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Abstract

The two concepts of Autonomous mobility-on-demand (AMoD) and ridesplitting have
emerged recently, showing invaluable market potential. While the driverless AMoD vehi-
cles could be easily shared, they seem to be less sustainable without being combined with
a service concept like ridesplitting, which targets high ridesharing occupancy through
dynamic matching and detouring to provide more affordable travel with lesser resources
and impacts. However, such dynamic service startups have had both successes and
failures, posing uncertainties for all their stakeholders, including the operators, policy-
makers, and service users. The failures are partially attributed to ridesplitting’s opera-
tional complexity, sensitivity to information accuracy, and lack of robust modeling and
assessment methods specific to the service characteristics. Therefore, this dissertation
contributes to developing tools, methods, and experiments specific to the ridesplitting
service concept. On the one hand, the developed robust models can help significantly
improve service planning, operational management, and impact assessment. On the
other hand, the empirical findings help better our understanding of the factors related
to user adoption, sustainable operations, and social and environmental benefits.
Ridesplitting, as a transport mode, differs in its supply and demand representation.
The core of the service supply lies with the scheduling algorithm that dynamically opti-
mizes the service upon the known information related to the network, service operations,
and demand. Therefore, the information accuracy of these aspects directly affects the
service’s modeling and operational efficiency. Considering the importance, this research
develops a ridesplitting modeling framework that integrates a dynamic and stochastic
scheduling algorithm with a microscopic traffic model, allowing a realistic representa-
tion of traffic congestion and service operations, and incorporates stochastic modeling
information in service optimization. Microscopic models also allow modeling vehicle
driving behaviors, autonomous technologies for AMoD, and detailed performance as-
sessment metrics like vehicle-level emissions in a dynamic traffic environment. Similarly,
robust dynamic demand estimation methods are also proposed to estimate the network
demand and help improve the accuracy of traffic congestion modeling and seed demand
to estimate the service requests. The developed methods explicitly solve the practi-
cal implementation problems for applying Principal Component Analysis to large-scale
network models and leverage its properties for faster and more efficient estimation.
Regarding the demand aspects, ridesplitting is on-demand and operationally differs
from other services. Therefore, this research conducts a stated-preference experiment for
ridesplitting that help identify the factors affecting user travel behavior, preferences, and
service adoption. Then, two different ridesplitting demand modeling methods are also
proposed to model aggregated and time-dependent service demand. These methods allow
easier adaptability for service planning and modeling and specifically cater to supply-
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Abstract

demand equilibrium requirements and ridesplitting-specific characteristics. Moreover, a
utility-based compensation pricing method is also proposed to reduce the uncertainty
and inequity experienced by ridesplitting passengers in their trip level of service. The
pricing method helps improve the service profitability or user adoption and can also be
a smart subsidy alternative.

While the experiments conducted on the case studies of Munich city affirm the efficacy
of the proposed methods. The developed ridesplitting simulation platform is further
utilized to explore and quantify the service performance and impacts over ranges of
multiple supply and demand variables. The empirical results further help to develop
plots and regression models to better understand the relation of passenger serviceability,
ridesharing occupancy, and social and environment benefits with themselves and the
experimental variables. These findings significantly contribute to better understand the
factors to achieve sustainable operation levels, and higher service benefits.
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Zusammenfassung

Die beiden Konzepte ” Autonome Mobilitat auf Abruf” (AMoD) und ” Fahrtenaufteilung”
sind in jiingster Zeit aufgetaucht und zeigen ein unschétzbares Marktpotenzial. Wahrend
die fahrerlosen AMoD-Fahrzeuge leicht gemeinsam genutzt werden koénnten, scheinen sie
weniger nachhaltig zu sein, wenn sie nicht mit einem Dienstleistungskonzept wie Fahrte-
naufteilung kombiniert werden, das durch dynamisches Matching und Umwege eine hohe
Auslastung der Mitfahrgelegenheiten anstrebt, um erschwinglichere Fahrten mit gerin-
geren Ressourcen und Auswirkungen zu ermdglichen. Solche dynamischen Dienste haben
jedoch sowohl Erfolge als auch Misserfolge aufzuweisen, was fiir alle Beteiligten, ein-
schliefllich der Betreiber, politischen Entscheidungstrager und Nutzer, Unsicherheiten
mit sich bringt. Die Misserfolge sind zum Teil auf die Komplexitdt des Betriebs von
Fahrtenaufteilung, die Sensibilitat fiir die Genauigkeit der Informationen und den Man-
gel an robusten Modellierungs- und Bewertungsmethoden zuriickzufiihren, die speziell
auf die Merkmale des Dienstes zugeschnitten sind. Daher leistet diese Dissertation einen
Beitrag zur Entwicklung von Instrumenten, Methoden und Experimenten, die speziell auf
das Fahrtenaufteilung-Konzept zugeschnitten sind. Einerseits konnen die entwickelten
robusten Modelle dazu beitragen, die Serviceplanung, das Betriebsmanagement und die
Folgenabschitzung deutlich zu verbessern. Andererseits tragen die empirischen Ergeb-
nisse zu einem besseren Verstidndnis der Faktoren bei, die mit der Nutzerakzeptanz, dem
nachhaltigen Betrieb sowie dem sozialen und 6kologischen Nutzen zusammenhéngen.

Das Fahrtenaufteilung als Verkehrsart unterscheidet sich in der Darstellung von Ange-
bot und Nachfrage. Das Kernstiick des Dienstangebots ist der Planungsalgorithmus, der
den Dienst auf der Grundlage der bekannten Informationen iiber das Netz, den Dien-
stbetrieb und die Nachfrage dynamisch optimiert. Daher wirkt sich die Information-
sgenauigkeit dieser Aspekte direkt auf die Modellierung und die betriebliche Effizienz
des Dienstes aus. In Anbetracht dieser Bedeutung wird in dieser Forschungsarbeit
ein Rahmen fiir die Modellierung von Fahrtenaufteilung entwickelt, der einen dynamis-
chen und stochastischen Planungsalgorithmus mit einem mikroskopischen Verkehrsmod-
ell integriert, das eine realistische Darstellung von Verkehrsstaus und Betriebsablaufen
ermoglicht und stochastische Modellierungsinformationen in die Serviceoptimierung ein-
bezieht. Mikroskopische Modelle ermdoglichen auch die Modellierung des Fahrverhaltens
von Fahrzeugen, autonomer Technologien und detaillierter Leistungsbewertungsmetriken
wie Emissionen auf Fahrzeugebene in einer dynamischen Verkehrsumgebung. Ebenso
werden robuste Methoden zur dynamischen Nachfrageschétzung vorgeschlagen, um die
Netznachfrage zu schiatzen und die Genauigkeit der Verkehrsstaumodellierung und der
Seed-Nachfrage zur Schitzung der Serviceanforderungen zu verbessern. Die entwickelten
Methoden 16sen explizit die praktischen Implementierungsprobleme bei der Anwendung
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der Hauptkomponentenanalyse auf grofie Netzmodelle und nutzen deren Eigenschaften
fiir eine schnellere und effizientere Schatzung.

Was die Nachfrageaspekte anbelangt, so ist Fahrtenaufteilung ein On-Demand-Service
und unterscheidet sich in seiner Funktionsweise von anderen Services. Aus diesem Grund
wird in dieser Forschung ein ”stated-preference”-Experiment fiir Fahrtenaufteilung durch-
gefiihrt, das dazu beitragt, die Faktoren zu identifizieren, die das Reiseverhalten der
Nutzer, ihre Préferenzen und die Annahme des Dienstes beeinflussen. Anschlieend
werden zwei verschiedene Methoden zur Modellierung der Fahrtenaufteilung-Nachfrage
vorgeschlagen, um die aggregierte und zeitabhéngige Service-Nachfrage zu modellieren.
Diese Methoden ermoglichen eine leichtere Anpassbarkeit fiir die Planung und Mod-
ellierung von Diensten und gehen speziell auf die Anforderungen des Gleichgewichts
zwischen Angebot und Nachfrage sowie auf Fahrtenaufteilung-spezifische Merkmale ein.
Dartiber hinaus wird eine nutzwertbasierte Kompensationspreismethode vorgeschlagen,
um die Ungewissheit und Ungerechtigkeit zu verringern, die Fahrgéaste bei der Inanspruch-
nahme von Fahrtenaufteilung-Dienstleistungen erleben. Die Preismethode tragt dazu
bei, die Rentabilitat des Dienstes oder die Nutzerakzeptanz zu verbessern und kann
auch eine intelligente Subventionsalternative darstellen.

Die Experimente, die an den Fallstudien der Stadt Miinchen durchgefiihrt wurden,
bestatigen die Wirksamkeit der vorgeschlagenen Methoden. Die entwickelte Fahrten-
aufteilung Simulationsplattform wird weiter genutzt, um die Leistung des Dienstes und
die Auswirk- ungen iiber verschiedene Angebots- und Nachfragevariablen hinweg zu
untersuchen und zu quantifizieren. Die empirischen Ergebnisse helfen bei der Entwick-
lung von Diagrammen und Regressionsmodellen, um die Beziehung zwischen der Ser-
vicequalitdt flir die Fahrgéste, der Fahrgemeinschaft-Auslastung und den sozialen und
okologischen Vorteilen mit sich selbst und den experimentellen Variablen besser zu ver-
stehen. Diese Ergebnisse tragen wesentlich zum besseren Verstédndnis der Faktoren bei,
die einen nachhaltigen Betrieb und einen héheren Nutzen des Services ermdglichen.
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Autonomous mobility-on-demand (AMoD) and ridesplitting are emerging to be part of
future urban mobility, receiving attention among academics, industry, and policymakers.
Their sharing nature promise to reduce traffic and environmental imprints alongside
discouraging car ownership and improving passenger affordability. However, being in
early-stage realization, they still have lesser established practicability. Therefore, this
dissertation focuses on developing suitable supply and demand modeling methods specific
to AMoD ridesplitting.

This chapter introduces the context of this thesis, discusses the three main aspects of
supply, demand, and model calibration in prospective of AMoD ridesplitting, and states
the objectives, contributions, and the outline of this dissertation.




1 Introduction

1.1 Background and context

1.1.1 Prospects of on-demand mobility

Since the mass motorization in the early twentieth century, the mobility infrastructure
has remained car-dominated. The continuous domination made people tend to live and
adore the flexibility provided by private transport/cars. However, the ever-growing pop-
ulation and its need for motorized traffic eventually pushed the infrastructure to its
limits creating traffic congestion problems worldwide. Road transport also had a con-
sistently highest share against all other transports to adversely affect the environment
(accounting for 72% of all transport emissions pre-covid pandemic (EEA, 2022)). One of
the primary factors behind this has been a continuous increase in car ownership. There-
fore, transport planners soon realized that even the increase in infrastructure supply
could not help mitigate these congestion problems and shifted their focus towards min-
imizing the impacts of motor traffic on urban living. Although policies such as better
public transport development, tolls/taxes, and parking tickets had been used to discour-
age car ownership and usage. It could not stop cars from becoming a centric part of
modern human lives because nothing yet could replace the flexibility offered by private
vehicles. With the advancements in I'T, communication, and vehicle automation, things
are promised to change. New smart mobility concepts are emerging worldwide with
prospects of more sustainable transport alternatives which can provide that on-demand
flexible travel experience and shift transport choices from owned vehicles to a service
used on-demand.

On-demand services, like taxis and paratransit, have long existed as a transport mode,
with rider operations limited by reservations or on-spot presence (street taxis). How-
ever, the advancement in the information technology and communication industry has
drastically changed on-demand transport around the globe, resulting in emergence of
many on-demand service concepts within the last decade, i.e., car-sharing (car2Go, Zip-
Car, DriveNow), ride-hailing (Uber, Lyft, Careem), ride-pooling/ride-splitting (Uber-
pool, Lyft line, DiDi-Pool), and vanpooling/micro-transit (Jetty, Panda Bus, DiDi-
Hitch, DiDi-Minibus). These service concepts fill the broad spectrum between fixed
public transport and private cars (Currie and Fournier, 2020) and provide much bet-
ter communication flexibility, safety (driver knowledge, ride-tracking), affordability, and
on-door pickup options over conventional taxis. Uber and Didi are the two most pop-
ular transport network companies (TNCs) offering various ridesourcing services. Uber
operates in 700 metropolitan areas worldwide with 15 million daily trips, and DiDi op-
erates in 400 cities in China with 30 million rides per day (DMR, 2022a,b). Among
different service types, ride-hailing has been the most common and popular service,
offering private rides similar to taxis. However, from a policy perspective, they may
effectively reduce car ownership, but waste human and vehicle resources and further
induce traffic congestion and emissions due to empty vehicle hours spent or kilometers
traveled. Therefore, ridesharing service types are also emerging and receiving attention
among the academics, industry, and governments. There sharing nature also promises
to reduce traffic and environmental imprints alongside discouraging car ownership and
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improving passenger affordability. For instance, DiDi already has almost 19% of its aver-
age daily trips (i.e., 95,454 trips) served by ridesplitting (a ridesharing service type with
dynamic matching), which results in saving around 58,000 Vehicle Kilometers Traveled
(VKT), considering mode shifts from all active modes, including public transport (Chen
et al., 2021).

Recent growth in vehicle automation has also given ride-sourcing much more popular-
ity and interest from both research and industry (Narayanan et al., 2020; Fagnant and
Kockelman, 2015). Autonomous vehicles (AVs) aroused the unification of all vehicle-
based on-demand service concepts into a single concept of Autonomous Mobility on
Demand (AMoD) or Shared Autonomous Vehicles (SAVs). Being driverless, AVs are an-
ticipated to be shared, easily accessible (like private vehicles), and affordable (Fagnant
and Kockelman, 2015), which could help reduce car—ownership and its related issues.
Furthermore, connected AV technologies can also significantly improve the capacity of
existing traffic infrastructure, e.g., by platooning (Shladover et al., 2012), coordinated
intersection and ramp control, and traffic flow stabilization. The operational spectrum of
AMoD services can also range between AMoD car-sharing and automated buses. There-
fore, the AMoD systems can have a mix of different vehicle capacities (buses, vans, taxis),
service stops flexibility (many-to-many/few/one), routing optimization (pre-route/static
or in-route/dynamic), and demand assignment (reservation-based or on-demand/ real-
time) (Hyland and Mahmassani, 2017; Narayanan et al., 2020).

Recognizing the potential in AMoD, the automotive industry is making huge invest-
ments in developing driverless cars to operate AMoD systems with new business models.
However, its success and competitiveness highly depend on its operational actuality and
impacts, which are still uncertain (Stocker and Shaheen, 2018; Firnkorn and Miiller,
2012). Many studies investigate the possibility and impacts of using AMoD as an al-
ternative to private vehicles (see chapter 2). Among these, AMoD car-sharing is the
most studied (comparable to private car experience). However, as anticipated, most
studies concluded that AMoD car—sharing has significantly high empty vehicle kilome-
ters, resulting in 10 to 15% higher VKT than the use of private vehicles, deeming it
unsustainable alone (Narayanan et al., 2020). Therefore, similar to the ridesourcing in-
dustry, the focus has been shifted towards adding ridesharing in the mix, where although
fewer studies are available, they suggest that both conventional and AMoD ridesharing
services are more sustainable (Narayanan et al., 2020).

The ridesharing service types include ride-pooling, ridesplitting, and microtransit
(Shaheen and Cohen, 2019; Wang and Yang, 2019). Ridepooling is an extension of
ridehailing (AMoD car-sharing), where riders having similar itineraries pool rides with-
out experiencing much detours. In comparison, both ridesplitting and the agile form of
microtransit (i.e., with flexible routing and scheduling, also named dynamic vanpooling
(Li et al., 2019a)) serve riders with similar travel directions and dynamically match-
able itineraries together through dynamic matching and detouring. These two types
further differ by vehicle ownership, where dynamic vanpooling/microtransit specifically
represents high occupancy ridesharing with vans primarily owned by service operators,
whereas ridesplitting is more associated with ridesourcing services (Uberpool, DiDiEx-
press, DiDiHatch) representing different ridesharing occupancies with freelance drivers
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having personal vehicles (Shaheen and Cohen, 2019; Wang and Yang, 2019). Since
AMoD vehicles are driverless, both ‘AMoD ridesplitting’ and ‘AMoD vanpooling’ are
justified; however, since ridesplitting is a more commonly used term in the literature,
we also use the term ‘AMoD ridesplitting’ throughout the document to refer to high
occupancy ridesharing with AV fleets (further details are present in section 2.1.1).

1.1.2 Needs for AMoD ridesplitting

AMoD ridesplitting has both less required operational resources and environmental im-
pacts against AMoD car-sharing, while still providing similar flexibility. Therefore, they
are perceived as a more sustainable future transport alternative. However, many of the
current similar practical implementations have also failed to sustain. Currie and Fournier
(2020) reported that, so far, over 70% of such modern era (2010-2019) ridesharing or
microtransit service startups failed within three years, where more complex services with
flexible service stops (many-to-many) were prone to higher failures, concluding that such
systems are highly experimental and unreliable. One of the primary reasons for these
failures is that operators must cater to service operational complexity and its sensitivity
towards the involved dynamic and stochastic information for demand and supply (Wang
and Yang, 2019). The agile microtransit operators charge much less than other rides-
ourcing services and price the trip per unit distance while aiming to establish sufficient
ridesharing occupancy through detours for sustainable/profitable operations. Therefore
to generate better value from the service, the operators require to:

1. have a competitive ride offer to attract a minimum critical demand that can trigger
high occupancy ridesharing (which attribute to riders’ perception towards service
usage, trip travel times, and pricing)

2. optimize vehicle routing and request assignment to efficiently assign multiple re-
quests to a vehicle without violating the riders’ trip time preferences (by detours)
under the given dynamic and stochastic information. The optimization must con-
sider multiple objectives including, multiple riders’ waiting time and detours, total
travel distance, vehicles’ occupancy, total served orders, service revenue and profit
(Wang and Yang, 2019).

3. adequately model the dynamic and stochastic information of network state, service
operational times, and demand to assist efficient optimization.

Since the AMoD ridesplitting operational complexity far exceeds other ridesourcing
concepts due to dynamic matching and detouring. It requires more sophisticated tools
to better plan, manage, or assess such a service. The foremost requirement is solv-
ing the service routing or demand assignment problem (referred as Dial-a-Ride problem
- DARP), which directly affects the service efficiency and is therefore well focused in
literature (Molenbruch et al., 2017; Ho et al., 2018). However, the optimization effi-
ciency is highly sensitive to accuracy in demand and supply information, for which Ho
et al. (2018) argues that any on-demand service operation is stochastic by nature (i.e.,
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even pre-planned reservation trip has different expected versus actual service times),
and the stochasticity exists in all aspects (i.e., service demand, operations, and net-
work conditions). Therefore, efficient service modeling and optimization requires true
representation of this stochasticity. Yet, most literature lack in robust service mod-
eling methods and instead either focus on providing more robust service optimization
solutions considering unrealistic congestion representation (Molenbruch et al., 2017; Ho
et al., 2018) or model large-scale AMoD service scenarios with simplistic optimization
(due to NP-hardness of the problem) (Levin et al., 2017; Narayanan et al., 2020), primar-
ily due to the far exceeding modeling complexity and computational requirements for
a comprehensive tool. Similarly, on-road service operations and vehicle (autonomous)
driving behavior are seldom modeled. Note that although such a detailed modeling tool
is complex and resource-hungry, simplistic models limit the accuracy of predicted ben-
efits associated with AMoD services (mostly over—estimating (Levin et al., 2017)) and
affect the assessment of ridesplitting business models.

Attracting minimum critical demand that triggers high occupancy ridesharing is cru-
cial for sustainable ridesplitting operations. Therefore, ridesplitting demand modeling
methods are also necessary for planning and assessment. Foremost is to understand
how travelers perceive using ridesplitting services, i.e., the value of waiting, walking,
and riding times, in the competition of other transport modes. For example, since the
ridesplitting service serve riders with dynamic ride-matching and detouring, they expe-
rience uncertainty and inequity in their trip service, affecting their service perception
and adaptability. Next come service demand estimation procedures that require evalu-
ating equilibrium states between attracted demand and expected serviceability with any
change in exogenous variables (e.g., service supply, pricing). Literature efforts generally
employ market equilibrium methods to model static demand or market states for different
on-demand services (Yang and Wong, 1998; Wong et al., 2001); however, no such meth-
ods exist that model the uniqueness of ridesplitting concept, i.e., dynamic ride-matching
and detouring. For dynamic demand estimation, which can allow modeling of discrete
and time-dependent rider requests, literature efforts generally employ agent-based frame-
works (Basu et al., 2018; Horni et al., 2016) that already require an iterative simulation
setup and therefore are feasible for evaluating service equilibrium states. However, such
iterative methods are infeasible for service modeling tools that already model complex
and computationally expensive DARP optimization with stochasticity modeling. It is
also noteworthy that potential also exists in developing strategies that can help manage
and optimize ridesplitting demand attraction (e.g., dynamic pricing).

Finally, model calibration is another crucial aspect that allows representation of real-
istic network and demand situations. Since AMoD ridesplitting is considerably sensitive
to changes in traffic states and passenger demand (critical demand attraction), any bias
present in modeling information can highly influence the service performance and impact
assessment. Traffic model calibration is a well established research field and it focuses on
calibrating model parameters to match the model outputs with observed network condi-
tions. Among other model parameters, demand parameters are more crucial to estimate,
because they are much more dynamic and influential, i.e., network demand changes more
frequently, while wrong demand patterns can generate both biased network congestion
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states and biased AMoD passenger demand. Demand estimation, known as Dynamic
Demand Estimation Problem (DODE), searches for time-dependent OD demand ma-
trices able to best fit measured traffic data. The main problem for DODE is that it is
typically an unobservable and highly under—determined problem. Hence, most literature
efforts struggle, computationally, to calibrate good quality DODE solutions, especially
for large—scale networks. Since AMoD services are sensitive to any bias in information,
their modeling and management frameworks would require frequent demand calibration
iterations for dynamically updating demand and network states. Therefore, any en-
hancements, which can improve current DODE methods for their solution quality and
computational efficiency are also desirable.

1.2 Modeling and optimizing AMoD ridesplitting services

Modeling and optimizing AMoD ridesplitting requires representing three main aspects:
supply, demand, and model calibration. Since it utilizes road networks, its supply re-
quires modeling traffic and vehicle driving characteristics. However, being dynamic and
on-demand, it also needs modeling characteristics specific to its service concept, par-
ticularly the dynamic rider matching and vehicle routing based on service optimization
algorithms. Furthermore, the AMoD demand modeling is also unique since the demand
attraction is dynamic/stochastic, depending on the (dynamic) service attributes specific
to each passenger. Similarly, the third aspect of model calibration that aims to estimate
the model parameters is also crucial, especially DODE, for being more dynamic and
influential on traffic congestion patterns and AMoD demand.

1.2.1 Supply modeling

On-demand service supply is modeled by three main aspects, i.e., fleet characteristics,
network characteristics, and service optimization. Fleet characteristics mainly describe
available passenger capacity (i.e., fleet size, vehicle capacity) and fleet vehicles’ opera-
tional behavior (e.g., automation, driving behavior, boarding/alighting), while the road
network representation includes network geometry and traffic/fleet propagation (e.g.,
by link speeds or microscopic traffic assignment). Similarly, service optimization is the
continuous control of the fleet movement by the routing algorithm that optimizes fleet
routes by dynamic riders’ matching upon available demand and network information.

Service optimization

On-demand service optimization are generally termed as ‘Dial-A-Ride Problem’ (DARP)
with two main aspects: operator’s decision—making and known information (Ho et al.,
2018). Operator’s decision—making accounts for service optimization and includes ve-
hicle routing, deployment, relocation, and demand requests assignment. Decisions are
made either static (pre-defined) or dynamic (en-route), where dynamic DARPs relate to
on-demand services, optimizing the vehicles during operation. The optimization is trig-
gered either at specific time intervals, events (i.e., request arrivals, vehicle service stop),
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or network conditions/incidents. Furthermore, dynamic DARPs also differ by consid-
ering optimization of vehicle routing and request assignment separately (e.g., AMoD
car—sharing, ride-hailing) or combined (e.g., AMoD ridesplitting). Note that, dynamic
DARP for AMoD ridesplitting is the most complex DARP. It finds vehicles and their
optimum routes to assign new passengers while adding detours in in-service riders, under
many constraints, e.g., time preferences of all riders, network routing and congestion.

The ‘known information’ aspect of DARP systems account for modeling certainty in
information related to service demand, operations, and traffic network. Classified as
either deterministic or stochastic DARPs, the difference among the two approaches is
incorporating the stochasticity of future information (Hyland and Mahmassani, 2017),
i.e., the dynamic-stochastic approaches cater to, e.g., future user requests and stochastic
travel times, but dynamic-deterministic approaches mostly stick with real-time request
arrivals for vehicle reassignment. As mentioned earlier, Ho et al. (2018) argued that
all real-world DARP operations are stochastic and the stochasticity exists in all in-
formation aspects. Since AMoD ridesplitting is also highly sensitive to any change in
information (considers multiple riders’ time preferences as constraints), dynamic and
stochastic DARPs fit better for it considering information stochasticity. Meanwhile, the
service modeling should cater to replicate the stochasticity as in reality and integrate
the DARP algorithm to directly use the stochastic/realistic information for formulating
the optimization problems.

AMoD service modeling

AMoD ridesplitting requires modeling the vehicle attributes, driving behavior, service
operations, and dynamic routing. Service vehicle attributes include fleet size, vehicle
capacity, and vehicle type (dimensions, operational speeds), which vary by targeted
ridesharing occupancy, e.g., taxis and vans. Similarly, the driving behavior modeling
for AMoD includes replicating the autonomous driving interactions of service vehicles
with the surrounding environment. This area of modeling autonomous driving is also
relatively wide with different driving behavior models (e.g., ACC-CACC (Milanés and
Shladover, 2014) and Wiedermann 99 (Sukennik et al., 2018)) and connectivity concepts
(e.g., platooning with connected AVs, traffic signal coordination/prioritization), and is
an active field of research. AVs can help increase the traffic capacity and stabilize traffic
flows, and improve AMoD ridesplitting performance and operations by, e.g., platooning,
signal /ramps coordination, high occupancy prioritization (Levin et al., 2017). Among
the modeling literature, only a few studies (Alazzawi et al., 2018; Levin et al., 2017)
focus on modeling and exploring autonomous driving behaviors and potential connected
technologies for AMoD, mainly due to the lack of using microscopic traffic models.
Modeling AMoD service also requires replicating its operations, including boarding/a-
lighting passengers at flexible origin/destination locations and idle waiting behavior. As
with modeling autonomous behavior, very few modeling works model on-road service
operations, i.e., only Alazzawi et al. (2018); Huang et al. (2021); Ronald et al. (2017)
model on-demand services in a (link-level) microscopic traffic simulator SUMO (captur-
ing interaction with network traffic), while all other studies (including MATSim (Bischoff
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and Maciejewski, 2016; Horl, 2017) and Simmobility (Basu et al., 2018)) simulate node-
level operations with service times approximation. Such approximations lack both the
service operation stochasticity and the effects of varying network and traffic characteris-
tics, limiting the efficacy of service optimization and assessment. However, microscopic
traffic models can better model the network and service operation stochasticity, but
at the expense of significantly increased computational efforts that limit the scalability
of service scenarios. Further, dynamic routing is another service characteristic, which
needs modeling of consistent control on all service vehicles to update their routes during
the simulations dynamically upon dynamic rider matching or network conditions. Note
that, it requires integrating the service optimization along with the simulation to pro-
vide continuous communication of the service operations and traffic information to the
optimization algorithm and receive optimized vehicle routing decisions.

Traffic congestion modeling

The road network and its traffic congestion patterns also define the supply of an AMoD
system. They represent the (point—to—point) vehicle routing attributes, i.e., distance and
travel times. The traffic congestion modeling mainly variates by two degrees of detail
to represent network information. The first degree of detail is directly using travel time
information, which is widely seen in literature, e.g., fixed travel time information is used
by many DARP solution approaches (Molenbruch et al., 2017) and AMoD modeling
methods (Chen et al., 2016; Fagnant and Kockelman, 2014; Zhang et al., 2015)). How-
ever, since the use of fixed travel times lacks any form of dynamic traffic information,
some DARP researchers cater to it by considering time-dependent travel times (Xiang
et al., 2008; Schilde et al., 2014; Li et al., 2019a) or even additionally future stochastic
travel time information (Schilde et al., 2014; Li et al., 2019a). Dynamic Traffic As-
signment (DTA) models are the second degree of detail to model network information.
These models represent state of the art in modeling transport systems, as they provide
a realistic representation of the congestion and a wide range of time-varying outputs,
such as queue length, route costs, and travel times. They simulate traffic conditions by
dynamically assigning traffic demand in time intervals and are distinguished into three
levels that vary by the modeling detail of traffic flow and route choice, i.e., macroscopic,
mesoscopic, and microscopic. Among these, microscopic models are the most detailed,
modeling the traffic assignment with dynamic route choice and individual vehicle driving
behaviors to generate detailed traffic dynamics throughout the network.

Most current modeling efforts that use DTA utilize the mesoscopic models (e.g.,
Bischoff and Maciejewski (2016); Basu et al. (2018); Fagnant and Kockelman (2018);
Hoérl (2017)) with the aim to run large traffic networks with high demands faster, mostly
simulating node—level traffic flow without link based vehicular modeling and interactions
(Ronald et al., 2017). Only a few efforts focus on modeling detailed network character-
istics with microscopic models (Alam and Habib, 2018; Alazzawi et al., 2018) or cell
transmission models (Levin et al., 2017). Similar to service behavior modeling, micro-
scopic models are also best suited to model network characteristics for AMoD systems.
They represent the detailed, dynamic, and stochastic traffic congestions to better repli-
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cate real network conditions, especially useful for AMoD ridesplitting which is more
sensitive to changes in network conditions.

1.2.2 Demand modeling

On-demand mode choice modeling is more complex than conventional transport modes,
due to the stochastic service availability and uncertain trip utilities, requiring iterative
supply-demand interaction (Liu et al., 2019). Therefore, most of the literature either
use real-world datasets or assumes constant demand shares, apart from a few studies
(e.g., Basu et al. (2018); Horl et al. (2016); Liu et al. (2019)) that consider endogenous
mode choice modeling with iterative supply-demand interactions. The supply-demand
interaction is also modeled analytically using market equilibrium models, representing
aggregated level demands or market states. Keeping demand estimation aside, estima-
tion of user’s preferences and total travel demand (discussed in section 1.2.3) is also
necessary. Moreover, pricing is another crucial aspect since pricing strategies can help
manage demand attraction for on-demand services (more crucial for ridesplitting to at-
tain the required critical mass that triggers adequate ridesharing). Furthermore, in
dynamic ride-matching and detouring, ridesplitting riders also experience uncertainty
and inequity in their trip level of service, influencing service adaptability. Therefore,
potential dynamic pricing strategies for compensation are also of need.

Passenger preferences

Ridesplitting differs in terms of operations and the sense it creates for riders. Especially
the dynamic ride-matching and detouring for high occupancy ridesplitting, riders ex-
plicitly define the waiting and arrival time limits and expect dynamic detours, unique
from all other ridesourcing services. Therefore, it is essential to scale how users per-
ceive ridesplitting and understand the specific factors that influence its use by potential
customers, especially considering that many of these services fail to become established
(see, e.g., Bridj, Via, Kutsuplus, and others reported in Currie and Fournier (2020)).
However, none of the existing research works on ridesharing user preferences includes
high capacity ridesplitting (or dynamic vanpooling) as a discrete alternative in mode
choice (and stated preferences) studies (Alonso-Gonzalez et al., 2020; Frei et al., 2017,
Kang et al., 2021; Lavieri and Bhat, 2019). Note that the user preferences for shared-
ride services are said to be mainly affected by monetary cost (trip fare) and time cost
(waiting and travel time) (de Ruijter et al., 2020; Qiu et al., 2018) and the preference
coefficients are an essential input for, e.g., modeling the competition between ridesplit-
ting and other transport modes, and developing and assessing demand management
strategies like dynamic pricing.

Demand estimation

On-demand service supply has an intertwined relationship with attracted demand and
requires equilibrium states estimation, in which the expected rider trip attributes should
converge with the experienced trip attributes of the attracted demand. Note that, in
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ridesplitting, the demand influence of on trip attributes is even more inclusive due to
the possibility of ridesharing with dynamic ride-matching and detouring, where the trip
waiting and detour times remain uncertain until being picked up and dropped off. Thus,
modeling ridesplitting demand additionally requires the representation of dynamic trip
utilities subject to service availability and utilization.

To model the equilibrium, one method is market equilibrium (ME) modeling that
represent static or aggregated on-demand service markets. It analytically balance simul-
taneous supply-demand equations to represent aggregated market with much lower com-
putational expense than using time-dependent models like DARP optimization models
and traffic simulators. ME models allow the service providers to explore their opera-
tional strategies on a much wider range of demand and supply scenarios. Note that, since
the current ridesplitting ridership is relatively low (Tu et al., 2021; Li et al., 2019¢), a
ridesplitting ME model can help transport management agencies and ridesourcing com-
panies tailor the service, adapting to the market preference (Li et al., 2019c). However,
among the few ridesourcing ME models in the literature (e.g., Bimpikis et al. (2019);
Ke et al. (2020); Yang et al. (2002)), none caters to ridesplitting specific characteristics,
which require network level representation that can reflect the network geometry and
OD demand patterns across the network (Bimpikis et al., 2019).

The time-dependent modeling of ridesplitting also requires attaining supply-demand
equilibrium states by iterative simulations (Liu et al., 2019). The mode choice de-
cisions are case-specific for each rider due to the stochasticity (and uncertainty) in
both service availability and potential trip utility. Therefore, literature efforts gener-
ally employ agent-based models, because they model individual agents with dynamic
(activity-based) mode choice and require iterative simulations to damp changes in agent
choices (departure, modes) to attain user equilibrium (Basu et al., 2018; Horl et al.,
2016). However, the disaggregated nature of these models also adds a lot of complexity
and stochasticity (Wegener, 2011), especially for simultaneously calibrating all demand
aspects (Moeckel et al., 2020), or causing significant variations in model outputs (We-
gener, 2011). Since agent-based models lack in well-established methods, traffic models
generally employ trip-based demand modeling which represents aggregated (zone-level)
demand with Origin-Destination (OD) matrices. Being aggregated, OD matrices are
relatively simpler to calibrate and conduct mode choice. However, suitable trip-based
demand estimation methods are not available for ridesplitting which can allow easier
adaptability in current traffic models. Further, running iterative equilibrium is rather
infeasible for already complex and computationally expensive modeling tools like mi-
croscopic modelds with DARP optimization. Therefore, non-iterative or non-simulation
based demand estimation methods can allow better use of complex service modeling
tools for planning and assessment.

Pricing

Dynamic pricing strategies are helpful to manage demand attraction for on-demand
services, especially for those with ridesharing, to attract critical demand that trig-
gers enough ridesharing for profitable operations. Working with passenger preferences
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(mainly affecting monetary and time costs), the operator can influence the adaptability
of the service (Qiu et al., 2018; Guan et al., 2019a). At a minimum, unified pricing
rates can be optimized given the fixed market exogenous variables, i.e., available ser-
vice supply, network demand, and attributes from the competitive modes. However,
in ridesharing literature, efforts are also available that consider both temporal elastic-
ity and spatial heterogeneity of the demand to optimize demand attraction for specific
objectives, e.g., maximizing profits (Sayarshad and Chow, 2015; Qian and Ukkusuri,
2017; Chen and Kockelman, 2016; Qiu et al., 2018). Note that, for ridesplitting, dy-
namic matching and detouring result in uncertainty and inequity among the riders for
their trip level of service (LoS). Studies like Guan et al. (2019a,b) focused on apply-
ing cumulative prospect theory (CPT) to capture the influence of uncertainty on rider
decision making and propose subsequent dynamic pricing methods. However, none of
the available pricing strategies address the inequity problem common for ridesplitting.
Therefore, practical compensation methods that can compensate individual trips based
on their experienced LoS are desirable to promote both equity and certainty for using
ridesplitting services.

1.2.3 Model calibration

DTA model calibration is a well-researched topic with literature focusing to increase
scalability towards large-scale DTA models (Balakrishna, 2006; Antoniou et al., 2009,
2015). The calibration problem is extremely complex, due to high non-linearity and
estimation of a large set of parameters (Marzano et al., 2009). Among others, mobility
demand is an essential DTA input, as biased demand pattern will obviously lead to bi-
ased congestion patterns. However, the main problem for calibrating demand is that it is
unobservable (Frederix et al., 2011) and practitioners usually turn to demand generation
models to estimate it (McNally, 2007). Although these models provide an initial guess,
the estimated OD matrix is at most an average demand approximation and daily de-
mand patterns show substantial fluctuations for it (Balakrishna, 2006). Correcting these
deviations is known as the Dynamic Demand Estimation Problem (DODE) that searches
for time-dependent OD demand matrices able to best fit measured traffic data (Cascetta
and Postorino, 2001). Calibrating other model parameters from supply and route choice
models is much simpler because they are less in number and not as dynamic as the de-
mand. Apart from its significance in model calibration (to correct time-varying network
dynamics), DODE is also an important input for estimating AMoD service demand as
discussed in 1.2.2.

The complexity of DODE is based on the amount of disaggregation (time intervals
for estimation/prediction or ODs), network size and complexity, and available data. As
DTA models are highly non-linear, the DODE complexity rapidly increases with the size
of the transport network. This complexity mostly translates into three critical issues
that need to be jointly considered:

e Highly underdetermined system: The number of variables to be calibrated
usually far exceeds the number of traffic measures used to estimate them. This
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results in an underdetermined system of equations with fewer equations than un-
knowns.

e Non-linearity issues: Congestion dynamics are non-linear by nature. Mapping
OD pairs to traffic measurements is therefore also a non-linear process, with an
additional layer of complexity, due to the stochastic nature of the demand and the
route choice/traffic assignment model.

e The curse of dimensionality: As the model/network size increases, the number
of estimation variables (OD pairs) also increase. For the increasing number of
variables, the objective function becomes more complex and non—linear, a problem
that makes the DODE both computationally demanding and highly inefficient.

Considering these DODE characteristics, many solutions exist in the literature (see
chapter 2). However, most conventional algorithms, often fail to converge for large—
scale networks, because their performance deteriorates rapidly with the increase of the
problem scale and complexity. For example, ‘Simultaneous Perturbation Stochastic Ap-
proximation’ (SPSA) (Spall, 1998a) is one of the most popular algorithms for DTA model
calibration (Balakrishna et al., 2007a), but with increase in network size, its gradient
approximation gets highly sensitive against the definition of hyperparameters (expen-
sive objective functions making trial-based setup infeasible) and the variation of OD
magnitudes also increases. Therefore, to calibrate large-scale networks, focus shifted to
increase the application scalability of conventional calibration approaches. The exten-
sions either focus on reducing the problem dimensions or reducing problem non-linearity
(adding structural/correlation information in the objective function). Within all such
efforts, the application of PCA stood out for being significantly more efficient in reduc-
ing problem dimensions and non-linearity, and therefore, the application of Principal
Component Analysis (PCA) has been widely adopted for many calibration approaches
to do dimension reduction (Qurashi et al., 2022).

In PCA-based OD estimation, PCA leverages strong patterns and correlations (ex-
tracted from a series of historical estimates) to represent the problem with a few orthog-
onal/uncorrelated Principal Components (PCs) in a low dimensional space. It strongly
relies on the presence and quality of the historical estimates, since it reduces the al-
gorithm’s search space to the variance present in the historical estimates. Therefore,
the application and performance of PCA—based methods rely on the presence and qual-
ity /relevance of the historical data—set (relative to the target solution). Since conven-
tional calibration techniques struggle to calibrate large—scale networks, these historical
estimates are usually not available in practice, triggering a chicken and egg problem,
where to use PCA—based models there is a need for historical estimates, which can only
be obtained by calibrating the network. Similarly, although many PCA-based meth-
ods have been proposed, less focus has been given to explore the application properties
of PCA for calibration large—scale DODE. For example, does the dimension reduction
property of PCA not get directly affected by the problem dimensions, but by the vari-
ance present in historical estimates? (as mentioned by Qurashi et al. (2019)), or what
is the effect of increasing the size or amount of variance present in historical estimates?,
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or does PCA help ease the DODE formulation and setting up estimation algorithms like
SPSA?. Answering these questions can help establish better implementation methods
for PCA-based approaches.

1.3 Research scope and objectives

Ridesplitting services are emerging around the globe with both successes and failures,
showing invaluable market potential and gaining attention from both academia and in-
dustry. However, despite the popularity, ridesplitting expansion is hindered due to the
present stochasticity and uncertainty in the service for all stakeholders, including the
operators, policymakers, and service users. Practitioners still require a deeper under-
standing of many service-related aspects, e.g., for policymakers: i) can the ridesharing
nature help solve the urban congestion problems by reducing excess traffic volumes and
emissions? ii) how would ridesplitting affect existing transportation systems? iii) is high
occupancy ridesplitting fruitful, i.e., what are its costs versus benefits? iv) what are the
prospects of autonomous (AMoD) ridesplitting?

Similarly, for operators planning and managing the service is rather complex. There-
fore the current ridesplitting ridership is relatively low (Tu et al., 2021; Li et al., 2019c¢),
and more than 70% similar startups failed to establish (Currie and Fournier, 2020). It
requires both stronger models and efficient operational strategies specific to the service
characteristics to better plan and manage. For service users, ridesplitting is unique from
other ridesourcing services. Due to dynamic ride-matching and detouring, on the one
hand, they perceive uncertainty and inequity, while on the other, they find a service most
affordable among others with equal flexibility. For practitioners, it is also important to
understand how users perceive this uniqueness.

Following these findings and the above discussions on different modeling aspects for
AMoD ridesplitting, this research aims to advance the ridesplitting specific methods to
improve its modeling, operations, and assessments. Specifically, the following research
objectives are formulated:

e develop a comprehensive modeling method for AMoD ridesplitting that caters to
modeling stochasticity in network and service operations and dynamic-stochastic
DARP optimization;

e develop efficient demand estimation methods for both the network model and
ridesplitting service to help improve service modeling and assessment;

e understand user preference towards ridesplitting and develop appropriate opera-
tional strategies that can help improve ridesplitting adaptability; and

e adopt a simulation-based experimental setup to check the efficacy of the developed
methods, explore ridesplitting service performance and related effects, and under-
stand the key relationships between service characteristics, benefits and related
impacts.
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1.4 Dissertation contributions

This thesis explores supply and demand modeling methods specific to ridesplitting ser-
vices, bringing in the following scientific and practical contributions.

1. Scientific contributions:

a) Microscopic modeling and optimization of autonomous mobility-on-demand
(AMoD) ridesplitting: AMoD ridesplitting is the most dynamic among all
types of on-demand ride services due to dynamic ride-matching and detour-
ing. To operate the service requires extensive routing and demand assignment
optimization, which is sensitive to the quality (and change) in any network,
service, or demand information. Therefore, this research develops a com-
prehensive modeling framework to model AMoD ridesplitting in microscopic
models with integration of dial-a-ride (DARP) optimization (presented in
chapter 3). The developed tool allows detailed modeling of network dynam-
ics, link-based service operations, and incorporation of the stochastic network,
service, and demand information in service optimization, resulting to efficient
modeling and optimization of AMoD ridesplitting operations.

b) Dynamic demand estimation using Principal component Analysis: Principal
Component Analysis (PCA) is establishing itself as the new state-of-the-art
to tackle the dimensionality and non-linearity issues of calibrating large-scale
traffic models. PCA application limits the optimization search space to lower
dimensions defined by orthogonal Principal Components, evaluated upon a
set of historical estimates. However, historical estimates are seldom avail-
able since conventional methods cannot estimate the problem. This the-
sis solves such practical implementation problems for PCA-based calibration
techniques (in chapter 5). Specifically, a data—assimilation framework to pro-
pose multiple OD historical data—set generation methods is proposed, allow-
ing the use of PC—based algorithms in case the historical data is irrelevant or
unavailable. Furthermore, a simplified problem formulation is also proposed
that leverages application properties of PCA for faster and more efficient
calibration.

c) Evaluating user preference towards ridesplitting usage: Since ridesplitting ser-
vices have emerged relatively recently, user perception of the services is still
not well-established. Therefore, this thesis conducts stated-preference experi-
ments to identify the factors affecting user travel behavior in presence of high
capacity ridesplitting as a transport mode. The experiments include hypo-
thetical binary scenarios with an ordered choice between ridesplitting, private
car, and public transportation. Variables, including in-vehicle travel time, to-
tal travel cost, and walking and waiting time or searching time for parking,
vary across the choice scenarios. Meanwhile, an ordered probit model, a multi-
nomial logit model, and two binary logit models are specified to understand
user preferences and value toward the said trip attributes.
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d)

1.4 Dissertation contributions

Ridesplitting market equilibrium model: Market equilibrium (ME) models
model static or aggregated representation of on-demand service markets, al-
lowing to model the intertwined supply-demand relationship of on-demand
services analytically. This thesis develops a theoretic equilibrium model for
ridesplitting markets that interprets sophisticated interactions between the
service decision variables and the system’s endogenous variables at the net-
work level to cater to ridesplitting dynamic ride-matching and detouring char-
acteristics. The proposed ME model models ridesplitting markets considering
modal split among multiple transportation modes and can be employed to op-
timize or assess different operational strategies specific to ridesplitting.

2. Practical contributions:

a)

Trip-based demand estimation for AMoD ridesplitting: With iterative supply-
demand equilibrium requirement, agent-based (microscopic) demand model-
ing is more commonly used in the literature for on-demand services. However,
agent-based modeling is still rather novel and not well-established, whereas
trip-based demand modeling is a more conventional method for most traf-
fic models. Moreover, iterative procedures are often impractical for already
computationally expensive microscopic models (and integrated routing algo-
rithms). Therefore, in chapter 4, this thesis proposes a simple and more
practical trip-based demand modeling method for ridesplitting, exploiting its
specific service characteristics (i.e., hard/explicit rider time constraints). The
method helps remove the requirement of iterative simulations and allows much
easier adaptability among most traffic simulators.

Utility-based compensation pricing: AMoD ridesplitting serves riders with
ridesharing through dynamic matching and detouring. Therefore, the riders
experience both uncertainty and inequity in their trip level of service (LoS). In
chapter 4, this thesis proposes a utility-based compensation pricing method
to address this issue. The pricing method compensates for the trip fares of
riders with experienced trip utility lower than a threshold LoS. It reduces the
standard deviation of trip utilities and adds more certainty and equity for the
riders to choose the ridesplitting service.

Implementation properties and guidelines for Principal component Analysis:
In chapter 5, the implementation properties of PCA and its combination with
Simultaneous Perturbation Stochastic Approximation (SPSA) are explored
by estimating dynamic demand for one of the largest case studies reported in
the literature, the Munich metropolitan urban network. Multiple sensitivity
analyses are employed to assess the toll and benefits of using PCA on estima-
tion problems and SPSA setup. Using the results, simplified guidelines are
established for practically implementing such PCA—methods on large—scale
models.

Simulation-based ridesplitting service exploration and impact assessment: This
thesis also explores the AMoD ridesplitting service performance and related
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impacts. First, chapter 6 contributes by performing a detailed analysis to
understand the 1) effects of microscopic service modeling, 2) ridesplitting
benefits by varying vehicle types, and 3) factors and benefits behind high-
occupancy ridesharing. Then chapter 7 contributes to analyzing AMoD ridesplit-
ting under a more extensive experimental setup with varying service, demand,
and traffic congestion scenarios. The impacts and relations of different supply
and demand variables, such as fleet size, mode share, and passenger flexibility,
are explored with serviceability, occupancy, and ridesplitting benefits. Simi-
larly, other possible relationships, such as loss in riders’ level of service versus
gained ridesplitting benefits, are also modeled for deeper understanding of
ridesplitting service impacts.

1.5 Thesis outline and list of publications

This dissertation is written in a monograph format, rearranging the work based on the
following collection of publications:

[1] Lu, Q., Qurashi, M., & Antoniou, C., 2022. A ridesplitting market equilibrium
model with utility-based compensation pricing. Transportation (Under revision)

[2] Qurashi, M., Cantelmo, G., Antoniou, C., 2022. Towards the AI in model calibra-
tion, In ATl in Intelligent Transportation Systems, in press. CRC Press

[3] Qurashi, M., Jiang, H., & Antoniou, C. 2020. Modeling autonomous dynamic
vanpooling services in sumo by integrating the dynamic routing scheduler. In Pro-
ceedings for SUMO User Conference, 2020.

[4] Qurashi, M., Jiang, H., & Antoniou, C., 2022. Microscopic modeling and optimiza-
tion of autonomous mobility on—demand ridesplitting, (Submitted)

[5] Qurashi, M., Lu, Q., Cantelmo, G., Antoniou, C., 2022. Dynamic demand esti-
mation on large scale networks using Principal Component Analysis: the case of
non-existent or irrelevant historical estimates. Transportation Research Part C:
Emerging Technologies, 136, 103504.

[6] Tsiamasiotis, K., Chaniotakis, E., Qurashi, M., Jiang, H., & Antoniou, C. (2021).
Identifying and Quantifying Factors Determining Dynamic Vanpooling Use. Smart
Cities, 4(4), 1243-1258.

The structure of the manuscript is shown in figure 1.1. To describe the outline, after
the current chapter 1, chapter 2 develops an understanding of AMoD, discussing different
service concepts and modeling requirements, and provides the state-of-the-art on topics
like AMoD modeling and optimization and dynamic demand estimation. Then, chap-
ter 3 develops the AMoD ridesplitting supply modeling methods by proposing a generic
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AMoD modeling architecture, methods to integrate DARP optimization, ridesplitting-
specific supply enhancement for microscopic modeling, and practical platform devel-
opment. Similarly, chapter 4 addresses the demand modeling requirements specific to
AMoD ridesplitting, showcasing ridesplitting-specific user preference survey and analy-
sis, a simplified trip-based demand estimation method, ridesplitting market equilibrium,
and a utility-based compensation pricing method. Further, chapter 5 focuses on improv-
ing the practicability of large-scale dynamic demand estimation methods. It proposes
multiple historical data matrix generations methods for easier adaptability of Principal
Component Analysis (PCA), simplified problem formulations to exploit its application
properties, and a case study along with the sensitivity analysis to assess the efficacy of
proposed methods and provide implementation guidelines. Later, chapter 6 provides a
case study to assess the efficacy of microscopic AMoD ridesplitting platform and to ex-
plore the factors and benefits for varying ridesharing occupancies. It also includes a case
study on modeling ridesplitting market equilibrium (ME) and utilizes it to explore the
impacts of different service variables on market state and the benefits of the proposed
utility-based compensation pricing method. Similarly, chapter 7 extends upon ridesplit-
ting service exploration and assesses the impacts of multiple service-related variables on
service performance and benefits under exogenous and endogenous demand scenarios.
Finally, chapter 8 concludes upon the proposed methods and findings of the thesis and
also mentions possible future research directions.
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This chapter provides a combined state-of-the-art on the overall scope of this thesis.
First, it helps develop an understanding of AMoD, discussing different service concepts
and modeling requirements. Then it further reviews the literature in detail, categorizing
it specific to the identified requirements of modeling and optimizing AMoD ridesplitting.
A parallel emphasis is also given to the topic of dynamic demand estimation, specifically
its different problem formulations, estimation, and scalability methods.

The content of this chapter has been partially presented in the following works, while
part of the content is unpublished to date:

Qurashi, M., Cantelmo, G., Antoniou, C., 2022. Towards the Al in model calibration, In AI in
Intelligent Transportation Systems, in press. CRC Press

Qurashi, M., Jiang, H., & Antoniou, C., 2022. Microscopic modeling and optimization of au-
tonomous mobility on-demand ridesplitting, (Submitted)

Lu, Q., Qurashi, M., & Antoniou, C., 2022. A ridesplitting market equilibrium model with
utility-based compensation pricing,. Transportation (Under revision)

Tsiamasiotis, K., Chaniotakis, E., Qurashi, M., Jiang, H., & Antoniou, C. (2021). Identifying
and Quantifying Factors Determining Dynamic Vanpooling Use. Smart Cities, 4(4), 1243-1258.
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2.1 Understanding Autonomous Mobility on Demand

Smartphone-based real-time communication gave emergence to multiple ridesourcing concepts
mainly to improve urban mobility convenience. Some concepts with ridesharing also served the
need to resolve urban congestion problems and reduce the social and environmental imprints.
These concepts are unified with vehicle automation growth, named Autonomous Mobility on
Demand (AMoD). An AMoD system van behave similar to any on-demand service concept
with driver-less vehicles, therefore different AMoD service types exist (alone or mixed), varying
by service flexibility, costs, and user experience. The AMoD vehicles, either owned privately
or by services operators, can be shared to provide on-demand mobility, significantly reducing
car ownership, parking requirement, mobility cost, and environmental imprints. This section
focuses on understanding AMoD systems by exploring the literature that helps describe the
AMoD topology and characteristics. Meanwhile, we also explore the literature available on all
different service types and use our review effort to enlist all possible components of modeling
AMoD systems. The list also provides a taxonomy to classify different literature works and their
contributions (used in the later sections).

2.1.1 Topology of AMoD / ridesourcing services

Since AMoD combines different ridesourcing service types operated on driverless vehicles, the
topology of AMoD systems is somewhat similar to ridesourcing. Many notable review works exist
in the literature that can help understand the topology of such systems. For example, Shaheen
and Cohen (2019) provides the classification of on-demand ride services and compares different
ridesharing concepts, including traditional carpooling/vanpooling, ridesplitting and microtran-
sit. Similarly, Wang and Yang (2019) provides a general framework to describe the ridesourcing
systems. It distinguishes different service types and reviews their literature from the perspec-
tive of supply, demand, pricing, platform operations, and impacts. From an AMoD perspective,
Narayanan et al. (2020) gave a comprehensive review of relevant AMoD studies and their focus
on various modeling components, identified impact, demand, and policies. Another notable effort
is from Furuhata et al. (2013), which reviews the service types provided by different ridesourcing
(ride-matching) agencies by classifying them under ride-matching variables (time, routing, loca-
tion) and commute type (casual/dynamic, regular commute, long-distance). It also distinguishes
the service operational characteristics as positional (commute locations and detouring), temporal
and strategical elements. From the service optimization perspective, Hyland and Mahmassani
(2017) defines the taxonomy to classify fleet management problems (with no classification on ve-
hicle route flexibility, e.g., many-to-many or many-to-one type services). Similarly, Molenbruch
et al. (2017) and Ho et al. (2018) focused on reviewing and classifying optimization problem
variants and solution methods, also providing taxonomies related to real-time characteristics,
service design, and solution methods.

The service concepts under ridesourcing or demand responsive transport vary by flexibility in
vehicle routing, detouring, and rideshare capacity. The different service concepts are car-sharing,
ride-hailing, ride-pooling, ridesplitting, and micro-transit. The car-sharing and ride-hailing ser-
vices are most flexible, private, and expensive (commonly termed together as AMoD car-sharing
for driverless AVs (Narayanan et al., 2020)). The trips are served with direct routes without shar-
ing or detouring, acting close to the private car. Next comes ride-pooling services, which extend
the ridehailing concept and serve pooled rides of riders matched together due to similar itineraries
without experiencing much detours. Ridepooling of regular or reservation-based commutes (e.g.,
for work or airport pickups) long exists under services terms of carpooling and vanpooling (Sha-
heen and Cohen, 2019). Then, the third service type is ridesplitting which serves riders with
similar travel directions and dynamically matchable itineraries together through dynamic match-
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ing and detouring. Like ridehailing, ridesplitting is also administrated by ridesourcing companies
(or TNCs) that operate on the ride-matching concept, i.e., freelance drivers with personal vehicles
are matched with riders. Ridesourcing-based ridesplitting generally has lower vehicle occupancy
due to the absence of optimization-based rider and vehicle assignment. The last service type
is microtransit referring to high occupancy ridesharing. Microtransit service concepts can also
vary further by their schedule and routing flexibility. The most agile form of microtransit is also
named dynamic vanpooling (Li et al., 2019a) and acts similar to ridesplitting with the aim of
higher ridesharing occupancy using operator-owned/controlled vehicles and optimization-based
routing and assignment. Finally, the least flexible and cheaper (yet on-demand) on-demand ride
service is the microtransit with fixed/pre-defined routes and flexible on-demand schedules. Such
a type of microtransit acts similar to on-demand/crowd-sourced transit routes with/without
reservations (e.g., Jetty).

2.1.2 Literature on different service concepts

As mentioned, AMoD combines multiple service concepts varying by flexibility of routing, rideshar-
ing, and demand operation. The most prominent concept is AMoD car-sharing which is exten-
sively studied in literature (Alam and Habib, 2018; Azevedo et al., 2016; Bischoff and Maciejew-
ski, 2016; Boesch et al., 2016; Chen et al., 2016; Fagnant and Kockelman, 2014; Hyland and
Mahmassani, 2018; Jager et al., 2017; Marczuk et al., 2015; Moreno et al., 2018; Zhao and Kock-
elman, 2018). The literature also uses other terms for AMoD car-sharing concept, e.g., SAV,
autonomous taxi, shared taxis, shared autonomous taxis, autonomous electric taxis, etc. Most
of these present studies model on-demand service operations (Fagnant and Kockelman, 2018;
Gurumurthy and Kockelman, 2018; Hyland and Mahmassani, 2018), while a few also focus on
reservation-based demand operations (e.g., Levin (2017); Ma et al. (2017)) m. These efforts
can also be further divided based on their focus, e.g., AMoD modeling (Alam and Habib, 2018;
Azevedo et al., 2016; Bischoff and Maciejewski, 2016; Levin, 2017; Marczuk et al., 2015; Nahmias-
Biran et al., 2019), service and impacts assessment (Bauer et al., 2018; Boesch et al., 2016; Bosch
et al., 2018; Chen et al., 2016; Fagnant and Kockelman, 2014; Jager et al., 2017; Moreno et al.,
2018; Nahmias-Biran et al., 2021; Zhang et al., 2017; Zhao and Kockelman, 2018), and service
assignment /optimization ((Ma et al., 2017; Hyland and Mahmassani, 2018)). The second promi-
nent concept is of ridesharing, but it can be further categorized as ride-pooling and ridesplitting
(en-route detours) (Gurumurthy and Kockelman, 2018). As mentioned before ride-pooling is an
extension of the car-sharing service concept without detours (i.e., pooling of passengers with sim-
ilar origin-destination). The prominent literature in ride-pooling includes (Bischoff et al., 2017;
Fagnant and Kockelman, 2018; Gurumurthy and Kockelman, 2018; Hosni et al., 2014; Levin
et al., 2017; Ma and Koutsopoulos, 2022; Nahmias-Biran et al., 2019; Santi et al., 2014; Zhang
et al., 2015), among which most of the studies model and compare AMoD car-sharing with ride-
pooling (Fagnant and Kockelman, 2018; Gurumurthy and Kockelman, 2018; Horl, 2017; Levin
et al., 2017; Nahmias-Biran et al., 2019), while Ma and Koutsopoulos (2022) evaluates the effects
of user flexibility and advance requests on amount of ride-pooling and related benefits.

The literature on ridesplitting is also board and the studies can be grouped by their focus.
The first group of studies which focus on modeling ridesplitting include (Alazzawi et al., 2018;
Gurumurthy and Kockelman, 2018; Jager et al., 2018; Lokhandwala and Cai, 2018; Martinez and
Viegas, 2017; Stiglic et al., 2015, 2016; Vosooghi et al., 2019). These modeling studies vary by
their service concept implementation. First prominent difference in by service vehicle capacity,
e.g., Gurumurthy and Kockelman (2018); Lokhandwala and Cai (2018) model ridesplitting taxis
with maximum occupancy of 4 passengers, Alazzawi et al. (2018); Martinez and Viegas (2017);
Farhan and Chen (2018); Vosooghi et al. (2019) model minivans with vehicle occupancy upto 6
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passengers, or Ronald et al. (2013) models vans with capacity of 10 passengers (named DRT).
Then another difference is in flexibility of dynamic detouring, e.g., Vosooghi et al. (2019) consider
30% detour of the direct time, Martinez and Viegas (2017); Farhan and Chen (2018) models ride-
pooling with small detours. Another group of dynamic ridesharing studies that focus on service
optimization, i.e., Agatz et al. (2011); Aissat and Oulamara (2014); Alonso-Mora et al. (2017);
Fielbaum et al. (2021); Li et al. (2019a); Stiglic et al. (2015); Simonetto et al. (2019); Tsao et al.
(2019); Tafreshian et al. (2021). These studies also vary by their service concepts, e.g., Agatz
et al. (2011) focus on ride-matching optimization, Agatz et al. (2011); Alonso-Mora et al. (2017);
Li et al. (2019a); Tafreshian et al. (2021) focus on high-capacity ridesplitting named as dynamic
DARP, and Aissat and Oulamara (2014); Fielbaum et al. (2021); Stiglic et al. (2015) focus on
ridesplitting optimization with service location flexibility or walking/meeting point-based system.

2.1.3 Modeling components for AMoD systems

Modeling AMoD or any similar on-demand system is intrinsically complex due to flexibility,
on-demand behavior, and many control alternatives, e.g., optimization and pricing. Therefore,
it contains many different modeling components required to model the service concepts com-
prehensively. From literature, review efforts like Hyland and Mahmassani (2017); Narayanan
et al. (2020) provide similar classifications. Narayanan et al. (2020) provides a set of 8 different
modeling components, including demand, fleet, traffic assignment, vehicle assignment, vehicle
redistribution, pricing, charging, and parking. Likewise, Hyland and Mahmassani (2017) also
provides a similar and more detailed taxonomy for AV fleet management problems with cate-
gories from the perceptive of the service concept, fleet characteristics, information processing,
and demand and network modeling. Since it is evident that modeling all components is difficult,
most literature efforts focus on some of them while assuming simplifications for others to keep
a manageable complexity (Narayanan et al., 2020). Thus, the literature can also be classified
based on its focus on modeling components, a strategy we use in the sections below to classify
literature. In this section, we enlist a set of components with the perspective of modeling and
evaluating AMoD ridesplitting. Note that Hyland and Mahmassani (2018) which focuses on
shared AV optimization, classified AMoD systems in three components, i.e., demand, fleet opti-
mizer, and some representation of transport network. We also classify all components similarly
in three main categories, i.e., supply, demand, and optimization. These components also act as
the modeling requirements to model AMoD ridesplitting.

Optimization

e DARP optimization A Dial-A-Ride problem (DARP) solver, also referred to as sched-
uler, is the core part of the AMoD service operation, especially for ridesplitting. DARP
algorithms are responsible for optimizing the vehicle routing and passenger request assign-
ment. DARP for AMoD ridesplitting is also named vehicle routing problem with explicit
time windows (VRPTW) (Hyland and Mahmassani, 2017; Tafreshian et al., 2021). There-
fore, the optimization constraints include passengers’ time preferences (e.g., time windows
for waiting and destination arrival) of both new and in-service passengers along with ve-
hicle operational attributes (e.g., vehicle capacity, service area, charging times for electric
vehicles). Moreover, the optimization problem also includes network state information
to optimize optimum vehicle routing. Note that AMoD services with the on-demand op-
eration are dynamic DARPs, in which some types (i.e., stochastic DARP) also consider
stochasticity in future information (details in section 2.2.2). The optimization targets
could include, e.g., profit maximization, minimum cost, minimum wait, and maximum
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vehicle occupancy. Note that the problem complexity and information sensitivity of dy-
namic DARP algorithms increase with higher ridesharing occupancy (Agatz et al., 2011;
Alonso-Mora et al., 2017; Li et al., 2019a; Tafreshian et al., 2021). For further details,
please refer to Molenbruch et al. (2017); Ho et al. (2018).

e DARP information modeling: Like any other optimization, DARP optimization per-
formance depends on the type and quality of the problem information. The DARP in-
formation includes network state, service vehicles’ status (routes, stops, and positioning),
and service demand information. The information characteristics include its evolution
(static or dynamic), quality (deterministic or stochastic), and availability (global or local)
(Hyland and Mahmassani, 2017). These characteristics directly influence the efficiency of
DARP optimization and require varying facilities to model them, e.g., a simulation-based
dynamic service modeling requires an online feed from the simulation to provide updated
information on the optimization problem to the DARP scheduler. Similarly, for stochastic
DARP, information modeling also needs to cater to the stochasticity related to network
dynamics, service operations, and demand.

e Dynamic communication and control: All on-demand services require consistent con-
trol of all service vehicles to do dynamic vehicles and request assignments. Although the
modeling methods using simplified network representation (fixed travel times) do not re-
quire dedicated facilities, the microscopic traffic models need to simultaneously integrate
the DARP scheduler to communicate the optimization problem information. The prob-
lem is formulated using variables like request attributes, vehicle state, vehicle routes, and
network information. Whereas the solution resulting in control variables, i.e., service vehi-
cles’ routes and stops, require to be dynamically updated in the simulation using dynamic
routing control of the service vehicles.

Supply

e Network modeling: The network modeling component models network state information
and service vehicles’ assignment. The network state information is directly used in dynamic
DARP to find point-to-point travel times and optimum vehicle routes. Modeling network
information can vary based on its degree of evolution, i.e., fixed average time travels,
time-dependent travel times (Li et al., 2019a; Schilde et al., 2014), or using dynamic
traffic assignment models (Levin et al., 2017; Narayanan et al., 2020). Modeling service
vehicles’ assignment also varies similarly. Although the use of travel time information is
more common to evaluate service vehicle propagation, modeling dynamic traffic especially
using microscopic traffic models, allows more detailed service interaction behavior with the
environment and realistic service operation times. It also allows modeling of autonomous
driving behavior and other possible improvements due to connected AV technologies (e.g.,
reservation-based intersection control, cooperative merging, covered by Levin et al. (2017)).

e Service behavior modeling: AMoD systems require modeling the service behavior com-
ponent specific to the service concept and the network modeling resolution. It includes
modeling the vehicle behavior and service operations. AMoD service vehicles need to repli-
cate autonomous driving behavior with certain vehicle characteristics depending on the
implementation of the service, e.g., vehicle capacity and driving behaviors generally vary
between shared taxis and vans. Additionally, advanced connected AV technologies men-
tioned before are also part of modeling vehicle behavior and can be modeled in dynamic
traffic models. Similarly, subject to the service concept, i.e., the flexibility in ridesharing
and detouring, supporting facilities are required to model the service operations. AMoD
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ridesplitting requires flexible service stop locations, boarding/alighting operations, and
waiting for space for idle vehicles. Moreover, since ridesplitting is on-demand and shared,
trips with varying attributes (i.e., origin, destination, cost, waiting, and travel times) are
served together, resulting in a varying trip level of service among passengers. Therefore
modeling discrete passengers is also necessary to further evaluate the overall system per-
formance.

Demand

e Passenger preference modeling: Ridesplitting, with its characteristics of dynamic ride-
matching and detouring, is unique from other ridesourcing services. The riders pre-define
the extent of waiting and detour for their trips, which act as hard constraints for vehicle
routing optimization and assignment. Therefore, traveling with ridesplitting should create
a unique sense for the passengers that should be appropriately represented in their prefer-
ence modeling for ridesplitting demand estimation. It can also include modeling different
demand groups (i.e., market segmentation) with their respective preferences, suitable to
represent the population heterogeneity.

e Mode choice modeling: A mode choice module is required to estimate the mode shares
of AMoD ridesplitting. Being on-demand, AMoD demand estimation requires damping
the intertwined relationship of the service supply and demand (Liu et al., 2019; Horl
et al., 2016; Basu et al., 2018). The mode choice is rider-specific due to stochasticity
(and uncertainty) in both service availability and possible trip utilities for each trip. The
equilibrium damps out the difference between the expected and experienced trip utilities
for the set of attracted demand, given that all inputs are fixed. Note that the rider choice
is scaled by the rider’s preference towards the value of different trip attributes (cost and
travel time).

e Pricing: Ridesplitting prolongs rider trip distance and travel time for service benefit
(unlike ride-hailing or car-sharing). Therefore, trip pricing is set based on direct trip
distance and passenger trip flexibility (with additional surcharges for factors like time of
day and congestion). Although flexible pricing strategies for ridesharing are not much
explored (Hyland and Mahmassani, 2017), trip price modeling and optimization based
on the service cost, passenger preferences, and cost of competing for travel modes is also
necessary to realistically model and evaluate AMoD ridesplitting. Further, dynamic pricing
strategies (e.g., Bai et al. (2017); Gurumurthy et al. (2019); Guo et al. (2017); Guan et al.
(2019a)) to exploit demand, and service-specific characteristics are also always desirable.

2.2 Modeling Autonomous Mobility on Demand systems

2.2.1 Supply modeling

The supply of an AMoD system is defined by the fleet characteristics (e.g., fleet size, vehicle
capacity), the service concept (e.g., with or without ridesharing or detouring), and the service
availability (effected by optimization and network assignment). In operational terms, model-
ing the AMoD supply attributes to represent the service characteristics (combination of fleet
characteristics and service concept), the network congestion, and the vehicle routing (DARP)
optimization. As mentioned before in section 2.1.3, modeling all AMoD components together
is complex, and most literature efforts focus on detailed modeling of certain components while
assuming simplifications for others (Narayanan et al., 2020). Therefore, this section reviews the
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literature efforts by classifying them based on their focus on modeling different supply compo-
nents.

2.2.1.1 Network modeling

Network modeling or traffic/vehicle assignment attributes to model the flow of service vehicles
in the network or service area. It also assists the DARP optimization process, where the algo-
rithm anticipates point-to-point travel times based on network state information. The present
literature varies significantly from using fixed travel times to dynamic traffic simulators to rep-
resent the network. The first group of efforts that focus on developing dynamic DARP solutions
considers mostly fixed travel times (see Molenbruch et al. (2017)), whereas only a few consider
time-dependent travel times (e.g., Xiang et al. (2008); Schilde et al. (2014); Li et al. (2019a))
or additionally future stochastic travel time information (Schilde et al., 2014; Li et al., 2019a).
Likewise, many efforts related to AMoD modeling literature also consider similar network assign-
ment methods, e.g., assuming fixed travel times and factors to represent different network states
(Jager et al., 2018), using the average travel time of off-peak and peak hour (Chen et al., 2016;
Fagnant and Kockelman, 2014; Zhang et al., 2015). Note that using travel time information
with factors/weights helps represent different traffic patterns and simplify the network represen-
tation while using time-dependent travel times improves the degree of detail with more dynamic
interval-based traffic representation. Again, these simplifications have been used by studies that
primarily focused on developing DARP solutions (Molenbruch et al., 2017). Therefore they can
neglect the lack of accuracy related to vehicle routing and operations. However, a few efforts
that aim to do large-scale service assessments while considering simplified network representation
significantly suffer in the accuracy of evaluated outcomes (Levin et al., 2017).

In literature, the next degree of detail for representing the network comes by the use of
dynamic traffic assignment (DTA) simulations (Chiu et al., 2011). DTA has been widely adopted
in literature to model AMoD systems (e.g., Alam and Habib (2018); Alazzawi et al. (2018);
Azevedo et al. (2016); Basu et al. (2018); Bischoff and Maciejewski (2016); Boesch et al. (2016);
Fagnant and Kockelman (2018); Horl (2017); Lokhandwala and Cai (2018); Moreno et al. (2018);
Vosooghi et al. (2019)). DTA models assign the time-dependent travel demand dynamically in
individual trips with choices of their departure times and network routes. Although influenced
by other factors, the choices are also affected by the dynamic network state (especially route
choice). It results in realistic (stochastic) traffic congestion patterns changing dynamically. DTA
models also differ by their degree of detail with three different resolutions (i.e., macro, meso,
and microscopic). The most detailed and realistic traffic assignment is conducted by microscopic
models, which model the movement of individual vehicles along with their driving behavior
and interaction with the surrounding vehicles and network infrastructure. Similarly, another
type is mesoscopic models that model detailed route choice decisions while depicting aggregated
(macroscopic) properties of traffic flow (i.e., without modeling individual vehicle movements and
their interactions). Mesoscopic models aim to simulate larger network and demand scenarios
faster by sacrificing the accuracy in modeling detailed traffic dynamics (Chiu et al., 2011).

Among the DTA modeling studies, many different DTA simulation suites have been adopted.
The foremost is MATSim (Horni et al., 2016), which many studies have adopted (e.g., Bischoff and
Maciejewski (2016); Bischoff et al. (2017); Boesch et al. (2016); Horl (2017); Moreno et al. (2018);
Vosooghi et al. (2019)). However, MATSim is a demand-centric simulator that aims to run large
traffic networks with high demands faster (Saidallah et al., 2016) (similar to mesoscopic models).
It models only node-level traffic using queuing model method for representing link-based traffic
flow without vehicular interactions (see Ronald et al. (2017) comparison of MATSim against
microscopic models for DRT simulation). Then, another prominent simulation suite named

25



2 State-of-the-art

Simmobility (Adnan et al., 2016) has also been used by multiple literature works. These efforts
model AMoD systems in both mesoscopic (Nahmias-Biran et al., 2019, 2021) and microscopic
(Azevedo et al., 2016; Marczuk et al., 2015) resolutions. Azevedo et al. (2016) is the most notable
effort proposing the framework for microsimulation of demand and supply of AMoD, employing
the ST-level of Simmobility (i.e., MITSIM (Yang and Koutsopoulos, 1996)) to simulate vehicle
movements at the microscopic granularity. However, it models only the AMoD car-sharing
service. Further, other notable efforts include Alazzawi et al. (2018); Alam and Habib (2018),
where Alam and Habib (2018) modeled SAV-based car-sharing system using network assignment
through Vissim and Alazzawi et al. (2018) modeled AMoD ridesplitting service using a simplified
ride-matching algorithm in SUMO (Lopez et al., 2018). Apart from the adoption of DTA models,
another prominent effort is by Levin et al. (2017), who used the cell transmission model (CTM) to
model the stochasticity of the traffic flow for modeling SAV operations. The modeling framework
act as event-based, i.e., passenger requests or vehicle stop events are the output of the simulation.

Finally, it is noteworthy to mention that since AMoD car-sharing and ridepooling require less
extensive service optimization and modeling all different AMoD components (e.g., microscopic
traffic modeling and DARP optimization) becomes complex and restricted scalability, most stud-
ies mentioned above consider simplistic demand assignment methods (e.g., rule-based assignment
(Narayanan et al., 2020)). Similarly, even the efforts modeling ridesplitting in microscopic mod-
els also consider simpler optimization methods, e.g., Alazzawi et al. (2018) models Robo-taxis
(up to 6 passengers) using simplified ride-matching algorithm, Levin et al. (2017) models AMoD
ridesplitting (up to 4 passenger capacity) with restrictive optimization, i.e., prioritizing assign-
ment based on FCFS principle over the possibilities of dynamic matching.

2.2.1.2 Service modeling

AMoD service behavior attributes to the characteristics related to the service vehicles, fleet,
and the service concept. Among these three groups, the service vehicle characteristics mainly
include vehicle type and capacity, driving behavior, and level of automation; the fleet charac-
teristics include fleet size, positioning, and other related attributes; the service concept related
characteristics include flexibility of routing, detouring, and service locations (see section 2.1.2).
From a modeling perspective, some of these mentioned characteristics are simple to model (i.e.,
vehicle type, capacity, fleet size, and positioning), while others require dedicated facilities and
modeling methods depending on the modeling resolution and targeted complexity. Note that the
complexity of modeling these characteristics depends on the network modeling method, where
literature efforts that use simpler travel time information methods and mesoscopic models tend
only to approximate their effect. While the use of microscopic traffic models allows detailed
modeling of the service behavior, however, with the requirement of additional facilitates. Below,
we discuss the literature on each of the modeling-intensive characteristics separately.

The first modeling-intensive characteristic is the dynamic routing and assignment, the primary
attribute of all on-demand services. It requires continuous control on service vehicles to assign
routes and passengers dynamically. Note that this attribute’s complexity increases with the
presence of dynamic detouring for ridesplitting services. It requires extended modeling methods
to cater to more frequent optimization/decision instances (see section 2.2.2) and subsequent
service control. Note that such dynamic vehicle rerouting is only modeling-intensive to the
usage of some network modeling methods (covered in section 2.2.1.1), for example the use of
microscopic traffic models require facilities for simultaneous communication and control setup
with the simulation to cater to real-time service optimization (many examples are present in
literature including Alam and Habib (2018); Alazzawi et al. (2018); Azevedo et al. (2016); Bischoff
et al. (2017); Levin et al. (2017); Ronald et al. (2017)).
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Another modeling-intensive characteristic relates to flexibility in service locations and model-
ing service operations. AMoD services tend to provide point-to-point on-demand service, where
the service locations can be door-to-door (mostly car-sharing), meeting-points with walking, or
fixed service points as in public transport. The meeting point-based services are conceptualized
to reduce service detouring in case of ridesplitting (e.g., in Aissat and Oulamara (2014); Fielbaum
et al. (2021); Martinez and Viegas (2017); Stiglic et al. (2015)), while fixed service points are used
in fixed route on-demand DRT concepts. Note that the modeling-intensive aspect comes with
modeling stop operations, which requires additional facilities to model or estimate on-road stop
operations in case of flexible service locations. Furthermore, modeling on-road service operations
require link-level network and service vehicle modeling to capture the boarding/alighting oper-
ations and interaction with the environment. However, almost all AMoD modeling literature
efforts consider node-based network modeling and optimization (influenced by the graph and
network theory considering nodes as entities (West et al., 2001)) and approximate the duration
of service operations. While only very few efforts exist which model detail service operations
using microscopic traffic models (Alam and Habib, 2018; Alazzawi et al., 2018; Azevedo et al.,
2016; Ronald et al., 2017). Similarly, another service operation is modeling vehicle idle behavior,
which also requires facilities in microscopic models, e.g., parking infrastructure, idle network
circulating behavior, or arbitrary moving vehicle outside the network Lopez et al. (2018).

The third modeling-intensive characteristic is modeling vehicle driving behavior and automa-
tion technologies. Vehicle driving behaviors model detailed vehicle propagation through the
network while interacting with the environment, e.g., traffic signals, neighboring vehicles, con-
gestion. To model them requires microscopic traffic models with link-based traffic modeling,
and therefore only the microscopic modeling literature does it. Note that no literature work
is found that models the autonomous vehicle driving behaviors using AV—-based car following
and lane changing models (e.g., ACC-CACC (Milanés and Shladover, 2014) and Wiedermann 99
(Sukennik et al., 2018)). However, Levin et al. (2017) does mention the effects of connected AVs
(CAVs) towards the increase in capacity and traffic flow stability and models reservation-based
intersection control technology, where vehicles communicate wirelessly to reserve a space-time
path through an intersection. It is noteworthy to mention that presence of AVs and CAVs with
their developing technologies under both V2V and V2I communication methods does signifi-
cantly change both the vehicle behaviors and impacts (see reviews from Do et al. (2019); Gora
et al. (2020)). Therefore appropriate modeling and integration of AV models are also necessary
to accurately model and evaluate AMoD systems.

2.2.2 Service optimization

Ridesourcing or AMoD service optimization varies significantly by problem complexity and solu-
tion efforts among different service concepts. It is generally refers as dial-a-ride problem (DARP)
which is a generalization for vehicle routing problem with time windows (VRPTW). For AMoD
car-sharing and ride-pooling, the vehicle assignment problem is less intensive and is referred
as DARP with implicit/soft time constraints due to private rides or no ridesharing (Hyland
and Mahmassani, 2018). Therefore, studies mostly consider just rule-based vehicle assignment
methods (Narayanan et al., 2020) with a few exceptions which focus on system-level AV fleet
optimization Ma et al. (2017); Hyland and Mahmassani (2018). On the other hand, since AMoD
ridesplitting contains dynamic detouring, the vehicle assignment problem is much more complex
and is referred as DARP with explicit/hard time constraints (i.e., for high occupancy ridesplit-
ting). DARP optimization is a crucial component for such a service, significantly influencing
its performance and operations. Therefore many literature efforts focus on developing stronger
optimization models or DARP solutions (Ho et al., 2018), whereas the ridesplitting modeling
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efforts still use some sort of simplified optimization formulations to cater to the assignment com-
plexity. Note that, in ridesplitting optimization literature, approaches also vary depending upon
ridesharing occupancy (taxi, minivans or vans), service location flexibility (e.g., meeting-point
services) and detouring flexibility (see section 2.1.2 and 2.2.2.3).

2.2.2.1 DARP classification

DARP (Ho et al., 2018) or AV vehicle fleet management problem (Hyland and Mahmassani, 2017)
is generally classified in context of both decision making and quality of information (Pillac et al.,
2013). The decision making aspect relates with the evolution of information and classifies DARPs
as static or dynamic, where in static DARPs information related to the travel requests and/or
network state is considered known and the service routes are optimized before the start of the
service, e.g., reservation-based SAV (Ma et al., 2017) or para-transit services, while in dynamic
DARPs the evolution of information is considered time-dependent and the service decisions are
dynamically optimized upon arrival of new information. Most AMoD services are inherently
dynamic and are refers to dynamic DARP, where real-time and on-demand vehicle routing and
request assignment is considered. The other context to classify DARPs relates with quality
of information, i.e., either deterministic and stochastic. The difference among the two classes
is considering the presence of uncertainty/stochasticity in available information. Although it
is argued that all DARPs are stochastic in nature, where information related to travel times,
service stop durations, and request arrivals never comes up exactly as known (Ho et al., 2018).
In deterministic DARPs, the algorithm considers to know exact information related to these
attributes while for stochastic DARPs the algorithm make decisions in context of imperfect
information. Stochastic DARP solutions also consider exploiting the stochasticity in future
information using probabilistic historical information for routing and repositioning (Hyland and
Mahmassani, 2017).

The two mentioned classifications result in four different type of DARPs, among which the
dynamic-stochastic DARP stands out for being the most realistic for AMoD services. A dynamic-
stochastic DARP considers optimizing the service vehicles dynamically with arrival of information
related to new passenger requests, delays in service operations and network information (inci-
dents, etc) while also catering to the possible stochasticity towards future information. Note
that, concerning the modeling of AMoD systems or evaluation of DARP algorithms, appropriate
representation of stochasticity in above mentioned aspects is crucial to replicate the real-world
conditions. Therefore, we discussed the importance of network and service modeling in micro-
scopic resolution under section 2.2.1. Furthermore, integrating dynamic DARP optimization
simultaneously with microscopic AMoD models is also another crucial aspect which allows to ac-
curately model the optimization problem information dynamically for efficient DARP solutions
(hence set as a requirement in section 2.1.3).

Apart from the above two classification categories, DARP optimization formulation has been
further classified based on the service, demand and fleet related characteristics as well as the
optimization targets (see Hyland and Mahmassani (2017)). A prominent class related to service
concept is time window constraints, i.e., either explicit (hard constraint) or implicit (soft/sug-
gested constraint). Explicit time windows are common for high capacity ridesplitting or micro-
transit. Due to the presence of dynamic detouring, passenger express explicit waiting and travel
times and force the fleet operator to serve them within the specified time windows. Whereas
implicit time windows are common for car-sharing concepts without hard time constraint since
the delay mostly occurs by external factors like network congestion (also mentioned in Hyland
and Mahmassani (2018)). Therefore DARP optimization is a requirement for ridesplitting oper-
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ations, whereas in car-sharing or ride-pooling modeling rule-based optimization can work and is
used prominently (discussed in section 2.2.2.3).

2.2.2.2 DARP-specific solution approaches

Ho et al. (2018); Molenbruch et al. (2017) are two prominent review efforts on DARP solutions,
which classify the solution methods in two different groups due to the NP-hardness of the prob-
lem. The first group is the exact methods that provide the highest quality solutions but with
significantly higher computational requirements. Therefore they are only available (or thus far
possible) for static DARPs with small-sized instances. For dynamic DARPs, exact methods are
said not to be able to provide timely solutions due to time constraints. The other group is the
approximate method, i.e., heuristics or meta-heuristics methods, which tend to approximate the
solutions with much shorter computational efforts and therefore are applied for both static and
dynamic DARPs with all size instances. Given the limited application of exact methods, much
research has focused on heuristic methods to improve their efficiency and effectiveness (Ho et al.,
2018).

Ho et al. (2018) mentions that heuristic methods exhibit two main elements, i.e., the extent
of diversification versus intensification. The diversification element defines the extent of search
space for finding the solution (e.g., multiple neighborhood search, population methods), while
the intensification element defines the extent of effort to improve the solution quality (e.g.,
single neighborhood search, optimization restarts). The prominent set of methods mentioned
in the literature includes tabu search (TS), simulated annealing (SA), variable neighborhood
search (VNS), genetic algorithms (GA), and hybrid methods. Note that by default, each type of
method is inclined towards either being diversifying or intensifying, i.e., multiple neighborhood
search methods like VNS are more diversifying methods, while tabu search (TS) following the
principle of local search intensifying method. Therefore most researchers tend to compensate for
such weakness among their proposed methods.

Concerning solution efforts relative to different DARP types, we only mention the literature
related to dynamic DARP since AMoD services come under this category (for other types, please
refer to Molenbruch et al. (2017); Ho et al. (2018)). Several solutions exist in the literature
for dynamic DARP solutions, which are preliminarily differentiated by the information quality,
i.e., deterministic or stochastic. To differentiate, Ho et al. (2018) mentioned that the dynamic
and deterministic DARP methods generally only consider new requests as triggering events for
optimization Berbeglia et al. (2012); Héll et al. (2015); Markovié¢ et al. (2015). Whereas the
dynamic and stochastic DARP approaches vary by considering different types of information
stochasticity, i.e., in-vehicle routing (Bent and Van Hentenryck, 2004), in request no show (Xiang
et al., 2008), future user requests (Xiang et al., 2008; Schilde et al., 2011; Lowalekar et al.,
2018; Tafreshian et al., 2021), stochastic travel times (Xiang et al., 2008; Schilde et al., 2014;
Li and Chung, 2020), future user requests and stochastic travel times (Li et al., 2019a), and
stochastic travel and service times (Zhang et al., 2022). Another distinction among dynamic
DARP solutions can be made by their proposed method to cater to the stochastic and dynamic
nature of DARP. For example, a common approach is the use of historical data for demand
requests (Schilde et al., 2011; Lowalekar et al., 2018; Li et al., 2019a; Tafreshian et al., 2021;
Wei et al., 2017). Then, another is to consider using or solving multiple scenarios of anticipated
states for demand and/or network conditions (Bent and Van Hentenryck, 2004; Ghilas et al.,
2016; Li et al., 2019a). Similarly, recently Tafreshian et al. (2021) proposed a two-phase (offline-
online) data-driven method which reduces the burden on online or real-time routing by pooling
near-optimal shuttle routes in the offline phase and proactively using them to assign shuttles.
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2.2.2.3 AMoD-specific optimization methods

This section reviews the AMoD-specific literature efforts focusing on developing service opti-
mization methods. As mentioned earlier, the DARP complexity varies among different service
concepts (specifically for ridesplitting), which subsequently changes the optimization and com-
putational intensity in the proposed solution methods. The AMoD car-sharing and ride-pooling
are simpler DARP with implicit/soft time windows due to private rides or no ridesharing (Hy-
land and Mahmassani, 2018). Therefore, Narayanan et al. (2020) mentioned that most AMoD
studies consider only rule-based vehicle assignment methods, e.g., assigning nearest vehicle to
request. While only a few efforts focus on optimizing AMoD car-sharing service. Among these,
Ma et al. (2017) proposed a linear programming model using a space-time network to create SAV
chains for reservation-based car-sharing requests (static DARP). While, Hyland and Mahmassani
(2018) compared six different vehicle assignment strategies for AMoD car-sharing that varying
from only first-come-first-served (FCFS) strategy to idle and en-route pickup and drop-off strat-
egy, concluding optimization-based strategies are more efficient in reducing both fleet miles and
traveler waiting times. Similarly, Farhan and Chen (2018) proposed ride-pooling optimization
(i.e., allowing only 20% detour time) by solving dynamic DARP of explicit time windows using
Tabu search while explicitly considering the impacts of charging technology and infrastructure.
Finally, much recently, Zhang et al. (2022) proposed a branch and price algorithm minimizing
the AMoD car-sharing operational costs while considering the charging schedules as well as the
stochasticity in travel and service operation times.

AMoD ridesplitting optimization is a more complex dynamic DARP with explicit time windows
that constraint dynamic detouring. Many literature efforts develop optimization methods for
AMoD ridesplitting; however, these approaches differ by their focus on, e.g., solving dynamic
DARP for high-capacity ridesplitting (Alonso-Mora et al., 2017; Li et al., 2019a; Tafreshian
et al., 2021), or optimizing walking/meeting points for ridesplitting Aissat and Oulamara (2014);
Fielbaum et al. (2021); Stiglic et al. (2015). Among the dynamic DARP solution efforts, Alonso-
Mora et al. (2017) developed a novel framework that does vehicle assignment using a reactive
anytime optimal algorithm and does vehicle re-positioning using linear programming formulation.
The authors employed the New York City taxi dataset to show the framework efficiency and
ridesplitting effects. Similarly, Li et al. (2019a) developed a multiple scenario approach for
proactively deploying vans, where each scenario solved by the Tabu search algorithm generates
multiple potential decisions for van positions while catering to the stochasticity in future requests
and traffic conditions. Much recently, Tafreshian et al. (2021) proposed a two-phase (offline-
online) data-driven method for optimizing shuttles, where offline phase pools near-optimal shuttle
routes for different historical demand scenarios and online phase proactively route shuttles based
on the realized set of offline routes. Apart from the AMoD.specific literature, many of the
dynamic DARP solutions mentioned in the previous section are applicable for AMoD ridesplitting
optimization, like Schilde et al. (2011) which focus on optimizing partially dynamic para-transit
system as dynamic and stochastic DARP using meta-heuristics (and similarly Schilde et al.
(2014); Xiang et al. (2008)).

Among the literature efforts for optimizing meeting points flexibility for ridesplitting, Aissat
and Oulamara (2014) and Stiglic et al. (2015) proposed meeting point-based ridesplitting to
allow a reduction in driver detour and travel cost. Aissat and Oulamara (2014) compared both
exact and heuristic approaches to optimize suitable meeting-point locations for a large real road
network. In contrast, Stiglic et al. (2015) proposed a refined feasible match generation method
that reduces the set of feasible driver-rider pairs required for evaluation by exploiting the problem
structure and characteristics. Recently, Fielbaum et al. (2021) theoretically analyzes the benefits
and optimization potential of PUDO (meeting) points for ridesplitting systems. The authors
build groups-vehicles (GV) graphs to solve the request assignment problem as an integer linear
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problem using heuristics. The approach is tested using the New York City taxi dataset. From
the ride-matching perspective, Agatz et al. (2011) is another effort that developed the ride-
matching optimization method by introducing a rolling horizon approach. The research compared
greedy matching rules to more sophisticated optimization to show optimization benefits and the
appearance of sustainable populations for ridesplitting even in low-density urban areas.

2.2.3 Demand modeling

2.2.3.1 Passenger preferences

The decision of individuals to choose shared ride services depends on the price discount, ad-
ditional travel time and willingness to share the ride. Furthermore, in modeling travel choice
behavior, Random Utility Models (RUM) is the most common demand method, where the user
knows/considers mutually exclusive alternatives, each associated with its perceived utility and
evaluated by the pre-trip choice probability. Although dynamic vanpooling has gained atten-
tion, studies related to it, dynamic ridesharing, flexible transit or micro transit are still scarce,
e.g., the Frei et al. (2017) evaluated the potential demand of a flexible transit using stated
preference experiments and identified the potential users of this mode of transportation. The
stated-preference (SP) experiments included choices between public transportation, private car
and a flexible transit mode and estimated value of time from the obtained parameters of the
choice models (16.3$ per hour for the car mode and 21.1$ for the flexible transit). It was found
that respondents who commute with public transportation and have a bike-share membership
are more likely to choose a more flexible transit mode. In Alonso-Gonzdlez et al. (2020), user
preferences towards pooled on-demand services for time-reliability—cost trade-offs is analyzed by
stated preference experiments. They evaluated the value of time (VOT) and value of reliabil-
ity (VOR) of different trip stages, reporting in-vehicle VOT (7.88-10.80 € /hr), waiting VOT
(9.27-16.50 € /hr), waiting to in-vehicle VOT ratio (between 1-1.5) and VOR/VOT ratio for
both the waiting and in-vehicle stage to be around 0.5. In Kang et al. (2021), a joint revealed-
stated preference model for choice between pooled and private ride-hailing is developed from a
2019 survey of Austin, Texas residents, reporting value of travel time and willing to pay extra
to not pool as $27.80, $19.40 and $10.70 per hour and $0.62, $1.70 and $1.32 per hour for com-
mute, shopping, and leisure travels. It was also found that women and older adults have a lower
propensity to do pooled rides while individuals who are employed, highly educated and live-in
high-density areas have a high propensity. Regarding preferences towards social aspects, Sarriera
et al. (2017) reported that user attraction is the ease and speed of service compared to walking
and public transport, safety is an important concern (women preferring same sex passengers),
social interactions are relevant but not as much as traditional factors of time and cost and that
negative experience is more deterrent than a positive social interaction experience. In Lavieri
and Bhat (2019), it is also reported that a stranger presence is less critical than added detour
time towards using a shared service. In Alonso-Gonzalez et al. (2021), it is found out that less
than one third of respondents have strong preferences against sharing their rides.

Further, to understand the effect of individual’s demographics, Ko et al. (2021) stated that
gender, car ownership and education can significantly affect the preference to use shared mobil-
ity services. Specifically, considering their perceived value of time, Atasoy et al. (2011) stated
that attributes referred to attitudes influence the travel behavior of individuals. Based on a
qualitative survey, revealed preferences (RP) survey and stated preference (SP) survey, they
concluded that middle-aged users with high income and an active social life have a higher value
of time. Then, considering the future of on-demand mobility with autonomous vehicles, Steck
et al. (2018) investigated the effect of autonomous vehicles on the value of travel time savings
(VTTS) and mode choice for commuting trips, comparing privately owned autonomous vehicles
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and shared autonomous vehicles in stated preference experiments. The study indicated that the
attributes of the alternatives such as in-vehicle travel time and cost significantly affect the mode
choice and the sociodemographic characteristics play an important role in the modal split. In
Kolarova et al. (2018), the value of time for autonomous vehicles using revealed and stated pref-
erence methods is estimated. Specifically, stated preference (SP) experiments were conducted,
comparing autonomous vehicles, public transportation and private cars. The results show that
in-vehicle travel time and travel cost play an important role on the mode decision. On the con-
trary, gender and age do not influence the preference of the users on the adoption of autonomous
vehicles. Also, Krueger et al. (2016) examined the travel behavior of the respondents from the
introduction of shared autonomous vehicles (SAV) by stated preference experiments comparing
SAVs (with or without ridesharing) and public transportation. The model showed that waiting
time plays a significant role in the choice of SAVs and young users are more likely to use the
share service.

2.2.3.2 Market equilibrium

Cairns and Liston-Heyes (1996) developed an equilibrium model for the taxi market to under-
stand the competition in the industry. It found that the unregulated industry does not satisfy the
conditions of competition, and the existence of equilibrium depends on the regulation of price,
entry, and intensity of use of licensed taxis. Besides, it also presented the models of monopoly,
the social optimum and the second-best in the taxi industry. However, it did not consider the
spatial difference in demand patterns. An initial attempt to model the taxi market at a network
level considering the OD demand pattern was in Yang and Wong (1998). They then constantly
improved this model in a series of works by further incorporating demand elasticity and conges-
tion effect (Wong et al., 2001), exploring the impacts of regulatory restraints on the equilibrium
(Yang et al., 2002). Furthermore, the improved equilibrium model was also applied to investigate
the performance of nonlinear fare structures on the perceived profitability in Yang et al. (2010).
Moreover, Li et al. (2019b) applied a queuing theoretic equilibrium model to assess the impact
of regulations of transportation network companies (TNCs) on market supply and demand.

In some sense, due to their implicit resemblance, the exemplary works on the taxi ME can
shed light on the research of equilibrium in the ridesharing markets. Adopting the modeling
framework of previous works on the taxi industry, Ke et al. (2020) presented an equilibrium model
for ridesharing markets and elucidated the complex relationships between system endogenous
variables and decision variables (trip fare, vehicle fleet size, and allowable detour time). It
proved that the monopoly optimum, first-best and second-best social optimum are always in the
normal regime rather than the wild goose chase (WGC) regime!. However, they restricted the
problem in the situation with two passengers sharing a trip at most. In addition, the market
was modeled at an aggregate level without considering the network structure and OD demand
patterns.

Contrary to Ke et al. (2020), where the service provider is the service operator, Bimpikis
et al. (2019) formulated the equilibrium state for a matching agency. It pointed out that only
when the demand pattern? across the network is balanced the benefit of applying spatial price
discrimination can be observed. Leveraging the spatial pricing method can facilitate the pattern

The wild goose chase regime is an inefficient equilibrium where vehicles take substantial time to pick
up riders. We refer the interested readers to Ke et al. (2020) for the details of its definition and the
corresponding analysis

2Demand pattern of a network is defined as a combination of a demand vector for zones and a weighted
adjacency matrix. And it is said to be balanced if, at each zone, the potential demand for rides
weakly exceeds the available drivers in the same zone after completing rides.
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of the served demand becomes more balanced. The result of numerical experiments implied
that the total profit and consumers’ surplus are maximized at the equilibrium with the optimal
pricing policy when the demand pattern of network is balanced.

Although the models developed in the aforementioned works perform well, there is still room
for improvement. None of them consider passenger preference in the presence of multiple trans-
port modes. The value of time (or willingness to pay) of passengers is the only factor to be
considered in their modeling framework regardless of the service attributes of other transport
options. This will result in an inaccurate demand estimation when the service attributes of
ridesharing become incomparable with that of the other transport modes. Besides, there is no
work established a network-based equilibrium model for ridesharing markets that can capture
the travel demand patterns and network characteristics of the specific market.

2.2.3.3 Pricing

Demand estimation is a main focus of all dynamic pricing strategies for ridesharing services.
Some aim to capture the temporal elasticity of demand to provide optimal solutions for a spe-
cific objective (e.g., profit maximization) (Sayarshad and Chow, 2015; Qian and Ukkusuri, 2017).
Some try to improve the reliability of the proposed solution by considering the spatial hetero-
geneity of demand over the network (Chen and Kockelman, 2016; Guo et al., 2017; Qiu et al.,
2018; Bimpikis et al., 2019). Furthermore, the users’ heterogeneity, which is represented by pas-
senger preference/behavioral models, is also an aspect that has been heavily researched in the
literature (Chen and Kockelman, 2016; Qiu et al., 2018; Guan et al., 2019a).

Sayarshad and Chow (2015) proposed a non-myopic pricing method for the non-myopic dy-
namic dial-a-ride problem to maximize social welfare under the assumption of elastic demand.
It pointed out that ignoring the elasticity of demand can result in an overestimation of the im-
provement in LoS with non-myopic considerations. Motivated by the demand elasticity among
a day, Qian and Ukkusuri (2017) developed a time-of-day pricing scheme to maximize the profit
for taxi service, where price multipliers are used to dynamically alter trip cost. It concluded
that a strict pricing scheme should consider both temporal heterogeneity and spatial hetero-
geneity in demand, supply and traffic condition, together with additional consideration of users
heterogeneity in price elasticity.

The Multinomial Logit (MNL) model was applied to estimate the mode share of shared au-
tonomous electric vehicle (SAEV) in an agent-based framework in Chen and Kockelman (2016).
It investigated the trade-offs between the revenue and mode share of SAEV under different
pricing schemes including distance-based pricing, origin-based pricing, destination-based pricing,
and combination pricing strategy. Guo et al. (2017) provided an elaborated demand analysis and
dynamic pricing analysis of the ride-on-demand service provided by Shenzhou Ucar in Beijing,
China. They adjusted the trip price dynamically by applying appropriate pricing multipliers for
different regions based on the demand characteristics in both spatial and temporal dimensions.
Knowing the passenger preference, demand distribution, and traffic information of the network,
Qiu et al. (2018) proposed a dynamic programming framework to solve the profit maximization
problem for a monopolistic private shared mobility-on-demand service (SMoDS) operator. And
the MNL model was used to model the passenger preference and was integrated into the price
optimization model at the request level.

With the consideration of demand difference over the network, Bimpikis et al. (2019) estab-
lished an infinite-horizon, discrete-time model for ridesharing services, and explored the impact
of the demand pattern on platform’s prices, profits, and the induced consumer surplus. Fur-
thermore, considering the uncertainty of travel time and waiting time in SMoDSs, Guan et al.
(2019a) applied the Cumulative Prospect Theory (CPT) to capture the subjective decision mak-
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ing of passengers under uncertainty. A dynamic pricing strategy was proposed on the passenger
behavioral model based on CPT, which incorporates a dynamic routing algorithm proposed in
Guan et al. (2019b) and thus can provide a complete solution to SMoDSs.

Note that, as a common phenomenon in the ridesharing services, however, the inequity existed
among individual trips has not been considered in the existing literature. Thus, it is desirable
to have a practical method to improve the LoS and equity of ridesharing services on the basis
of the pricing method commonly adopted by the operators currently, e.g., distance-based unified
pricing.

2.3 Dynamic OD estimation (DODE)

Dynamic Traffic Assignment (DTA) models contain three major sets of parameters i.e., sup-
ply, mobility demand and behavioral (route choice, departure time choice parameters). Supply
and route choice parameters can differ among different transport modeling resolution (i.e., sup-
ply among macroscopic/mesoscopic and microscopic, and route choice among macroscopic and
mesoscopic/microscopic), while demand parameters are consistent among all three resolutions
(apart from aggregated macroscopic models). Demand models include Origin—Destination (OD)
matrices and travel behavior model parameters (i.e., departure time choice). In a OD demand
matrix each cell represents the number of trips traveling from a certain origin to a certain des-
tination, while time—dependent OD matrices are basically a set of OD matrices for subsequent
time intervals resulting from the combination of static OD demand and departure time choice
model (both are same for all modeling resolutions). As discussed in chapter 1, mobility demand
is unobservable and state of the art traffic measurement systems only measure the effect of the
demand on the network, hence, conventional demand generation models are used which estimate
the average demand. The daily demand patterns contain substantial fluctuations which are cor-
rected by using time specific traffic measurements and this problem is referred as Dynamic OD
Estimation (DODE).

Calibration of DTA models can be distinguished in two types depending on their modeling
sensitivity temporally, i.e., ‘off-line calibration’ and ‘on-line calibration’. Off-line DTA model
calibration (i.e., by using database of historical information to represent average network condi-
tions) is always needed. Then, these calibrated parameters can be further calibrated on—line for
real-time applications concerned with system performance on a given day (Antoniou et al., 2009).
Similarly, the estimation problem formulation can also be sub-divided into two major types: 1)
Optimization based formulation 2) State space formulation. In an optimization—based formu-
lation, the calibration problem finds the optimum set of model parameters that can minimize
the error between simulation outputs and observed measurements. Such a problem formulation
is solved using suitable optimization techniques e.g., gradient—based path searching algorithms
(Gradient Descent, Finite-Difference methods) or Random search heuristics algorithm (Genetic
Algorithm, Swarm Search). State space formulations setup calibration problem as a rolling hori-
zon of states having two operations of state-to—state transition and state estimation/correction.
In DTA model calibration, state space formulations are majorly used as an on-line approach
for DODE with the aim to calibrate time-dependent ODs by setting a rolling horizon i.e. each
time interval OD is a single state. Kalman filter have been used widely for DODE as state space
formulation with different variants addressing non—linearity and targeting e.g. optimal solutions,
data flexibility, time constraints etc.

Since DTA models are highly non-linear, the complexity of their calibration problem increases
rapidly with the size of the transport network, limiting the application of conventional calibration
approaches. For calibrating large—scale networks, extensions of existing calibration approaches
are developed using dimension reduction techniques e.g., Principal Component Analysis (PCA)
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(Djukic et al., 2012), which can help reduce the number of estimation parameters significantly
with or without using historical estimates. The dimension reduction can help with both the
problems of dimensionality and under—determination and reduce non-linearity by clustering or-
thogonal variables. The limitations of such dimension reduction techniques include in the as-
sumption of either searching solution within the search space available in historical estimates
(PCA) or pre-specifying model correlations e.g., constant trip generation—distribution correla-
tion (quasi dynamic) (Cascetta et al., 2013). Apart from dimension reduction techniques other
gradient-based algorithm extensions (e.g., W-SPSA (Antoniou et al., 2015), ¢-SPSA (Tympa-
kianaki et al., 2015)) and response surface-based techniques e.g., metamodels (Zhang et al.,
2017; Osorio, 2019a,b) have also been proposed as an alternative solution to approximate the
calibration of large scale DTA models.

Following up, this section is further divided into three subsections, where the first subsection
discusses the DODE problem formulation in detail describing all different problem formulations
found in literature. Then, the next subsection focuses on all different groups of estimation
methods used for DODE (including both optimization—based and state space solutions). Then,
the last subsection covers the literature on dimension reduction techniques and their usage with
different calibration approaches to help extend their application scalability.

2.3.1 DODE problem formulation

This section focuses majorly on the optimization—based formulation (while the state space formu-
lation will be discussed in section 2.3.2.4 alongside its solution approaches). The optimization—
based formulation requires specification of the objective function (also known as goal function),
its variables (i.e., elements of the OD demand matrix and model parameters to be estimated),
and its constraints related to feasibility and routing conditions. The aim of the estimation prob-
lem is to find the set of model parameters that minimizes the distances with respect to both the
traffic measurements and the historical (prior) values of the model (Balakrishna, 2006).

Minimise Z(yObs, ysim’ x, ﬁ, mp’ ﬁp) (2.1)
subject to:

ySim = f(ma B, G)

lz <z < ug

lpg < B < ug
Where:

o y5i™ /493 are the vectors of simulated and observed traffic measurements on the links.
e x/xP are the vectors of estimated/prior values of the demand.

e (3/3P are the estimated/prior values of the model parameters (i.e., supply and behavioral
parameters).

e l,/u, are the lower and upper bound values of variable v.
e G is the transport network

e z(e) is an estimator used to measure the goodness of fit between observed/prior and
estimated /simulated values.

f(e) is the non-linear function mapping = and 3 to y*™
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Equation 2.1 depicts the minimization problem formulation, where the simulated traffic data
y*™ are explicitly modeled through a (non-linear) function f(e). The optimization constraints
for & and 3 help bound the search space and impose non—negativity in certain model parameters
e.g., OD flows, link capacities etc. Further, the time-dependent representation of the model can

be given as:

Uil = f(@1, e @h3 Bry oo B Gty ey G 22

Where, yp*™ are outputs detected in time interval h and are a function of all OD flows =z,
model parameters 3 and road network G till interval h.

OD estimation problem

In DTA model calibration, OD demand estimation problem typically dominates the calibration
process due to its characteristics of being more dynamic, unobservable, underdetermined and
dimensionally explosive (increase rapidly with network size and modeling duration). Traditional
OD flows estimation techniques assume the function f(e) to be linear as given in equation 2.3.

Yy = Ax + ¢ (2.3)

Where A is assignment matrix representing the assignment of OD flows on network links
and ¢ is the observation error. In theory, the OD estimation problem can be considered as the
reverse of the assignment problem — e.g., given the observed traffic data y calculate the most
likely set of demand parameters &. However, this formulation returns an infinite number of
possible solutions as the problem is highly indeterminate (i.e., fewer equations than unknown).
For Dynamic OD Estimate (DODE), time dependent mapping of OD is required and hence the
simulated traffic measurements yffm for time interval h is a function of model parameters from
current interval h and all prior intervals. The assignment matrix—based function (equation 2.3)

can be reconstructed with time-dependent linear approximations of assignment matrices A} .

h
Y=y Alx, (2.4)
p=h—p’

The problem with this type of linear assignment function is the assumption that the link
flows on a certain link during a time interval h can only be changed by changing one of the OD
flows passing on that link in time interval h. As this is clearly not the case, using equation 2.4
to approximate the (non—linear) function f(e) makes the problem even more complex and ill
predictable. Specifically, non—linearity influences the problem in two ways. First, this linear cor-
relation does not consider the congested or uncongested state of the network. Second, the model
does not consider spatial and temporal correlations between ODs. As congestion can propagate
from one link to the other, we need to consider the correlations between ODs and network ele-
ments. Three main options are usually adopted to capture these non-linear relationships. One
is to use different types of measures (such as speeds) to explicitly include information about
the congested state of the link. A second option is to use variance and covariance matrices to
explicitly map the correlation between variables. A third option is to use advance optimization
techniques that include the hessian matrix — such as the Gauss Newton method, as the hessian
matrix entails calculating 2nd order derivatives that can capture this correlation. Also, equation
2.4 restricts the estimation by use of traffic counts only, since the relationship of OD flow with
other traffic measurements is non—linear and not possible to map use this method. Hence, the
DTA model with time-dependent interaction between OD flows, model parameters, and the road
network is required (as in equation 2.5).
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DTA-based DODE estimation

To create a problem formulation for DODE, equation 2.1 can be reconstructed with time depen-
dent variables having separate functions z;, 22, and z3 measuring distance between OD flows,
model parameters, and traffic measurements (equation 2.5).

miwm'%@ize[zl (yzbs, yiim); 22(Th, x}); 23(Bh, B (2.5)
hsPh
Equation 2.5 represent the most general formulation for the DODE. However, the behavioral
parameters 3 change less frequently than the demand values . Hence, for DODE the problem
formulation can be redefined as in equation 2.6 keeping model parameters 3 constant within the
estimation period.
obs sim

minin;ize[zl(yh SYRT): 22(Thy T3] (2.6)
Th

subject to:

yzlm = f(mla cs Th; 3Gy ey Gh)

Where 21 and z5 are two goodness of fits that measure the distance between the OD flows and
traffic measurements separately and the objective is to minimize the combined error. Equation
2.6 estimates the most likely set of OD flows given a set of observed traffic counts y°®* and
a prior (or historical) demand x®. Simply stated, among all the infinite solutions, the model
will return the optimal demand x* that is close to its prior estimates x® such that the error
in the traffic counts (y°?* and y*¥™) is also minimized. Additionally, differently from equation
2.1, equation 2.5 and 2.6 allows for different estimators z;(e) and z(e) for different types of
data. This is particularly important when dealing with different data sources (such as speeds
and counts) which might have a different impact on the objective function if treated jointly.

Utility—based problem formulation

Apart from the above-mentioned problem formulations for DODE, Cantelmo et al. (2018) also
proposed a Utility based estimation approach to solve DODE problem by estimating activity—
based departure time choice models. Previous formulations assume that the set of behavioral
parameters 3 mostly includes routing strategies and supply—parameters. Departure time choice
models also use a set of behavioral parameters B to model the decision to travel during a certain
time interval h. We can then rewrite the function f(e) as a function of both 3 and Br:

YS™ = £(21(BT), eor h (Br); B; Bri Gy ey Gi) (2.7)

Equation 2.7 shows that the time—dependent demand variable xj depends directly on the
variable B, which is intuitive as B dictates in which time interval the user decides to travel.
The relationship between a3 and B can be described as:

xp = Py(Br)z (2.8)

Where Py, (Br) represent the probability to depart during time interval h and is usually cal-
culated by discrete choice models and utility maximization theory (therefore the term — utility—
based framework). @ = > @ represents the static (i.e., non—time dependent) value of the mo-

h

bility demand as defined in equation 2.1. By combining equation 2.9 and equation 2.8, equation
2.6 can be rewritten as:
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minimize[z1 (Y5 yi'™); 22(@n, T3); 23(8, B*)] (2.9)
waﬁaBT

subject to:

yii™ = f(z; B Br; G, -y Gh)

The main advantage of equation 2.9 is that there is no need to model the demand as a
time—dependent variable, as the correlation between x and xp, is explicitly modeled through B
(equation 2.8). This also means that number of variables to be calibrated decreases drastically.
Additionally, time—dependent demand flows are now temporally correlated which, together with
the lower number of variables, help creating a more robust optimization framework. Unfortu-
nately, this comes with a significant cost in terms of computational time, as solving equation 2.9
requires many DTA simulations.

Sequential versus simultaneous estimation

The DODE problem formulation can be stated using two different calibration methods i.e., simul-
taneous estimation and sequential estimation (Cascetta, 2009). Simultaneous estimation means
to calibrate the OD demand for all the time intervals together as a single problem formulation
(equation 2.10).

Ty, @y = argmin  [21(T1y ey THITTy eoey Th )+ (2.10)
x12>0,...,2, >0

ZQ(y;([Jbsa ceey yﬁbs; yiima ceey yfsllm)]
Sequential estimation means to calibrate the OD demand sequentially for each time interval
i.e., for a given time interval h, the formulation should be given as:

5, = argminlz (@ns o) + (Ve S (@n/2]s s hy))] (2.11)
Th 2

where x} is the OD demand estimated for time interval h and y;“f"‘ is considered correlated
to the demand of current time interval x; and estimated demand of all previous time intervals
(s ;). The advantage of using sequential estimation approach is to reduce the number of
estimation variables and correlations, reducing the computational complexity. Also, the demand
estimated in one interval can be used as initial estimates for a subsequent interval (Cascetta,
2009).

2.3.2 Estimation methods
2.3.2.1 Gradient based algorithms

Gradient based algorithms are iterative algorithms which minimize a given problem formulation
with search directions defined by gradients evaluated at each iteration. A standard form of
gradient based algorithm can be given as:

Try1 = Ty — arg'(r) (2.12)

Where, zj41 is the estimated variable minimized based on the evaluated gradient g, and
a predefined step size ay. Also, k defines the iteration number. A classic first order gradient—
based algorithm e.g., Gradient Descent (Ruder, 2016) requires differentiable function to find their
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analytical gradients and their application on DTA problem formulations would need second order
derivatives to be able to capture the involved non-linearity. Hence, such algorithms that rely on
exact knowledge of analytical gradient are not suitable for DTA model calibration. Another form
of gradient based algorithms is the Stochastic Approximation (SA), which considers stochastic
approximations of the gradient. Finite Difference Stochastic Approximation (FDSA) is one of the
first type of first order SA algorithms having stochastic gradient approximations that partially
considers the presence of non-linearity (Kiefer and Wolfowitz, 1952). Equation 2.13 gives the
mathematical form of FDSA’s gradient evaluation.

2(xptcpér)—2z(er—créi)
2Ck

9, (xK) = ' (2.13)

Z(Trtcrén)—2(Tp—crén)
QCk

Where, &; is a n-dimensional vector with 1 at i** place and else 0, while n is the size of
the decision variable and ¢, is the perturbation size. Gradients for each element i requires two
objective function evaluations z(e) , hence, 2n + 1 evaluations are required within one iteration
(Spall, 2003). Although, FDSA caters for non—linearities present in DTA model calibration, the
number of evaluations required for each iteration makes it infeasible (computationally expensive)
especially on medium to large scale networks.

Simultaneous Perturbation Stochastic Approximation (SPSA)

SPSA (Spall, 1998b) is another stochastic approximation algorithm used traditionally for large
scale non—linear problems having expensive objective function evaluations. Compared to other
gradient based algorithms like Gradient Descent and FDSA, SPSA has the advantage for requiring
only two objective function evaluations. Equation 2.14 gives the mathematical formulation of
SPSA’s gradient evaluation.

T + cAg) — z(xp — LA
gl () = 2T E ’“)QC:( BB (A A, AT (2.14)

Where, n is the size of the decision vector xp and A is a n—dimensional vector generated
randomly from a +1 Bernoulli distribution with zero mean. SPSA perturbs the whole decision
vector xp twice, simultaneously (with Ag X ¢i) to evaluate a noisy gradient at each iteration.
Although, SPSA gradient approximation is much more random and noisier than FDSA and
hence would require a greater number of iterations to converge the error, the overall number of
objective function evaluation are far less (Spall, 1998b). SPSA algorithm is rather simple and
computationally efficient algorithm but being stochastic its performance greater depends on the
definition of its gain sequence parameters at initialization.

Variants of SPSA

In the context of DTA model calibration, SPSA is a widely adopted algorithm and was first
proposed by Balakrishna (2006). Along being simple and computationally efficient it allows the
use of any traffic measurement due to its generic problem formulation. Balakrishna et al. (2007b)
used multiple gradient replications and the scaling of gain sequence parameters to cater for differ-
ent magnitude of OD pairs and avoid high gradient values. Then, Cipriani et al. (2011) proposed
asymmetric differencing for gradient approximation to reduce the required function evaluations
in expense of added bias. Spall (2000) proposed adaptive SPSA based on Hessian estimates to
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automatically scale the estimation variables with adaptive scaling and shifting of gain sequence
parameters. These modifications in SPSA were mostly aimed on different gradient approxima-
tion and gain sequence scaling methods to improve convergence or required computation efforts
but even along them, SPSA’s performance is limited to small networks with lesser non—linearity
and number of calibration parameters. Due to its random stochastic behavior, SPSA application
on larger networks requires further improvements such as by adding network correlation infor-
mation to reducing problem non-linearity or decompose the problem in sub—problem/clusters to
cater for dimensionality issues. Cantelmo et al. (2014a) proposed the Adaptive SPSA (A-SPSA),
an adaptation of the second order SPSA proposed by Spall (2000) that specifically targets the
calibration problem. The second order SPSA exploits the Hessian matrix to capture correlations
between variables, using the following equation to update the current solution.

Tr1 = Tk — wy gr(Tn) (2.15)

Where w;, " is a vector with dimension [n x 1], with n the number of decision variables. In the
original version proposed by Spall (2000), wk_l is a function of the Hessian matrix. However, as
the calculation of the Hessian matrix is computationally unfeasible in the case of OD estimation,
the A-SPSA proposed by Cantelmo et al. (2014a) uses the assignment matrix A}, to approximate
the Hessian matrix. The main advantage is therefore that the computational complexity of the
A-SPSA is approximately the same as the one of the SPSA. Similarly, Lu et al. (2015) proposed
weighted SPSA (W-SPSA) to incorporate network information through adding a weight matrix.
This weight matrix w includes spatial (network topology, traffic conditions and driver’s route
choice behavior) and temporal (departure time choice and travel times information) correlation
information between calibration model parameters and traffic measurements. Equation 2.16

depicts the definition of w, where h = 1,2,..., H are time intervals, p = 1,2,..., P are model
parameters and m = 1,2,..., M are traffic measurements.
[ Wi Wig e Wi o Wimxa ]
Wai1 Wapo e Wa coo Wa, mxH
W= : : : : 2.16
Wp1 Wppe - Wpu - WpmxH (2.16)
Wpxu1 Wpxnz - Wpx mum o Wpxmmxa

The correlation weight matrix helps in improving the gradient approximation by reducing
the noise generated by uncorrelated measurements (see equation 2.17), especially for sparsely
correlated large-scale networks with many time intervals. Antoniou et al. (2015) demonstrated
the practical implications of W-SPSA by exploring multiple techniques for evaluating an effective
weight matrix. The W-SPSA and A-SPSA are conceptually similar with a difference that the
A-SPSA requires the knowledge of the assignment matrix, as this is used during each iteration
of the model to calculate a new set of weights. The W-SPSA | on the other hand, can be used
with any traffic simulator as it does not require to calculate the assignment matrix.

y(xr + crAr) — y(xr — crAg)
QCkAk

Tympakianaki et al. (2015) proposed cluster—-wise SPSA (c-SPSA), which subdivides the set
of estimation model parameters (OD flows) into homogenous clusters ¢ and approximate each
cluster’s gradient separately to reduce gradient bias. The idea of clustering acts as a hybrid of

(k) = w (2.17)
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FDSA and SPSA, increasing the number of objective function evaluations from 2 (traditional
SPSA) to 2 x ¢ (FDSA requires 2 X n, means if ¢ — n, ¢c-SPSA is same as FDSA). Equation
2.18 gives the mathematical gradient evaluation for c-SPSA with three different OD clusters L
(low), M (medium), H (high).

+ —
Yer —YerL
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For clustering techniques, Tympakianaki et al. (2015) proposed the magnitude-based clus-
tering using k—means clustering algorithm which improves the gradient bias by only reducing
problem dimensions. Then, Tympakianaki et al. (2018) proposed another clustering technique
based on spatial interactions of OD pairs computed by network travel times. This clustering
technique additionally helps to reduce the non—linearity of the estimation problem by clustering
non-—correlated variables together as a cluster. As much as the variables within a cluster are
uncorrelated, the lesser will they have non-linearity present and robust will the SPSA perform.
Recently, Qurashi et al. (2019) proposed PC-SPSA, combining Principal Component Analysis
(PCA) with SPSA to reduce the problem dimensions into a much lower dimensional space of their
Principal Components (PCs). PC-SPSA replaces the direct estimation of model parameters with
estimation of their orthogonal PCs, reducing the number of estimation parameters manyfold,
restricting the SPSA search space within the variance present in its historical estimates and
minimizing the presence of non—linearity due to presence of orthogonality in PCs. Further details

about PC-SPSA and its comparison with other SPSA variants are described in section 2.3.3.

2.3.2.2 Random search algorithms

Random search algorithms use probabilistic methods to randomly update decision variables to-
wards the optimum solution. Being gradient free, these algorithms are useful for optimizing
problems which are not continuous and differentiable. Different random search algorithms espe-
cially Genetic Algorithm (GA) (Holland et al., 1992) has been applied for solving DTA model
calibration problem with optimization—based formulation. A standard genetic algorithm works
on evolutionary search and natural selection concept. A population of chromosomes (solutions)
is evolved iteratively based on three genetic operations i.e., selection, mutation, and crossover. A
random starting population is generated within the predefined search space and their objective
function is evaluated. Chromosomes which seem more fitted are selected and crossed over in
pairs to start a new generation of solutions which are further mutated (perturbed) to increase
randomness.

For DTA model calibration GA have been proposed frequently in literature e.g., Kim et al.
(2005), and Chiappone et al. (2016) used GA for supply model calibration; and Stathopoulos
and Tsekeris (2004), Kattan and Abdulhai (2006), Vaze et al. (2009) applied GA for demand
calibration. GA is naturally suited for integer variables and differ fundamentally from other
optimization methods that can perform better for continuous problems formulations. It dis-
cretizes the search range of all calibration (continuous) variables creating numerous possibilities,
especially not suitable for DODE (due to randomness i.e., exploring all possibilities instead of
starting from a previous estimate as in gradient—based algorithms). Also, the longer run times
and the need to specify many hyper parameters critical to the algorithm’s performance (i.e.,
search space definition, selection method, and crossover and mutation probabilities) makes GA
implementation computationally very expensive (Henderson and Fu, 2004).
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Different variants of GA have also been proposed recently to cater for its limitations e.g., Om-
rani and Kattan (2013) implemented Distributed GA (DGA) to do DTA model calibration, the
evaluation of each population is distributed /parallelized on multiple parallel computing sources.
Cobos et al. (2016) used a combination of Non—-dominated Sorting Genetic Algorithm-IT (NSGA-
IT) (for global search) and Simulated Annealing (SA) (for local search) named as NSGA-II-SA.
Also, Zhu et al. (2021) used Island GA (IGA) for calibrating link speeds, IGA uses isolated islands
of population maintaining genetic diversity due to independent evolution and evolves much faster
than standard GA. Although, different variants help improve the computational performance of
GA, still due to its characteristics, GA is mostly suitable only in cases where other calibration
algorithms cannot be considered for DTA model calibration.

2.3.2.3 Response surface methods

Response surface methods (RSM) aim to learn/replicate the behavior of underlying DTA sim-
ulations by fitting a response surface (as called metamodel or surrogate model). The surface
is an analytical representation defined using a differentiable functional form useful to leverage
derivative—based optimization techniques. Response surface is fitted based on the objective func-
tion evaluations capturing the simulation’s input—output relationship. These points of objective
function evaluations can either be the results from optimization iterations or by additional sam-
pling strategies (depending on the RSM) (Zhang et al., 2017). RSM algorithms differ for being
either regression or interpolation based, nature of functional forms used (e.g., polynomial, Krig-
ing, neural networks), and sampling and response surface update strategy. The literature under
RSM is rather vast but two of its types i.e., Metamodel-based optimization and Bayesian op-
timization have been used frequently to solve DTA model calibration problem with the idea of
calibrating large scale model with lesser computational effort.

Metamodel methods are indirect gradient methods which optimize the problem using gradient
of deterministic functions (metamodel). The simulation based objective function f (equation
2.2) is replaced by its analytical approximation my (as in equation 2.19). Zhang et al. (2017)
gives a mathematical form for metamodel based optimization formulation as:

Minmi (6; 50) (219)

Where function my, is the metamodel i.e., a parametric function, with its iteration—specific
parameter vector as [y (fitted often based on simulation observation). A metamodel based
optimization technique consists of two major step which are revised iteratively until a good
convergence is achieved. A metamodel is created based on the available sample simulation
observations (step 1), then the optimization is performed on the analytical function to get the
trail point for least error value (step 2). The trial point is evaluated by simulation, resulting
availability of new simulation observations. New simulation observations are used to improve
metamodel fitting/accuracy (step 1) followed by its optimization to get a better trail point (step
2). A comprehension review of metamodels is given in Pisano (2010).

Zhang et al. (2017) proposed a metamodel based DTA model calibration technique specifically
for large—scale traffic simulators. The proposed analytical metamodel consist of both functional
(general purpose) and physical metamodels (problem specific functions), where physical meta-
models are used to capture the structural information. Later, Osorio (2019a) also proposed a
similar metamodel based technique with addition of a sampling strategy within each iteration for
better model fitting (strategically choosing observation points) for converging to the optimum
solution in lesser number of iterations. Also, Osorio (2019b) proposed another metamodel based
calibration technique for offline calibration problems which use a single metamodel for whole
network instead of individual link based meta models. The use of single metamodel can further
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improve the scalability and computational efficiency of the metamodel calibration techniques.
Apart for these, Cheng et al. (2019) also proposed a surrogate-based simulation optimization
technique for calibrating route choice parameters, where the kriging metamodel is adopted to
surrogate the optimization function of the calibration process.

Like metamodels, Bayesian optimization methods have also been used in literature. A Bayesian
optimization method builds response surface using techniques such as Kriging/Gaussian process
regression. For DTA models, Flotterod et al. (2011) first, used Bayesian inference for DTA
demand calibration which incorporate analyst’s prior knowledge. Much recently, Schultz and
Sokolov (2018) proposed a Gaussian Process Bayesian framework optimizing macroscopic traffic
simulators which later is also applied by Sha et al. (2020) on microscopic traffic simulation using
acquisition functions to determine more promising values for future evaluation.

2.3.2.4 State space approaches

State space formulations setup the calibration problem as a rolling horizon of states having two
operations of state-to—state transition and state estimation/correction. In DTA model calibra-
tion, state space formulations are majorly used as an on-line approach for DODE with the aim
to calibrate time—dependent ODs by setting a rolling horizon i.e. each time interval OD is a
single state. The formulation is composed of three main elements: 1) the state vector, i.e., the
set of variables that can uniquely describe the evolution of the system, 2) the transition equation
which models the evolution of the system over time and, 3) the measurement equation which
maps the available traffic data to the state vector. These state space formulations are solved
using Kalman Filter (KF) and the most prominent state-space model formulation is done in
terms of traffic state deviations (Ashok and Ben-Akiva, 2000). The use of deviations instead of
OD flows allows the model to consider the historical structure of the demand matrix during the
estimation.

The transition equation obtains estimates of state vector at each step through the autoregres-
sive process, representing the “expected” evolution of the system based on historical information.
While the measurement equation measures the influence of the additional available information
— i.e., the traffic counts — on the system. The Kalman Filtering approach assumes two Gaussian
distributions at each step, one for the predicted state (transition equation) and the other for the
observed data (measurement equation). For each time interval update, a weighing matrix so—
called 'Kalman Gain’ is estimated using the state vector covariance matrix and the assignment
matrix. Then, by combining the Kalman Gain with the prediction from the transition equation,
the most likely values of the state vector are estimated according to both the measurement and
transition equations.

Variants of Kalman filter

The original Kalman filter theory applies to linear systems. However, the DODE problem is non—
linear by nature and hence several solutions for non—linear models have been proposed in the
literature (Antoniou et al., 2007a). Extended Kalman Filter (EKF) is the most straightforward
extension of Kalman filter, which involves using a first order Taylor series expansion to locally
linearize the function around the current value of the estimate. Since the in—direct measurement
equation does not (in general) have an analytical expression, analytical derivation is not possible
and numerical methods are needed (which gets computationally expensive). Moreover, first order
expansion is not sufficient to capture highly non-linear systems. Limiting Extended Kalman
Filter (L-EKF) (Antoniou, 2004) is an approximated version of the EKF focusing on reducing
the computational effort. Standard EKF calculates the kalman gain on-line i.e., computationally

43



2 State-of-the-art

demanding requiring linearization of the measurement equation. In the L-EKF, the kalman gain
is calculated off-line based on historical data.

Similarly, the Unscented Kalman Filter (UKF) (Antoniou, 2004) is an alternative filter that can
be used to model highly non-linear systems. While in EKF, the state distribution is approximated
by a random variable which is then analytically propagated through the first order linearization
of the non-linear system (inaccurate for highly non-linear functions). UKF uses a deterministic
sampling approach (Unscented Transformation, UT) to overcome this issue and represent the
state distribution using a (small) number of deterministically selected sample points (sigma
points). These points can capture the posterior mean and covariance accurately to the second
order (Taylor series expansion) for any non-linearity.

Moreover, Local Ensemble Transformed Kalman Filter (LETKF) applied by Carrese et al.
(2017) is based on the family of Ensemble Kalman filters (EnKF). EnKF chooses an ensemble of
initial conditions around the current estimate and propagates each ensemble member based on a
non-linear model. Thus, the uncertainty of the estimation is propagated from one time interval to
the next and the ensemble is used to parameterize the distribution of the state variables. LETKF
is a specific type of Kalman Filter that does not requires to explicitly calculate the Kalman Gain
and hence no calculation of derivatives. LETKF avoids the linearization of the dependency
between OD flows and observed measurements, but implicitly captures this correlation through
a traffic simulator rather than through an analytic formula. The main issue with the LETKF
is the definition of the initial ensemble, LETKF requires k function evaluations, where k is the
number of ensembles and for highly non-linear systems, a large set of ensembles is needed to
ensure that the set of conditions captured by the ensemble is statistically representative.

2.3.3 Dimension reduction

For DODE, problem dimensionality and non-linearity is a major issue limiting most algorithm’s
scalability to smaller networks. The increase in network size mainly increases the size of the
OD matrix z and its correlation with the number of plausible network routes/links (size of
assignment matrix A) resulting the traffic measurements y (equation 2.3). OD matrices are high
dimensional multivariate structures, and their estimation complexity is measured mainly by
three factors: 1) OD matrix size 2) Complexity of model (assignment matrix etc.) 3) Number of
traffic measurements. Increase in any of these factors add more burden on calibration algorithms
both computationally and methodologically. For example, the performance of SPSA algorithm
generally deteriorates (slower and less convergence) as the network size increase. And, similarly,
for Kalman filter algorithms, where the computational complexity is typically in the order of
O(n)? (where n is the OD pairs), the increase in network size dramatically increase the required
computational effort.

From all the previously stated calibration algorithms, it is rather clear that any form of prob-
lem dimension reduction can help improving the application scalability of DTA model calibration.
For example, c-SPSA (Tympakianaki et al., 2015), which is a variant of SPSA helps in catering
the dimension increase by clustering of the estimation variables, where each cluster is estimated
separately (ideally the cluster’s should have minimum correlation among themselves i.e., each
cluster’s ODs correlate minimum with other cluster’s assignment matrices, to reduce maximum
amount of model complexity /non-linearity). Although, the clustering does help improving the
scalability methodologically, it still somewhat requires similar computational effort (i.e., SPSA
effort x clusters) limiting direct computational advantage which may be otherwise achieved with
other dimension reduction techniques. In literature, the most widely used dimension reduction
technique is Principal Component Analysis (PCA) which reduces the problem dimensions by
leveraging on the patterns present within historical data. Apart from PCA based dimension
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reduction, Quasi dynamic approaches are also proposed which does assumption-based dimen-
sion reduction (e.g., assuming the correlation between trip generation-distribution) without any
requirement of historical data.

2.3.3.1 PCA-based approaches

Principal Component Analysis (PCA) is proposed by Pearson (1901) and Hotelling (1933) to
describe the variation in a multivariate dataset with a set of uncorrelated variables. Djukic
et al. (2012) proposed the application of PCA for OD demand estimation to significantly reduce
the problem dimensions and required computational efforts. A set of historical OD estimates
is decomposed into orthogonal Principal Components (PCs) explaining the present spatial and
temporal variations. Later, the set of estimation variable or OD matrix is reduced to a set
of PC scores in a lower dimension space defined by these orthogonal PCs. The application of
PCA helps in both reducing the number of estimation variables and making them uncorrelated
(orthogonal) to help cater for both dimensionality and model non-linearity /complexity. The
detailed procedure of applying PCA on DODE problem is discussed in chapter 4.

Since the application of PCA on DODE by Djukic et al. (2012), several different approaches
are developed combining conventional algorithms with PCA’s dimension reduction. Starting with
Djukic et al. (2012), who considered the dimensionally reduced PC scores as the fixed structure
of OD demand instead of the OD matrix and proposed to update them online through the given
state space model solved with colored noise Kalman filter algorithm accounting for temporal
correlated measurement noise. Then, Prakash et al. (2017) proposed PC-GLS, estimating the
PC scores using traditional GLS approach. Similarly, Prakash et al. (2018) proposed PC-EKF,
solving the PC scores—based state—space formulation using Constrained Extended Kalman Fil-
ter which can incorporate non-linear relationships between parameters and traffic measurements.
Much recently, Qurashi et al. (2019) proposed PC-SPSA, estimating the PC scores—based DODE
formulation using SPSA. Lastly, Castiglione et al. (2021) proposed PC-LETKF, estimating OD
demand PC scores with Local Transformed Ensemble Kalman Filter (LETKF). PCA’s appli-
cation with LETKF shows better results than Ensemble Kalman Filter (EnKF) and LETKF,
especially when calibrating with small ensembles.

PCA’s application with SPSA is significant, considering SPSA is arguably the most popular
assignment matrix—free method due to its ability to deal with non—linear and stochastic systems, a
generalized problem formulation, and ease of implementation. The application of PCA enhancing
SPSA application limits on both larger DTA models and possibly for online calibration. PC-
SPSA outperforms most of the other SPSA variants (under certain conditions) due to added
characteristics by PCA dimension reduction. The notable variants (i.e., c-SPSA, W-SPSA, A-
SPSA, etc.) either aim to reduce dimension burden or non-linearity on the gradient estimation
by clustering (c-SPSA) or adding correlation information (W-SPSA, A-SPSA). PC-SPSA, using
PC-scores does all together, i.e.:

e dimensions are reduced manifolds (e.g., Qurashi et al. (2019) showed a 40 times reduction
3249 OD pairs to 80 PC scores)

e all PCs are orthogonal to each other having no correlation among them

e information about OD pairs temporal and spatial correlation is captured in PC-directions

2.3.3.2 Quasi dynamic approaches

Quasi-dynamic approaches aim to reduce the dimension of estimation variables (OD flows) based
on the assumption that a correlation between trip generation and trip distribution exists. The
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advantage of quasi-dynamic estimation approaches is that it does not require any extra informa-
tion (i.e., historical OD information) to reduce the problem dimensions while the limitation is
that the estimation accuracy strongly relies on how realistic is the underlying assumption. While
in PCA-based methods, the dimensionality reduction is data driven, in the Quasi-Dynamic (QD)
it is assumption—based. Cascetta et al. (2013) is the first one to propose a quasi-dynamic based
approach for off-line estimation of OD flows named ‘QD-GLS’ (Quasi-Dynamic Generalized Least
Squares). The QD assumption assumes that changes in the trip generation (i.e. the amount of
trips traveling from one origin) are more frequent that changes in the trip distribution (i.e. the
amount of trips traveling from an origin to a destination). In addition of directly estimating
OD flows by quasi-dynamic formulation, Cascetta et al. (2013) also showed that use of quasi-
dynamic estimates instead of simultaneous estimates as historical OD flows significantly improve
the quality of the estimation seed matrix. Later, Marzano et al. (2018) developed the similar
quasi-dynamic based framework for online OD estimation under state space formulation using
EKF (QD-EKF). QD-EKF extended the quasi-dynamic application for online estimation. Also,
Cantelmo et al. (2014b) developed a similar quasi-dynamic framework named as the two-step
approach, where the first step is to do quasi-dynamic estimation for getting reasonable genera-
tion values using FDSA and the second step estimating OD shares (removing the assumption)
using SPSA. The main difference between these methods is how the Quasi-dynamic assumption
is modeled. In Cantelmo et al. (2014b), the author proposes a two-step approach that iteratively
correct trip-generation and trip-distributions. First, a strict QD assumption, where trip distri-
bution is assumed to be constant, is adopted to drastically reduce the number of variables in
the system and perform a broad exploration of the solution space. Then, in the second step, the
quasi-dynamic assumption is removed, hence the conventional DODE problem is used to locally
find the best solution. In Marzano et al. (2018), the relationship between trip-generation and
distribution is explicitly modeled as a parameter. As a stronger assumption implies a stronger
reduction in the dimension, the number of variables is set in order to balance known and un-
knowns.
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With dynamic matching and detouring, ridesplitting requires extensive routing and demand as-
signment optimization to satisfy time constraints from multiple sharing passengers. Therefore,
it is highly sensitive to the accuracy of representing dynamically changing information on net-
work, demand, and service operations. This chapter introduces a novel framework for modeling
AMoD ridesplitting systems in microscopic traffic model with simultaneously integrated DARP
(Dial-a-Ride problem) algorithm. The platform allows detailed modeling of network dynam-
ics, link-based service operations, and stochastic information modeling for DARP optimization,
resulting in efficient modeling and optimization of AMoD ridesplitting operations.

The content of this chapter has been partially presented in the following works, while part of the
content is unpublished to date:

Qurashi, M., Jiang, H., & Antoniou, C., 2022. Microscopic modeling and optimization of au-
tonomous mobility on-demand ridesplitting, (Submitted)

Qurashi, M., Jiang, H., & Antoniou, C. 2020. Modeling autonomous dynamic vanpooling ser-
vices in sumo by integrating the dynamic routing scheduler. In Proceedings for SUMO User
Conference, 2020.
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3.1 Introduction

3.1.1 Background and context

Although ride-hailing / taxi services have been more common, dynamic ridesplitting promises to
be a more sustainable future mode with less economical and environmental imprints from daily
travels. However, the practical implementations for on-demand ridesharing services have been
prone to failure (Cwrrie and Fournier, 2020) and require more robust models for both better
optimization and assessment. Note that AMoD ridesplitting is more sensitive to changes in
service operations, demand, and network conditions because the service vehicles tend to serve
multiple passengers of different origin-destination and departure times with shared rides by
adding detours in in-service passenger trips; therefore requires accurately predict trip travel
times. The performance of such ridesharing systems depends on routing optimization (called
‘Dial-A-Ride Problem’ - DARP) because of the need to satisfy time constraints from multiple
sharing passengers.

AMoD ridesplitting optimization refers to dynamic DARP, which optimizes the service vehicles
during operation. The optimization is triggered at specific time intervals, events (i.e., request
arrivals, vehicle service stop), or network conditions/incidents. Note that these DARP algo-
rithms optimize the service upon the available/modeled information, and as already discussed
in chapter 1, Ho et al. (2018) argued that all real-world DARP operations are stochastic and
the stochasticity exists in all information aspects. Hence, the dynamic and stochastic DARPs
(Xiang et al., 2008; Schilde et al., 2011, 2014; Li et al., 2019a) are deemed more suitable, incor-
porating the stochasticity of future information in DARP optimization (e.g., future user requests
and stochastic travel times). To cater to the presence of stochasticity, another crucial aspect
is modeling the service and network information through realistic/stochastic environments to
better replicate real-world conditions. Since the dynamic DARPs solve routing problems dy-
namically, they use the available modeled information. Hence, an appropriate representation of
the stochastic environment and operations is highly favorable for improving service optimization
and having more reasonable service assessments.

To model the stochasticity, microscopic traffic models are highly suitable, providing realistic
and dynamic traffic assignment with the interaction of detailed supply and demand models to
better replicate dynamic traffic congestion. However, modeling AMoD ridesplitting with mi-
croscopic models is rather complex. For instance, the core of the service lies in the scheduling
(DARP) algorithm, which needs to be integrated within the traffic model, simultaneously op-
timizing the service vehicles’ routes and dynamic request assignments. Then, the service fleet
characteristics that include vehicle driving behavior, dynamic rerouting, flexible stoppage, and
idle waiting should be modeled during the simulation. Given the complexity and novelty of such
systems, literature shows only a few major efforts to model AMoD ridesplitting systems. For ex-
ample, Maciejewski et al. (2017), who developed a DRT simulation extension for MATSim (Horni
et al., 2016) to model dynamic DARP, and Basu et al. (2018), who modeled on-demand SAVs
(AMoD) in MT-level of Simmobility (Adnan et al., 2016). However, these efforts are demand-
centric and model the traffic on mesoscopic resolution, compensating for traffic congestion’s
(sensitive/stochastic) modeling. Similarly, they use simplistic DARP optimization methods with
deterministic information and simple heuristic methods.

Efforts focusing on modeling detailed traffic congestions also exist, e.g., Alam and Habib
(2018); Alazzawi et al. (2018); Levin et al. (2017); Huang et al. (2021), but these efforts also
limit the scope of AMoD ridesplitting by either limiting vehicle capacities or detours along with
the employment of simple DARP optimization methods. Similarly, only a few literature efforts
focus on modeling autonomous driving behaviors and their connected technologies for AMoD
(i.e., Levin et al. (2017); Alazzawi et al. (2018)) or model link-based service operations (e.g.,
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Alam and Habib (2018); Alazzawi et al. (2018)). Meanwhile, the literature also shows similar
scarcity in solution efforts for dynamic and stochastic DARP optimization (see Ho et al. (2018)).
The only prominent works include Schilde et al. (2011, 2014); Li et al. (2019a); Tafreshian et al.
(2021), which considered either stochastic requests or stochastic time-dependent travel times
or both, respectively. This is, in fact, due to the optimization complexity and time constraint
problem of solving the ridesplitting DARPs, where even the application of available dynamic
DARP algorithms is limited to small or medium-size service scenarios.

3.1.2 Research contributions

Given the potential, complexity, and lack of modeling efforts for the AMoD ridesplitting (es-
pecially at microscopic resolution), this research contributes to developing AMoD ridesplitting
modeling methods in microscopic traffic models integrating dynamic DARP algorithms. We pro-
pose a generic methodological framework applicable to most state-of-the—art microscopic traffic
simulators. Then, we propose the subsequent service and demand modeling enhancements nec-
essary to model the service behavior and integrate simultaneous dynamic DARP optimization.
The framework can model link-level service operations and integrates real-time stochastic in-
formation from the simulation in the service optimization. To demonstrate the application, we
implement the architecture in the open—source traffic simulator SUMO using python and TraCI
simulation interface. The dynamic and stochastic DARP algorithm proposed by Li et al. (2019a)
is integrated for the ridesplitting service optimization. The research included in this chapter
brings in the following contributions:

1. AMoD modeling framework: This research proposes a comprehensive AMoD model-
ing framework that can be adopted by most state—of-the—art microscopic simulators. The
framework contains a bi—level architecture in which the upper level focuses on defining
AMoD scenarios (service definition and demand estimation), while the lower level defines
the online interaction of the routing algorithm with the simulation modules. The frame-
work adoption is convenient since it uses conventional trip—based demand modeling for
AMoD demand estimation (covered in chapter 4) and microscopic driving behavior mod-
els for service vehicles. The use of microscopic traffic simulations also allows extensive
modeling of many key performance indicators (KPIs) (related to e.g., traffic efficiency and
emissions.) useful for modeling service impacts.

2. Microscopic modeling of AMoD operations: This research contributes to model
AMoD operations in microscopic traffic simulations. The microscopic resolution allows the
simulation of discrete vehicles on the network to model detailed traffic dynamics. Thus,
AMoD vehicles operate in the dynamic traffic environment, driving with autonomous be-
havior models and conducting naturalistic stop operations on network links (boarding/a-
lighting operations, interacting with neighboring vehicles, etc.). Moreover, discrete person
trips are modeled for service requests (also allowing multimodal travel modeling). Note
that, such detailed service modeling integrated with the routing optimization allows re-
alistic replication of the ridesplitting service behavior. Moreover, the simulation—based
modeling also enhances the routing optimization efficiency with more realistic informa-
tion.

3. Integrated dynamic and stochastic DARP algorithm: AMoD ridesplitting is a
complex DARP because it contains multiple constraints (i.e., time preferences of multi-
ple shared rides, network/route finding), hence requiring efficient optimization to sustain
adequate ridesharing. While current modeling methods only use simplistic optimization
techniques which can allow large-scale scenario modeling in this research, we integrate a
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dynamic and stochastic DARP algorithm developed by Li et al. (2019a). The DARP al-
gorithm optimizes the service simultaneously along the simulation using a scenario—based
approach. It also caters to stochastic demand information and time-dependent travel
times. Note that, such extensive optimization although restricting the scale of service sce-
narios, is necessary for modeling and optimizing the stochasticity in ridesplitting systems.

4. Simulation—based stochastic information modeling for service optimization: Ef-
ficiency of any routing optimization algorithm can be as good as the accuracy of modeling
the problem information. Since it is argued that all DARPs are stochastic in nature
(Ho et al., 2018), in this research, we model simulation-based stochastic information for
service optimization. Microscopic modeling of the network traffic and service operations
allows modeling the present stochasticity adequately, while the simultaneous integration
of the DARP algorithm allows modeling simulation—based problem information (i.e., on-
line communication of AMoD vehicles status at each event, periodic update of network
information). Moreover, the stochasticity present in various aspects of service demand
(i.e., arrival times, time preference, and travel locations) is also modeled in the framework
(covered in chapter 4).

3.1.3 Outline

The rest of the chapter is structured as follows. Section 3.2 describes a generic modeling archi-
tecture proposed for AMoD ridesplitting systems and section 3.3 describes the methodology used
in the integrated DARP optimization algorithm alongside the integration method. Then, section
3.4 provides details on the proposed modeling enhancements to model the AMoD ridesplitting
service. While section 3.5 describes the platform implementation in SUMO following the pro-
posed modeling architecture. It describes the operational details for developing the architecture
components, methods to model AMoD service microscopically, and the code implementation
structure. Finally, section 3.6 concludes by describing the overall contributions of the research
chapter alongside its future implications and possible research directions.

3.2 Generic modeling architecture for AMoD

In this section, a generic modeling architecture is proposed to model AMoD ridesplitting system.
The architecture diagram is shown in figure 3.1 and it outlines the overall modeling method
to model on—demand ridesplitting services with integration of dynamic DARP algorithm. The
architecture can be divided into two levels, where the upper level gives the flowchart for service
scenario definitions and management. It aims to set up AMoD simulation scenarios by contribut-
ing the scenario variables (i.e., the simulation network, time-dependent OD demand, AMoD fleet
attributes, and AMoD attracted demand) into the lower level architecture named as ’Simulation
executor’. The simulation executor contains the simulation workflow of executing an AMoD
scenario i.e., defining the online interactions between the DARP algorithm (named ’Scheduler’),
supply /simulation module, and service demand module. Note that, a scenario is referred to be
a single simulation run given the AMoD demand and service attributes under certain network
conditions.
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Figure 3.1: Generic architecture to simulate ridesplitting services

Scenario manager

The scenario management architecture consists of five major components i.e. scenario generator,
simulation executor, service optimizer, mode choice module, and database. The scenario gen-
erator module generates a simulation scenario (using the database) to represent a certain time
frame of the real traffic network. It sets up all different traffic simulation settings e.g., the model
network, time—dependent travel demand, simulation times, etc. Then, the service optimizer
component defines the AMoD fleet attributes (i.e., fleet size, vehicle capacities, and deployment)
given the scenario travel demand or time—of-day settings. Similarly, the mode choice module
generates the overall AMoD demand attracted based on the available network travel demand and
perceived service attributes (discussed in chapter 4). Finally, the simulation executor is respon-
sible to simulate the generated scenario in the microscopic traffic environment and provide the
resulting simulation outputs (i.e., service and trip attributes, different transport measures/KPIs)
that are saved within the database.
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Simulation executor

The architecture under the simulation executor contains three major components i.e. the sup-
ply module, the demand module, and the scheduler. All three components interact online -
simultaneously during the simulation to serve stochastic request arrivals by dynamically routing
service vehicles given the request preference constraints and current network conditions. The
supply module consists of the simulation model (i.e., the network model and travel demand in-
teracting to replicate the dynamic traffic conditions) along with the supply enhancements for
modeling service behavior and the service attributes (discussed in section 3.4.1). The demand
module consists of the AMoD demand (resulting from the mode choice module) and its interac-
tion with pre—defined user groups (which generate varying passenger trip preferences) and the
departure choice model to generate stochastic trip requests. The demand module is discussed
in more detail under chapter 4. The third and core component of the architecture is the DARP
scheduler responsible to optimize the incoming dynamic routing problems formulated based on
the detected status of fleet vehicles, time constraints of in—service passengers, future stochastic
information, and the information related to the available serviceable requests. The AMoD fleet
routes and request assignments are updated dynamically upon solving the said DARP problems.
Description related to DARP algorithm and its integration is discussed in section 3.3.

Interaction levels

In the proposed AMoD modeling framework, all different modules interact at three different
levels. These levels are defined based on the communication purpose and frequency between all
different components.

e Scenario—based interaction: This interaction mainly occurs among the components
of the scenario management level. The communication is used to define the scenario
variables for simulation, feeding them in the simulation executor and then communicating
the generated simulation outputs and updating the database. As said by the name, this
interaction occurs only once per scenario evaluation.

e Event—based interaction: It is the dynamic interaction that occurs within the simula-
tion executor module. It contains the communication for AMoD fleet status, trip request
preferences, in—service trips’ attributes, and optimized fleet routes. The interaction is trig-
gered by an event (i.e., request arrival or vehicle stop) but instead can also be periodic
for other AMoD services, depending on their implementation settings, modeling scale, and
scheduler optimization capacity.

e Periodical network updates: This interaction exists depending only depending upon
the type of platform implementation (i.e., route choice is part of the simulation or sched-
uler). It communicates the updates on the network traffic state from the microscopic traffic
simulator to the scheduler.

3.3 DARP based optimization

Service optimization of the AMoD ridesplitting corresponds to dynamic DARP and acts as the
core part of the service, controlling vehicle routing and request assignment. Among the several
solution approaches for dynamic DARP, only a few consider optimization based on stochastic
information (Ho et al., 2018). In this research, we use the solution approach developed by (Li
et al., 2019a). It considers both the stochasticity of future requests and route-finding based on
time—dependent travel times. The integration of the DARP algorithm in the microscopic traffic
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environment also provides the opportunity to model simulation—based stochasticity in network,
demand, and service operations. Below, we provide a brief description of the scheduling algorithm
followed by its integration method in a microscopic traffic simulation.

3.3.1 Scheduling algorithm

As per Li et al. (2019a), the solution algorithm models the scheduling problem as a DARP.
R = {rq,r9,---} is the set of requests, which is being updated during the operation to include
newly received requests. Each request r; has its pickup node r?, delivery node rd, status r{ which
can be new, rejected, waiting for pickup, picked, or delivered, route ] which is the index of the
van picking this request. Each request r; has a pickup time window [e,»,l,»] and a delivery time
window [e,.a,(,.a]. The pickup time window is used to ensure passengérs’ lexpected pickup time
and the delivery time window is used to limit maximum detour. For the pickup time window, e,»
s set as passenger’s expected pickup time, and l,» = €,» 4+ u,,, where u,, represents the maximum
allowed waiting time. For the delivery time window, €pd = €2, and lrg =l» + ugDTT(r?, rd),
where u4 represents the maximum allowed detour ratio and DTT'(r?, rd) is the direct travel time
between the pickup and the delivery node under average travel speed.

Scenarios are used to represent the stochastic information about future requests and traffic
conditions. S”(t) = {s](¢), s5(t), -} is the set of request scenarios we use at time t. S*(t) =
{s5(¢),s5(¢), - } is the set of travel speed scenarios we use at time t. S(t) = {s1(¢), s2(t),--- },
where si(t) = (sh(t),s;(t)), is the set of scenarios we use at time ¢, which combines request
scenarios and travel speed scenarios. The goal is to optimize the operating profit and the user
experience. The operating profit is calculated as the operating cost minus the service revenue.
The user experience includes the waiting time and the detour. In the implementation, the
objective function is a linear combination of the cost, the revenue, the waiting, and the detour.

The scheduling procedure uses scenario—based approaches to decide whether to accept each
new request and design schedules for each van. For each given scenario, it needs to solve a
deterministic problem and this is done by a tabu search algorithm. The scheduling procedure
gets the following inputs: (1) the set of vans V' which includes the position of each van; (2)
the set of requests R which includes newly received requests and accepted requests with their
status, such as, whether the request is picked or not, which van the request in on. The scheduling
procedure first decides whether to accept each new request, then decides the routes of each van.

In the first step, to decide whether to accept each request, the brief idea is to compare the
expected objective function value when accepting the request with the one when rejecting the
request. To achieve this goal, an evaluation procedure is developed as shown in Figure 3.2. In
this evaluation procedure, it needs to input the current state of vans and requests, state(t). The
evaluation procedure estimates the average objective function value of the current state. It loops
through each scenario si(t) € S(¢). With a given scenario sy (t), the stochastic problem becomes
a deterministic problem. Tabu search is used to solve the deterministic DARP under the given
state and scenario, which gives an optimal objective function value objy(t) under each scenario.
The average value of these objective function values under different scenarios is used to represent
the expected objective function value of the current state. With this evaluation procedure, it
first marks the request as rejected and uses the evaluation procedure to evaluate the average
objective function value under a given state, denoted as objrejectea- Then it marks the request
as accepted and inserts it into a random route, runs the evaluation procedure again, and gets
0bjaccepted- If Objrejected > Objaccepted We Teject the request, otherwise we accept it.

In the second step, to decide the route of each van, a scenario—based search is developed to
generate and evaluate potential decisions. The main idea is demonstrated in Figure 3.3. Similarly,
the state(t) represents the current state of the system. In each iteration of the loop, a scenario
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Figure 3.2: Illustration of the evaluation procedure.
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si(t) € S(t) is selected. Tabu search is used to find the optimal decision for the given state and
scenario. For each scenario sy (t) it can get an optimal decision, denoted as decisiony(t), which is
called a candidate decision. Because si(t) includes potential future requests, in some candidate
decisions, the vans may be dispatched to future requests if this can lead to a better solution. After
generating candidate decisions, it needs to evaluate these decisions and choose a final decision.
For each decisiong(t), it first updates the state according to the decision. By doing this, it
gets a new state statey(t) which represents the consequence of executing the decision. Then the
evaluation procedure is used to loop through scenarios again to get an expected objective function
value obj, (t) of the candidate decision. Finally, the candidate decision with the best-expected
objective function value is chosen as the final decision.

Solve Update Evaluate Select the best decision

s1(t) decision;(t) ——> state; (t) ——> obj,(t)
(1) : : : \

state(t) =2 decisiony(t) —— statey(t) —— obj,(t) ——> decision(t)

si(t) decision)(t) ——> state;(t) —— obj,(t) /

Figure 3.3: Illustration of the scenario—based search.

3.3.2 Scheduler integration

Modeling AMoD ridesplitting in a traffic simulation environment requires integration of the
DARP algorithm to simultaneously optimize the vehicle routing. Each event (triggered either
by request) is solved as a separate optimization problem in real-time. The problem information
is fed from the simulation to the scheduler to optimize and generate new vehicle routes. The
integration allows the opportunity to model the DARP information aspect using microscopic
simulation catering for the stochasticity in traffic congestion and service operations, while the
algorithm is only responsible to optimize the service. Hence, the combination allows doing
efficient optimization along with realistic AMoD simulations.

To integrate the above—mentioned scheduler inside the microscopic traffic simulation, we define
an interfacing module (figure 3.4) with different interaction protocols. The simulation configu-
ration is loaded as a server to use commands from the simulator’s API for different operations
e.g., to read/write simulation attributes, calculate simulation steps, call scheduler optimization,
etc. The interfacing module takes in the scenario inputs (as in figure 3.1), runs the simulation,
and outputs person trips and service vehicle attributes.
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Figure 3.4: Simulation interfacing module

The simulation runs incrementally upon each simulation step to detect the occurrence of an
event. There are three main types of events defined to trigger the interaction (figure 3.4), i.e.,
request event, stop the event, and network update. Network update is triggered periodically
calling the simulation to read the network state attributes (e.g., link speeds) and update the
routing scheduler (assuming route finding is part of the scheduler). The other two event protocols
are triggered by the simulation upon either a request arrival or a vehicle stop at a service location.
The scheduler is called for both events with all service vehicle status (i.e. network positions,
routes, and occupancy) as input. For request events, the subsequent request information (i.e.
pick up and drop off locations and time window) is also communicated. Scheduler, then, solves
the DARP optimization problem and returns the vehicle ID along its new service route which is
appended accordingly into the simulation environment.

3.4 Modeling AMoD ridesplitting service

AMoD ridesplitting serves on—demand passenger requests with different origin—destination (OD)
locations through shared rides and flexible operations. Hence to model the service in micro-
scopic simulation, additional facilities are required to replicate the service vehicle characteristics
and the operational behavior. Similarly, the attracted demand (mode choice) of the service is
also dynamic due to uncertainty/stochasticity in service availability and experienced trip util-
ities (solved by recursive supply—demand interaction in literature). Demand attraction is also
influenced by trip pricing, which although is based on direct trip distance, could also depend
on individual passenger trip preference (detour and waiting flexibility) through dynamic pricing
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or utility—based compensation. Below, we discuss the proposed enhancements for modeling the
service in the microscopic simulation environment.

3.4.1 Service behavior

Microscopic traffic simulators simulate discrete vehicles on network links to model detail traffic
dynamics (e.g., SUMO (Lopez et al., 2018)). It allows modeling of the AMoD service operations
in a realistic traffic environment. The AMoD vehicles operate in a dynamic traffic environment,
driving with autonomous behavior models and conducting service stop operations with the in-
teraction of neighboring vehicles, infrastructure, and vehicle driving capabilities. Meanwhile,
individual passenger trips can also be modeled, where individual persons wait, board, and alight
at flexible service locations. The different service behavioral components are modeled as per the
following:

e Autonomous service vehicle: An AMoD service vehicle drives autonomously with a
certain vehicle type and capacity to allow ridesplitting. For modeling the service vehicle,
new vehicle class is defined with these attributes:

— Driving behavior: In microscopic models, autonomous driving behavior is modeled
using state—of-the—art car following models (it varies upon the availability among
different traffic simulators). For example, ACC car following model (Milanés and
Shladover, 2014) can be used which requires the definition of four different control
modes for speed, gap, gap—closing and collision avoidance, or similarly Wiedermann99
car following model (Sukennik et al., 2018) can be used requiring the definition of a
larger set of 10 different control parameters. Note that, the estimation or calibration
of autonomous driving model parameters is still an active research area due to limited
data or field experiments for AVs driving. Still, the literature contains many AVs
modeling studies and the driving model parameters can be taken for them (e.g.,
Sukennik et al. (2018) provides guidelines for using the Wiedermann99 model).

— Vehicle type: Defining the vehicle type for AMoD vehicle includes its classification
as ‘passenger’ vehicle (vehicle movement rights as a regular vehicle), capacity varying
between 6 to 12 passengers, suitable vehicle dimensions, operational speeds, less
agile acceleration/deceleration patterns, and adequate dwell time at service stops for
passenger boarding/alighting operations.

e Flexible service operations: To model on—demand operations with flexible service
locations, AMoD should board/alight the passengers flexibly at almost all locations on
the network. Microscopic models allow modeling these operations upon network links.
The stop operations can be carried either as lane stops (on-—road stops hindering traffic
flow) or parking stops depending on road type and available infrastructure. The stoppage
purpose is only for passenger boarding/alighting and the dwell time is defined in vehicle
class attributes. Otherwise, idle vehicles which don’t have any in—service passengers wait
as stopped at parking or off-road facilities. Note that, all previous modeling efforts in
literature, model the service operations on network nodes (i.e., unrealistic, since regardless
of the link lengths, passengers board and alight on network junction locations only), even
all DARP solutions including the integrated DARP algorithm by Li et al. (2019a) model
and optimize the service based on node-level operations (requiring transformations during
platform implementation as discussed in section 3.5). Hence, this research, by modeling the
AMoD service in a microscopic model represents the most detailed and realistic link—based
service operation.
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e Service locations: AMoD can have a wide operational spectrum, especially with dynamic
matching, the ridesplitting service concept can be optimized to improve its serviceability
e.g., reduce detour distances by meeting-point based service (Stiglic et al., 2015) and
increase serviceability for having minimum (critical) demand served for the ridesharing.
Similarly, modeling link—based operations in microscopic simulators could have certain
requirements due to modeling of individual vehicle driving behaviors e.g., braking distance
for a service stop. For these reasons, a set of service locations are also defined using a
suitable method i.e., either by optimization for the meeting point—based service, filtering
non-serviceable links, etc. Note that, ideally AMoD ridesplitting service should be modeled
with the ability to board/alight the passengers at almost all locations on the network.

e Dynamic vehicle’s control: AMoD ridesplitting is modeled with the integration of
a dynamic DARP scheduler that solves vehicle routing and passenger assignment prob-
lems online, optimizing the vehicle routes dynamically. This optimization procedure or
simulator-scheduler interaction is triggered by events (i.e., passenger request arrival or
vehicle stop, see section 3.2), and to model this AMoD dynamic behavior, the simulation
is run as a controlled server continuously detecting the occurrence of an event at each time
step. Upon detection, the simulation stops for dynamic optimization, and required com-
munication is conducted first for optimization problem formulation and later for updated
vehicle routes as the solution. These routes are updated for corresponding service vehicles
in the simulation to replicate the said dynamic vehicle control. Meanwhile, to cater for new
information (i.e., traffic congestion or passenger request) existing waiting passengers are
also reassigned to other service vehicles, while for the vehicles not serving any passengers,
the DARP scheduler also calls for relocation routes or to retain idle behavior.

e Passenger trip variables: Since in ridesplitting, passengers with different origin—destination
and depart times are served by shared rides, it results in varying trip attributes for all
individual passengers. Hence, to model AMoD ridesplitting service performance, discrete
persons are generated for each request at their corresponding depart time having the abil-
ity to do multi-modal travel (mainly walking and riding, but can include other modes like
public transport). The passenger trip variables include waiting times, walking time, travel
time, and trip cost are estimated for each person during the simulation while being served
by a subsequent service vehicle. Furthermore, passenger demographical variables can also
be attached for modeling impacts with market segmentation.

3.4.2 AMoD demand modeling

The mode choice modeling for on-demand mobility is dynamic due to uncertainty /stochasticity
in service availability and experienced trip utilities. Literature efforts for modeling AMoD (and
DRT) estimate the service demand by recursive supply-demand interaction which aims to attain
equilibrium between the estimated demand and its experienced service attributes. The equilib-
rium is required to be re—evaluated with any change in supply or demand attributes. Note that,
the recursive simulations method is feasible for microscopic demand modeling or agent—based
modeling frameworks because they anyway require them to do agent scoring based simulation
(Horni et al., 2016; Basu et al., 2018). But, most state—of-the-art traffic simulators model the
traffic demand with the aggregated trip—based demand modeling method and don’t require re-
cursive simulation for traffic modeling, hence for them the on—demand mode choice modeling by
recursive supply—demand interaction is computationally expensive and infeasible.

To overcome this limitation, different possible demand estimation methods can be explored.
For example, using the conventional mode choice method using the Multinomial Logit (MNL)
model (since integrated dynamic DARP scheduler takes into account the passenger trip time
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preferences as its optimization constraints), or market equilibrium approach which has been
adopted in literature for modeling demand estimation for on—demand services. Moreover, trip
pricing that is modeled as a function of distance for AMoD ridesplitting can be proposed to be
dynamic based on flexibility in passengers’ preference or their served trip utility (which variate
among all passengers). All these demand modeling aspects are covered in detail under chapter
4. Note that, this means that the description related to the components of mode choice and
demand module (from figure 3.1) are covered in chapter 4.

3.5 Platform development and implementation

3.5.1 Platform implementation in SUMO

To implement the proposed modeling architecture and AMoD modeling enhancements, an open—
source traffic simulator SUMO (Lopez et al., 2018) is used with python. SUMO is a microscopic
traffic simulation suite capable of modeling individual vehicle driving and detailed traffic as-
signment, hence allowing realistic modeling of AMoD service and its operations. The platform
implementation follows the structure of the proposed generic architecture (figure 3.1) and con-
sists of two levels i.e., scenario management and simulation executor. The scenario management
modules define the simulation setup (simulation network, time-of-day, OD demand), the service
setup, and attracted service demand. While the simulation executor module simulates the sce-
nario, first, by loading the scheduler and scenario variables, then generating stochastic service
requests, and finally executing the simulation (where the service vehicles are simultaneously op-
timized by the integrated DARP scheduler). Outputs including passenger trip attributes, vehicle
attributes, and network-related KPIs are eventually generated upon completion of the scenario
simulation.

SUMO

SUMO is a non—commercial open—source simulation tool widely adopted for research. It can
do microscopic traffic assignment by modeling the driving behavior of discrete vehicles along
with their interaction with each other and the infrastructure. The driving behavior is modeled
based on the state—of—the—art car following and lane changing models, including the capabilities
of modeling autonomous driving (Shladover et al., 2012). Microscopic traffic assignment in
SUMO allows modeling detailed driving of AMoD vehicles and link-level realistic operations
under dynamic traffic environment. Moreover, SUMO also allows modeling intermodal transport
systems including private vehicles, public transport, and pedestrians. Individual pedestrian
modeling allows modeling discrete passenger trips for whom the level of service (LOS) can variate
significantly. It also allows modeling multimodal use cases of AMoD e.g., last—mile service,
etc. Furthermore, SUMO also provides many different supporting tools, e.g., route finding,
emission modeling, visualization, etc to assist comprehensive modeling and simulation—based
impact assessment for AMoD services.

The most important support tool for modeling AMoD that is available in SUMO is named
‘Traffic Control Interface’ TraCI (Wegener et al., 2008). It provides online access to a running
traffic simulation, allowing value retrieval of simulated objects and change of their behavior. It
uses a TCP-based server to give access inside the simulation and multiple object groups e.g.,
vehicles, routes, traffic lights, links, etc can be accessed online using TraCl. The object group
list is increasing with continuous development and also includes taxi operations (although it is
not used in the current implementation). The current platform implementation uses TraCI API
for four main object groups, i.e., route, vehicle, lane, person objects.
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Scenario management

Scenario management architecture contains four main components i.e., traffic simulation, DARP
optimizer, mode choice, and simulation executor. The traffic simulation component is repre-
sented by the conventional modeling of the traffic network in SUMO which requires the network
(net.xml) and the time-dependent traffic demand in form of trips (trip.xml). The service opti-
mizer component defines the fleet attributes (i.e., fleet size, vehicle type, network positioning,
driving model, and vehicle capacity) and service flexibility attributes (e.g., service locations ei-
ther door—to—door or meeting point—based). All vehicle attributes are defined in an additional
file (add.xml) which is loaded along with the simulation in SUMO, while fleet size, positioning,
and service flexibility attributes are defined in the python coded framework before the start of
simulation execution. The mode choice module follows the methodology discussed in chapter 4
to generate a (trip—based) AMoD OD demand and is also set in python coded framework (which
also converts the AMoD OD matrix into stochastic passenger requests). The implementation of
the mode choice module is also discussed all its methodology. Finally, the simulation executor
module (describe later in detail) executes the microscopic simulation having an online AMoD
ridesplitting service running with DARP scheduler optimization.

Simulation executor in SUMO

The simulation executor module is the core component of the modeling platform and acts as a
simulation controller written in python. Figure 3.5 represent the module workflow before and
during the SUMO traffic simulation. The module first loads its two main components i.e., the
simulation model and the DARP scheduler. The simulation model is loaded using SUMQO’s
TraClI server, halting at its first simulation step, where then it is further run and controlled by
TraCI API. The DARP scheduler proposed by Li et al. (2019a) is written in C++ and should
be integrated online with the python framework for better computational efficiency by retaining
its information memory i.e., network state, vehicle information, etc. The is done by converting
the DARP scheduler as a dynamic link library (DLL). DLL is then directly loaded in the python
framework and the scheduler functions are directly from python using ctypes library. Next, to
initialize the traffic simulation, four tasks are conducted:

e AMoD vehicle objects are generated with certain (optimized) initial positioning and setup
of service flexibility (stop locations).

e Setting up of Traffic simulation, i.e., running simulation warm—up and generating AMoD
vehicles.

e Setting up the DARP scheduler, i.e., loading the network state and AMoD vehicle char-
acteristics (fleet size, capacity, and positioning) in the scheduler memory

e Stochastic requests are generated using AMoD OD demand (details in chapter 4)

After finishing all the initialization steps, the simulation starts to run iteratively over the
simulation steps during which events are detected and the simulation is paused for each event.
Events include departing of new request(s) and vehicle stop at the service location. Upon event
detection first, the TraCI server is called to get service vehicle status, and then, the scheduler
optimization function is called with the problem information. The optimization function returns
vehicle routes of all service vehicles (including new and current) and passenger assignment in-
formation. Note that, the status of vehicle route positioning is also indexed based on the latest
vehicle routes communicated by the scheduler. Finally, the route stops, and passenger assign-
ment information is updated in the simulation using TraCI API. For having dynamic rerouting
operations, the scheduler only sends information till the next vehicle service stop and this is
created as an event for later to again trigger the interaction. Also, the passenger list served by
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Figure 3.5: SUMO implementation for DARP integration

each vehicle and their corresponding pick—up and drop—off stops are also logged in python code
to update and validate stopping and passenger service information after each interaction.

3.5.2 AMoD modeling in SUMO
AMoD vehicles

To model AMoD vehicles in SUMO, a vehicle type is defined in an additional file (add.xml) which
is loaded along with the SUMO simulation configuration (*.sumocfg) in the TraCI server. The
first parameter defined is the vehicle class as the default 'passenger’ vehicle (denoting normal
passenger cars and corresponding rights of lanes usage). Then, to model the AMoD autonomous
driving behavior, ‘Wiedermann99’ is set as the car—following model. The model also requires
defining 10 control parameters, which are also set as parameters based on the guidelines given
in Sukennik et al. (2018)). Further, the other vehicle parameters included in the setup are
vehicle length, person capacity, and maximum speed. Apart from these parameters, a minimum
boarding and alighting duration is set as a parameter for vehicle python objects and is used
during the event procedure.
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<vType id="AV” vClass="passenger” carFollowModel="W99”
CC1="0.9" CC2="0" CC3="—8" CC4="—-0.10" CC5="0.10"
CC6="0" CC7="0.10" CC8="3.5" CC9="1.5"

length="7" personCapacity="8" maxSpeed="22.22"
type="ElectricVehicle” emissionClass="Energy/unknown”/>

Uk W N =

Listing 3.1: AMoD vehicle definition in XML format

Link—based modeling through node—based optimization

The state—of—the—art in graph or network theory considers nodes as entities and edges as in-
formation links between them (West et al., 2001). Therefore, the standard approach is to do
node-level modeling/optimization of networks. Following the standard, all literature efforts for
modeling and optimizing the AMoD services, model node—based service operations due to similar
practical reasons (i.e., standard and convenient network modeling, vehicle routing, etc.). The
dynamic DARP algorithm (Li et al., 2019a) integrated with the platform also does node—level
network modeling to do service optimization. On the other hand, microscopic traffic models dif-
ferentiate from this standard. It focuses on representing detailed traffic network characteristics
where nodes are traffic junctions and links represent actual road segments. It models link—based
traffic and vehicle routes which also helps to model realistic service operations (e.g., roadside
boarding/alighting), and vehicle driving behaviors and interactions. Hence, in order to use the
DARP schedulers with microscopic models, appropriate node—to-link modeling transformation
methods are required. In microscopic models, link—based driving behavior of individual vehi-
cles also struggles with operational issues for modeling service stops (e.g., enough link lengths
for breaking distance) and therefore require filtering un—serviceable links or changes in service
vehicle driving.

) ) )
(a) Internal nodes for all links (two-- directional) (b) Internal nodes for only network nodes

® Network node 9 Service node

Figure 3.6: Internal nodes for DARP scheduler
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To integrate the dynamic DARP scheduler, a node-to—link modeling transformation method
is used in the platform implementation. The idea is to add virtual internal nodes on all service
links of the network. These internal nodes are only present in the network used by the DARP
scheduler and stop service is only allowed on them (where actual network nodes only act as
routing nodes). Figure 3.6 visualizes the idea for using internal service nodes. Note that, the
addition of internal nodes does add routing and memory burden in the scheduler, and hence
for operational reasons lesser amount of virtual nodes can be added to still cover all areas, e.g.,
figure 3.6 (a) shows the virtual service nodes to represent maximum service flexibility at all links,
while figure 3.6 (b) shows an optimized allocation of service nodes to cover each network node.
The method also requires to use of node to link translation dictionaries during communications
between the scheduler and SUMO because the scheduler takes in node-based information (vehicle
positions, etc) and also provide routing information with node ids including internal nodes, while
SUMO takes in route information with link ids.

Service location optimization and use cases

Figure 3.6 shows the use of virtual service nodes for DARP optimization. On one hand, the idea
of using lesser service nodes (figure 3.6) can be used for operational reasons i.e., to represent
the average demand locations of each traffic zone (similar idea to that of TAZ connectors used
for generating demand for the trip—based demand modeling (de Dios Ortizar and Willumsen,
2011)). On the other hand, the idea can be further adapted to do network-based service lo-
cations optimization or represent different service use cases. For example, Stiglic et al. (2015)
shows the benefits of using meeting points in ridesharing services. The use case of meeting
point—based AMoD ridesplitting can be represented using the virtual nodes’ settings. Moreover,
the allocation of service locations can be taken as an optimization problem targeting for the
better ridesharing, reducing detours (passenger LOS), etc. Note that, in the current platform
implementation, we implement the first idea of reducing the service nodes (equally spaced service
locations) for representing average demand locations (TAZ connectors) but the implementation
is easily extendable to do have an optimized meeting point—based service. Details on service stop
allocation and demand generation are discussed in chapter 4.

Service operations and multi-modal person trips

Microscopic models allow link-level AMoD service operations. The passenger boarding and
alighting operations are conducted on-road where functions like Passenger_onboard (section
3.5.3) insure the passenger pickups. For having dynamic rerouting of vehicles and reassignment
of passengers, the scheduler only sends information till the next vehicle service stop. Hence,
the information related to passenger assignment, their pick—up/drop—off stops are logged in
python. Later, functions like Person_generate and Person_reassign is used for assigning
and reassigning the passengers among vehicles. While, functions like set_stops are used after
each interaction to add and validate the list of required stops. Similarly, the vehicle idle waiting
behavior is modeled by moving it outside the network (by Movein/Moveout functions) for waiting
to be called up (SUMO facilities are now available to do this automatically using taxi vehicle
type).

To model discrete passenger trips, persons are generated in SUMO at the pick—up location
(Person ,generate function) upon its request acceptance. These persons can be allocated to
different transport modes using their drivingstage parameter, e.g., walking, waiting, driv-
ing, riding, and public transport usage. Hence, the current platform can be further used for
multimodal use cases e.g., last—mile services. Note that, person reassignments (due to traffic
conditions, new requests, etc.) and sudden stops for emptied vehicles also require appropriate
facilities to model realistic behavior.
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3.5.3 Code implementation

The AMoD modeling framework is implemented in python and consists of many different mod-
ules. In the section, we enlist all python modules alongside their code structures. Note that,
many of these module functions are also referred during the chapter and the pseudo code also
helps in understanding the interaction among different modules.

Scenario manager

Scenario_manager is the main interfacing module of the modeling framework and calls are other
modules to conduct different tasks for overall scenario management. It doesn’t include any of its
own functions but only the calls for other modules.

Module 1 Scenario manager

Define AMoD scenario (fleet size, capacity, simulation time, preferences, ... )
if (Virtual nodes redefine) then
Call schedulerNetwork from network module
end if
Call modeChoice from Demand module
Call networkStateUpdate from network module
Call Simulation_executor module for simulation
Process simulation outputs

Network module

Network module carries the code to add virtual nodes and write network states (link speeds) in
the network loading file of the Scheduler. The pseudo-code is shown in module 2.

Module 2 Network

: function SCHEDULERNETWORK (Number of nodes, TAZ structure,...)
Process TAZ to allocate service nodes spatially
Simulate Sumocfg simulation to read network link speeds
Write network file for Scheduler module

end function

: function NETWORKSTATEUPDATE

Read network state using TraCI

Update network file for Scheduler module
Call roadLoad from Scheduler module

11: end function

© PN DGR Wy

H
4

Demand module

Demand module carries the code to conduct mode choice and generate stochastic requests for
AMoD ridesplitting service. Consisting of two functions, the modeChoice function executes
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the logit model to generate OD demand matrox for the service, while the requestGeneration
function generates discrete stochastic requests with varying origin-destination, depart times, and
trip preferences. The pseudo-code is shown below in module 3.

Module 3 Demand

: function MODECHOICE(OD demand, passenger preferences coefficients, )
Evaluate service demand matrix using logit model
: end function

Call 0D2Trips SUMO tool to generate stochastic requests
Generate random trip time preferences for all passengers

1
2
3
4:
5: function REQUESTGENERATION(Service demand)
6
7
8: end function

Scheduler module

Scheduler module contains the code for dynamic DARP scheduler written in C++ and wrapped
as a dll for loading in python. The first initializeScheduler function is to initialize the
scheduler memory (i.e., load service vehicles and network information), while the next procedure
function schedule is to run optimization for an event and provide updated route and passenger
assignment information. Another minor function eventExists is used to check for call ups of
idle vehicles. The pseudo-code is shown below in module 4.

Module 4 Scheduler

1: procedure INITIALIZESCHEDULER > Setup scheduler memory in DLL
2: Load network routes in memory (a roadLoad function)

3: Load passenger request history (a historyLoad function)

4: Create vehicle objects in memory (a createVehicleObjects function)

5: end procedure

6:

7: procedure SCHEDULE > Solve an event optimization problem
8: function VALUEASSIGN(vehicle state, event type, request data)

9: Update vehicle data, create request data, event information ....
10: end function

11:

12: function HANDLEEVENT(optimization information)

13: Solve optimization problem and generate vehicle routes

14: end function

15:

16: function REQUESTSERVED > To get request ID served by each event
17: Return the serving request ID for the call event

18: end function

19:
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20: function STOPTYPE > Get the next stop purpose for all vehicles
21: Return the stop purpose for all vehicles

22: end function

23: end procedure

24:

25: function EVENTEXISTS(Stopped vehicles) > Call up check for idle vehicles
26: Return events information for stopped vehicles (relocation, etc.)

27: end function

Simulation executor

Simulation_executor module acts as the online simulation controller module running the sim-
ulation on a while loop and serving ongoing service events. It follows the SUMO implementation
architecture shown in figure 3.5. It contains only one function to initialize the AMoD vehicles,
while the rest of the module runs the simulation under a while loop calling two event protocols
to model the AMoD service. The pseudo-code of Simulation_executor module is shown below
in module 5. The two event protocols (shown in module 6 and 7) either call the scheduler
module for optimization or class methods from Operations module i.e., for Passenger and
Vehicle classes to perform corresponding object’s tasks during the AMoD simulation (e.g.,
personGenerate, vehicleUpdate, etc.).

Module 5 Simulation executor

1: Load Sumocfg via TraCI and the scheduler module

2:

3: function INITIALIZEAMODVEHICLES

4: Call createObjects from Operations module

5: Call initVehiclePositions from Operations module
6: Park all vehicles as idle (Method Vehicle.Moveout from Operations module)
7: end function

8: while Current step < End simulation step do

9:

10: if Request event then

11: Request event protocol

12: end if

13:

14: if Vehicle stop then

15: Stop event protocol

16: end if

17:

18: if current step % x = 0 then > Periodic checks
19: Check event for idle vehicle
20: end if
21: end while
22: Write simulation outputs
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Module 6 Request event protocol

e e
Ll T

for n (vehicles) do
Method Vehicle.vehiclePosition
end for

Call Schedule from Scheduler module

for n (vehicles rerouted) do
Method Vehicle.vehicleRoute
Method Passenger.personGenerate
if (passenger reassigned) then
Method Passenger.personReassign
end if
Method Vehicle.vehicleUpdate

. end for

> Update simulation

Module 7 Stop event protocol

e e e e
S A T i

for n (vehicles) do
Method Vehicle.vehiclePosition
end for

for n (vehicle stopped) do

Call Schedule from Scheduler module
end for
for n (vehicles rerouted) do

Method Vehicle.vehicleRoute

if Reassign then Method Passenger.personReassign

end if
Method Vehicle.vehicleUpdate
for n (vehicle idle) do

Method Vehicle.moveout
end for

: end for
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3.5 Platform development and implementation

Vehicle operations

Vehicle_operations module carries class definitions for two AMoD service objects i.e., passen-
gers and vehicles. Both classes contain respective object parameters and methods to conduct
service related operations in the simulation using TraCI API. The pseudo-code is shown below
in module 8. The module also contains two functions i.e., createObjects to create objects
instances from both classes and initVehiclePositions to optimize initial vehicle positions.

Module 8 Vehicle operations

1: function CREATEOBJECTS

2 for n (vehicles) do create object from Class Vehicle
3 end for

4: end function

5:

6: function INITVEHICLEPOSITIONS > Vehicle positioning methods
7 for n (vehicles) do setup vehicle initial positions

8 end for

9: end function

10:

11: Class Passenger

12: Method PersonGenerate

13: traci.person.(add, appendDrivingStage)

14:

15: Method PersonReassign

16: traci.person. (appendDrivingStage, removeStage, getStage)

17:

18: Class Vehicle

19: Method VehicleRoute > Translate to SUMO route
20: Nodes to links ID translation for SUMO route

21: traci.route.add

22:

23: Method VehicleMoveln/MoveOut > Idle vehicle behavior
24: traci.vehicle. moveToXY

25:

26: Method VehiclePositionUpdate > Index position in scheduler route
27: traci.vehicle.(getRoadID, getLanePosition, getRoute)

28: Links to nodes ID translation for route

29: Index vehicle position in route
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30: Method VehicleUpdate > Update vehicle in SUMO
31: if Pickup stop then

32: Method passengerOnboard

33: end if

34: traci.vehicle.setRoutelD

35: if Idle vehicle then

36: Method MovelIn

37: end if

38: Method setStops

39:

40: Method setStops > Set route stops for vehicle
41: Create stop array for pickups and dropoffs in current route

42: traci.vehicle.setStop, traci.vehicle.moveTo for suddenstop

43:

44: Method PassengerOnboard > Check passenger pickup
45: for (Persons waiting) do

46: if person pickup stop = vehicle road ID then

47: if traci.person.getStage # ‘driving’ then

48: Continue vehicle waiting

49: end if

50: end if

51: end for
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3.6 Conclusion

This research focuses on modeling and optimizing AMoD ridesplitting in microscopic traffic as-
signment models. Ridesplitting has gained considerable popularity among other on—demand
transport modes for being more sustainable. However, it requires extensive research and as-
sessment tools, while considering the operational complexity and recent failures for many of its
practical implementations. Ridesplitting service optimization is complex, because the requests
are assigned considering the network conditions, service operational times, and in-service pas-
senger time constraints. Hence, the accuracy of modeling service operations, traffic environment,
service demand, and network information significantly affects the efficacy of service performance
and experimental assessment. The current modeling methods lack such comprehensive model-
ing methods and focus either on optimization solutions or modeling large—scale service scenarios.
This research fills the gap by developing modeling methods that allow efficient AMoD service opti-
mization and realistic simulation. The proposed modeling platform models the service operations
in a microscopic traffic environment and conducts robust service optimization by incorporating
the problem information from the simulation.

The main contribution of this research is to propose an AMoD modeling framework that allows
simulation—based modeling and optimization of the AMoD ridesplitting. The framework inte-
grates a dynamic and stochastic DARP algorithm in a microscopic traffic assignment model and
models stochastic trip—based AMoD demand suitable for the most state—of-the—art microscopic
simulators. The integration of the dynamic DARP algorithm simultaneously optimizes new re-
quests using the stochastic network and service information from the simulation model, therefore
increasing the service optimization efficiency with more realistic request assignments and higher
satisfaction of passenger time constraints. Similarly, microscopic traffic and service modeling
represent detailed network dynamics, link—based interactive service operations, and multimodal
person trip requests, replicating more naturalistic service behavior for realistic assessment. The
platform can be used as a service planning and assessment tool or even a step closer to real—
time service management. Additionally, since the trip—based demand modeling method is used
as a base to estimate the service mode shares and generate stochastic requests, it allows easier
adaptability for most traffic simulators and also enables utilization of well-developed OD demand
estimation techniques not available for the novel agent-based modeling methods.

The research also include multiple supply enhancements for dynamic DARP integration and
modeling AMoD service vehicle behavior. The framework is implemented in python using the
microscopic traffic simulator SUMO and its TraCl simulation interface. The DARP algorithm
is integrated online with the TraCl server to optimize the service simultaneously alongside the
simulation. Different methods are also proposed for, e.g., compatibility of the dynamic DARP
scheduler and SUMO by node-to-link transformation, AMoD vehicle operations, and service
location optimization. Details on the platform code implementation are also given in section
3.5.3. It is also noteworthy to mention that the proposed methods can also be conveniently used
towards modeling and optimizing different service use—cases like meeting point—based service
setup or last—mile feeder service for public transport (using multimodal person trips). Moreover,
microscopic traffic models also provide many additional advantages. First, they allow modeling
of autonomous driving behavior and other automated concepts (e.g., platooning, signal coordina-
tion), which can significantly influence vehicle travel and operational times. Then, these models
allow modeling of multiple network—based KPIs based on dynamic traffic assignment which can
help to conduct detailed service impact assessment (e.g., vehicle/link—based emission modeling,
VKT estimation, safety, vehicle/operations delays, etc.). Similarly, they also facilitate model-
ing of the network—based scenarios (e.g., construction, incidents, etc.) and multimodal scenario
setup, e.g., AMoD-PuT integration or comparisons.
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This chapter focus on demand modeling methods specific to the unique characteristics of AMoD
ridesplitting. First, stated-preference experiments are presented to identify the factors affecting
user travel behavior in the presence of high capacity ridesplitting as a separate transport mode.
Then, a simplified trip-based demand estimation method is developed to allow easier adaptabil-
ity of the microscopic AMoD platform by removing the requirement of iterative simulations.
Similarly, a theoretic equilibrium model is developed to represent ridesplitting markets, inter-
preting the interactions of service decisions and the system’s endogenous variables at the network
level for catering to ridesplitting dynamic ride-matching and detouring. Finally, a utility-based
compensation pricing method is also presented that helps to address the riders’ uncertainty and
inequity experience in ridesplitting, improving service perception and adaptability.

The content of this chapter has been partially presented in the following works, while part of the
content is unpublished to date:

Tsiamasiotis, K., Chaniotakis, E., Qurashi, M., Jiang, H., & Antoniou, C. (2021). Identifying
and Quantifying Factors Determining Dynamic Vanpooling Use. Smart Cities, 4(4), 1243-1258.

Qurashi, M., Jiang, H., & Antoniou, C., 2022. Microscopic modeling and optimization of au-
tonomous mobility on-demand ridesplitting, (Submitted)

Lu, Q., Qurashi, M., & Antoniou, C., 2022. A utility-based compensation pricing method for
ridesplitting services. Transportation (Under revision)
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4.1 Introduction

4.1.1 Background and context

Ridesourcing demand modeling is unique from other transport modes due to the intertwined
relationship of the service supply and demand. In a static context, the service availability
indirectly affects the service utilization through its influence on attracting service demand; service
utilization, in turn, directly affects the available supply (Manski and Wright, 1967; Yang et al.,
2002). Therefore, it requires supply-demand interaction to dampen out an equilibrium under
fixed conditions, where the equilibrium must be reevaluated for any change in, e.g., demand,
supply, or network conditions. For this reason, literature works use market equilibrium (ME)
models for static representation of ride-sourcing markets (mainly taxis) (Yang and Wong, 1998;
Wong et al., 2001). ME models establish demand-supply equilibrium satisfying both demand
and supply equations simultaneously. Since the ridesharing services have gained popularity
much recently among research and industry, only a few works focus on modeling ridesharing ME
models (covered in chapter 2), in which, as per our knowledge, none of the existing efforts model
ME for ridesplitting. The supply-demand equilibrium for ridesplitting is even more complex
and interactive. It also requires representation of dynamic trip utilities, i.e., additional waiting
and detour times (due to dynamic matching and detouring) subject to service availability and
utilization.

For modeling ridesplitting with time-dependent representation, the demand attraction (mode
choice) is dynamic at the level of individual ride requests due to stochasticity (and uncertainty)
in both service availability and possible trip utilities for each trip. Each person opts to call the
service given its case-specific service availability and expected trip utility in competition with
other transport modes, which is also affected by his preference towards the value of different trip
attributes (cost, waiting, and travel time). For such dynamic cases, the requirement of attaining
the equilibrium lies in damping out the difference between the expected and experienced trip
utilities for the set of attracted demand, i.e., given all inputs fixed, the attracted service demand,
when served, should experience similar trip utilities set as expected during demand estimation
(Liu et al., 2019).

Figure 4.1 shows the illustration for an on-demand mode choice system. The AMoD demand is
evaluated from the overall network travel demand depending on AMoD service features, pricing,
and environment (network) specific variables. For equilibrium, first, the AMoD service features
indirectly define expected trip utility, while later, the simulation results in actual (experienced)
trip utility for the resulting AMoD demand. The experienced trip utilities are then set as
expected to reestimate the AMoD demand, and the process runs with iterative simulations until
convergence between the expected and experienced trip utilities. Note that using the equilibrium-
based mode choice method is infeasible for DTA models (especially meso- microscopic models)
due to several reasons. First, good convergence of such an equilibrium gets difficult due to the
presence of stochasticity (noise) in simulations. Then, a computationally expensive iterative
process is required at any change in input conditions, which includes any change in supply,
demand, and network conditions.

Since AMoD demand modeling requires equilibrium with iterative simulations, most AMoD
modeling efforts in literature are agent-based frameworks (Basu et al., 2018; Horni et al., 2016).
These efforts do microscopic demand modeling, i.e., individual agents with certain activity chains
travel through the network with dynamic (case-specific) mode choices to conduct each activity.
The overall level-of-service (LOS) experience for each agent is measured by a score, and iterative
simulations are run with changes in agent choices (departure, modes) to minimize the overall
LOS scoring (attaining user equilibrium). Therefore, agent-based models can conveniently model
demand for on-demand mobility services. However, due to its recent emergence and a high
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degree of disaggregation and stochasticity, microscopic demand modeling lacks well-established
methods. For example, the model calibration problem is much more complex, and no calibration
approach can calibrate all modeling aspects simultaneously (Moeckel et al., 2020), stochastic
nature causes significant variations in model outputs (Wegener, 2011)). Moreover, most current
agent-based efforts also lack either detailed traffic congestion modeling or service optimization
(chapter 3), compromising on model accuracy mainly either due to their focus on network-
level evaluations or the computational requirements of iterative simulations. Moreover, demand
modeling in the most state—of-the—art traffic simulators is modeled by well-established trip-based
demand methods (i.e., origin-destination matrices having trip counts between aggregated traffic
zones). However, these traffic models, in turn, lose the degree of disaggregation by modeling
aggregated trips. In most cases, these models do not model iterative supply-demand interactions
for changing individual travel choices (route choice in some cases is modeled with iterative nature
to model equilibrium). Thus microscopic models with trip-based models remain infeasible for
equilibrium-based AMoD demand modeling with repeated simulations.

In the context of the passenger preference input (figure 4.1), it defines how the travelers
perceive the value of different trip attributes of each transport mode, e.g., waiting time, in-
vehicle time, trip cost. Each on-demand service is unique from the other. Since they fill the gap
between fixed-route public transport and flexible private cars, they differentiate in operations and
their sense towards the users. One major limitation is that existing literature does not include
ridesplitting (users with different origin-destination and departure times served with dynamic
matching and detouring) as a discrete alternative in mode choice (and stated preferences) studies.
However, finding the user travel preferences specific to ridesplitting as a separate mode can
significantly improve demand estimation. Especially when these services have failed to establish
(e.g., Bridj, Via, Kutsuplus, also others mentioned in Currie and Fournier (2020)), understanding
the specific factors that influence their use by potential customers is very beneficial. It can also
help develop more efficient ways to do demand management through, e.g., request assignment,
dynamic vehicle dispatching, dynamic pricing (see chapter 2).

A supply-demand equilibrium represents a stable state under given fixed conditions, and any
change in input variables can shift the stable equilibrium state. On the one hand, this effect
makes efficient modeling methods crucial to plan and assess the service against any changes. On
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the other hand, it provides service and demand management opportunities to achieve optimum
output for a target/policy objective. Specifically, working with passenger preferences (mainly
affecting monetary and time costs), the operator can influence the adaptability of the service
(Qiu et al., 2018; Guan et al., 2019a). Among others, travel time (attributed with supply) and
trip fare are the most critical indicators of the level of service (LOS) (de Ruijter et al., 2020).
Therefore, planning/managing service supply and dynamic pricing can help optimize service us-
age significantly. Furthermore, since ridesplitting serves riders with different origin-destination
and departure times through dynamic detours. The riders experience both uncertainty and in-
equity in their trip level of service (i.e., trip fare and travel time), which can significantly affect
how riders perceive the service and its adaption. Apart from the racial and gender discrimination
disclosed in the literature (Ge et al., 2016), this inequity aspect exists between distinctive indi-
vidual ridesharing trips and requires mitigation through appropriate dynamic pricing methods
to minimize the uncertainty effect in expected trip utilities for ridesharing riders.

4.1.2 Research contributions

Given the mentioned literature gaps in AMoD demand modeling, our research contributes by
exploring and developing methods that can help solve and simplify the demand modeling needs
specific to ridesplitting. First, we identify the passenger preferences distinctive to high capacity
ridesplitting (dynamic vanpooling) by analyzing factors evaluated from a stated preference sur-
vey. Then, we propose a market equilibrium (ME) method that specifically represents dynamic
trip utilities in AMoD ridesplitting. Furthermore, a simplified trip-based demand estimation
method is also proposed to approximate AMoD attracted demand for microscopic simulations.
Finally, we also develop a utility-based dynamic pricing method that addresses the uncertainty
issue among passenger trip utilities through a compensation strategy. Below, we provide a list
of contributions covered in this chapter:

1. Passenger preferences: This research investigates the factors affecting the travel pref-
erences of individuals by the emergence of high occupancy ridesplitting (dynamic vanpool-
ing) in the transportation system. A novel stated preference experiment is conducted and
analyzed using discrete choice models (Multinomial Logit and Ordered Probit models)
to explore the factors that affect the use of vanpooling and the willingness to pay. The
obtained factors provide insight into identifying the potential users for this transporta-
tion service. Meanwhile, the analysis also helps quantify how users perceive the value
of monetary cost and in-vehicle and waiting time. These preferences are crucial inputs
for estimating AMoD demand and later establishing demand management strategies, e.g.,
request allocation or dynamic pricing.

2. Ridesplitting market equilibrium: This research contributes to developing a market
equilibrium (ME) modeling method for ridesplitting markets. ME models can analytically
represent the on-demand service markets by solving the supply-demand interaction using
a system of simultaneous equations. Ridesplitting differentiates itself from other taxi and
ridepooling markets due to the presence of dynamic matching and detouring. Therefore,
we extend the literature-based ME methods to represent the ridesplitting service supply
(passenger seats inside of vehicles) and trip utility attributes (expected detour and wait-
ing times). The expected detour and waiting times are modeled as a function of service
supply and demand along with hyperparameters that tune their relationships specific to
the modeled market traits. We also propose a calibration method to estimate these hy-
perparameters and capture distinct market characteristics, e.g., network geometry.
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3. Trip—based mode choice methods: Since AMoD demand modeling requires supply-
demand equilibrium through iterative simulations, it is infeasible for microscopic models
due to the involved stochasticity and computational times. This research proposes a simple
trip—based AMoD demand modeling method which removes the requirement of modeling
supply-demand equilibrium and allows modeling AMoD demand similar to a conventional
mode choice setup. The method uses a simplifying assumption of considering the riders’
trip time preferences as the expected service attributes, which is only valid due for AMoD
ridesplitting, which integrates a dynamic DARP scheduler solving vehicle routing with
explicit time windows constraints. Moreover, since trip-based demand modeling is widely
adopted in traffic simulators, our method is much easier to adapt and model AMoD de-
mand. It also provides the advantage of better model accuracy due to the presence of
well-established model calibration methods for trip-based demand models.

4. Utility—based dynamic pricing: In ridesplitting, the riders experience both uncertainty
and inequity in their trip level of service (LOS), significantly affecting how riders perceive
and adapt to the service. This research proposes a utility-based dynamic pricing method
that compensates the trip fares to reduce the standard deviation of trips’ utilities. The
method adds both equity and certainty among trips with varying LOS. It compensates trips
with a utility less than a LOS threshold based on a predefined function. Applying utility-
based dynamic pricing can also improve the trip-based demand approximation method by
setting the LOS threshold as the (minimum) expected utility to reduce the effects of LoS
inequity on expected utilities.

4.2 Passenger preferences

Passenger preferences define how users perceive using different transport modes. They weigh
the user’s value for each particular trip attribute (e.g., walking, waiting, riding, monetary cost)
overall or specific to each transport mode. Two different methods are generally used to evalu-
ate passenger preferences. One is ’Stated Preference’ (SP) which is a survey-based method to
estimate user choice preferences, while the other is 'Revealed Preference’ (RP) is a data-based
method to estimate (reveal) peoples’ decisions by actual choice data. As mentioned in section
4.1.1, ridesplitting differentiates in terms of operations and its sense for the users due to the
presence of dynamic matching and detouring. Therefore, to model its demand, it requires reeval-
uation of passenger preferences specific to considering it as a separate transport mode. This
section describes the use of the SP method to evaluate passenger preferences for high capacity
ridesplitting. For the simplicity of respondents, the survey uses a specific service name of dy-
namic vanpooling that refers to a ridesplitting van service providing point-to-point flexible travel
upon users’ preferred time windows. Below, we describe the stated preference survey along the
model estimation methods and analysis results.

4.2.1 Stated preference survey

The survey consisted of a three-part questionnaire. The first part asks the respondents about
their current travel characteristics, such as the most frequently used mode of transport, average
commuting time (both ways), car availability, possession of driver’s license, and their satisfaction
with the current way of traveling. The second part presented hypothetical choice scenarios to the
respondents to ask their preference in a 5-point rating scale (ranging from the strong preference
for the first alternative to the strong preference of the second alternative). The alternatives
considered in this study were a private car, public transport, and dynamic vanpool. The part
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consisted of nine scenarios, and each scenario with two alternatives (the first three scenarios
involved a private car and dynamic vanpool, the subsequent three involved public transport and
dynamic vanpool, and the last three involved only dynamic vanpools). Three attributes defined
the choice alternatives, i.e., in-vehicle travel time, total travel cost, walking/waiting time, or
searching time for parking, each varying on three levels. Table 4.1 summarizes the values of
attribute levels. The last part of the survey included standard demographic questions regarding
gender, age, education level, principal occupation, and income. The full factorial design of each
pair of alternatives includes 729 choice sets. Hence, an efficient design was applied to eliminate
the choice situations using Federov’s exchange algorithm (Wheeler, 2004).

Table 4.1: Summary table of alternatives, attributes and attribute levels.

Alternative Attribute Attribute levels
In vehicle travel time 12, 20, 28 min

Private car Total travel cost 5.00, 7.00, 9.00 €
Walking and parking time 2, 6, 10 min
In-vehicle travel time 16, 26, 36 min

Public Transportation Total travel cost 1.50, 2.20, 2.90 €
Walking and waiting time 7,12, 17 min
In-vehicle travel time 14, 24, 34 min

Dynamic Vanpool Total travel cost 4.00, 6.00, 8.00 €
Walking and waiting time 5, 10, 15 min

The survey was conducted between March and May 2019. The first distribution method was
by using mailing lists and social media platforms. The drawback of this method is that the survey
is not distributed randomly among the population, and potential biases may occur. Therefore
the second method of using printed flyers was also used, and 2000 flyers were distributed in
the chosen inner-city area of Munich. This method allowed targeting the population who do
not use social media or similar networks. A total of 240 survey responses were collected, which
were reduced to 208 after initial analysis (due to missing values or unsuccessful submission) and
included 1872 choice observations. The survey included a major subsample of the Munich region
(102 responses).

4.2.2 Model estimation

Two types of econometric models are estimated using the data collected from SP survey. These
models include ordered probit models and multinomial logit (MNL) models. The models are
estimated in PandasBiogeme software (Bierlaire, 2018). Note that, prior to model estimation, a
priori expectations of the estimated coefficient signs and magnitudes were presumed, based on
similar studies on mode choice (e.g., Kuppam et al. (1999)), and used to verify their estimated
counterparts. In the sections below, the application and results of these two models are presented.
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Ordered Probit model

The ordered probit (OP) models are developed to estimate the ordered choices as the dependent
variable. Note that in our data each choice variable takes numerical values between 1 and 5
and considering this 5-level rating scale (“Certainly A”, “Probably A”, “Indifferent”, “Probably
B”, “Certainly B”), there are 4 thresholds (k1 to k4) that separate the 5 choices. This means
that respondents choose the alternative “Certainly A” if the utility is lower than k1, alternative
“Probably A” if the utility is between k1 and k2, alternative “Indifferent” if the utility is between
k2 and k3, alternative “Probably B” if the utility is between k3 and k4 and alternative “Certainly
B” if the utility is greater than k4. Similarly, The values of the three attributes (i.e., in-vehicle
travel time, travel cost and waiting/walking time) differ among the alternatives and, therefore,
responses should be rearranged so that the fastest (and more expensive) option is always second,
implying that an increase in threshold level corresponds to a higher preference for the faster
alternative. The model specification started with a simple model with the main variables (in-
vehicle travel time, travel cost and waiting/walking time); then, meaningful variables are added
progressively. The variables with high significance are only retained (significance level above
95%). After evaluating different specifications, the final OP model is estimated. The major
variables resulted from the model are presented in table 4.2.

Table 4.2: Ordered Probit estimation results.

] Coeff. Robust asympt. Robust Robust
Variables
estimate std. error t-Stat  p-Value

In-vehicle travel time -0.0673 0.00575 -11.7 0.00
Total travel cost -0.335 0.0228 -14.7 0.00
Waiting/Walking time -0.0448 0.00607 -7.38 0.00
PT 0.189 0.0563 3.36 0.00
Age: 18-25 -0.195 0.082 -2.36 0.00
Age: 46-65 -0.255 0.0935 -2.73 0.01
Car as commute mode 0.211 0.0684 3.08 0.01
60<Commuting time<90 0.246 0.0632 3.89 0.00
Employee -0.437 0.116 -3.76 0.00
Income<3000€ -0.11 0.057 -1.90 0.03
Student -0.562 0.12 -4.63 0.00
Household size: 2 -0.127 0.0594 -2.15 0.01
Household size>4 -0.272 0.0835 -3.56 0.02
Commute satisfaction -0.083 0.0311 -2.68 0.01
Number of cars in 0.558 0.1425 3.92 0.00
household: 3

Driving License 0.461 0.0784 5.88 0.00
Carsharing membership 0.183 0.070 2.63 0.02
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Ordered Probit estimation results.

Bike-sharing membership -0.265 0.0775 -3.41 0.00
Real-time information 0.0652 0.0222 2.94 0.00
services

Affinity to technology 0.0686 0.0355 1.93 0.03
Social media -0.048 0.0234 -2.05 0.04
Extraverted, enthusiastic 0.065 0.0314 2.07 0.04
Sympathetic, warm -0.110 0.0358 -3.07 0.00
Threshold parameters for index model

k1 -1.775 0.272 -6.56 0.00
k2 -0.821 0.2688 -3.05 0.00
k3 -0.659 0.2687 -2.45 0.00
k4 0.224 0.2687 0.83 0.00

Summary statistics

Number of observations: 1845
Number of estimated parameters: 27
Initial log-likelihood: -2780.77

Final Log-likelihood: -2507.13
Likelihood ratio test: 547.30
Rho-square for the final model: 0.10

The signs and magnitudes of the coefficients are reasonable and consistent with the respec-
tive a priori expectations. Starting off, the estimated coefficients of the main attributes (in-
vehicle travel time, travel cost, and waiting/walking time) are negative (as expected). For
socio-demographic characteristics, young (18 - 25 years old) and middle-aged (46 - 65 years
old) respondents are more likely to choose a slower and less expensive mode of transport. Simi-
larly employed (full- or part-time) and low income (less than 3000 €) respondents have a higher
tendency to use a dynamic vanpool or public transport (PT), and students or those living in a
household with at least two people have a tendency of choosing a less quick and cheaper mode
of transport. Concerning user travel characteristics, respondents who commute daily with a
private car and whose commuting time is between 60 and 90 min (both ways) have a higher
tendency to use a faster and more expensive option. Similarly, the possession of a driving license
along with more than two cars in the household leads to a higher likelihood of choosing a faster,
more expensive option. Moreover, for respondents being members of a shared mobility service,
bike-sharing users have a higher propensity to use a more affordable option, while the opposite
effect is observed for car-sharing users. Other noting coefficients include participants who often
use social media platforms tend to choose a slower and less expensive mode of transport.
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Multinomial Logit Model

Multinomial logit model (McFadden et al., 1973) is also estimated to directly extract values of
time and provide comparability with other studies’ results. Since the respondents stated their
preferences on a 5-point rating scale, MNL models could not be specified directly due to the
violation of the Independence for Irrelevant Alternatives (ITA) (Antoniou and Polydoropoulou,
2015). Therefore, the 5-point scale of the response is transformed to a binary choice (Antoniou
et al., 2007b). The responses with varying preferences for option alternative A (or B) were
categorized as having a preference for choice A (or B, respectively). Responses with no preference
between two options and responses gathered from the experiments which consider the same mode
(dynamic vanpool) were excluded from the model. The model specification started with the
derivation of an initial model, which consisted of the alternative specific constant and the main
attributes of the alternatives. Subsequently, additional parameters are added, and those with a
lower significance level (below 95%) are removed. Note that since model specification and the
number of observations are different, a direct comparison of the Rho-square between the Ordered
Probit and the MNL model cannot yield any meaningful conclusion for model performances. The
major variables resulted from the model are presented in table 4.3.

To summarize the model results, we start with sociodemographic characteristics. The respon-
dents aged 26 - 45 and 56 - 65 years are more likely to choose dynamic vanpooling instead of
PT and private cars. Furthermore, participants with high monthly incomes (more than 7000
€) prefer to use dynamic vanpooling compared to PT. While students and those who hold a
bachelor’s or master’s degree are more likely to choose PT than dynamic vanpooling. Then, con-
cerning user travel characteristics, respondents who commute between 30 - 60 min tend to choose
dynamic vanpooling instead of a private car. Besides, respondents who commute more than 30
- 90 min are significantly more likely to choose dynamic vanpooling in comparison with PT.
Similarly, respondents who possess a driving license tend to choose the private car and dynamic
vanpooling instead of PT. While a significant propensity to use dynamic vanpooling and private
vehicles is identified by households that own at least three vehicles. Moreover, for respondents
being members of a shared mobility service, bike-sharing users are less likely to use a private car
and dynamic vanpooling. At the same time, car-sharing users or PT seasonal ticket holders are
more likely to choose dynamic vanpooling.

Table 4.3: Multinomial Logit estimation results.

CoefT. Robust Robust Robust

Variables estimate asympt. t-Stat  p-Value
std. error

In-vehicle travel time (Car) -0.137 0.0258 -5.20 0.00
Total travel cost (Car) -0.445 0.112 -4.14 0.00
Walking /Parking time (Car) -0.0938 0.0352 -2.65 0.01
In-vehicle travel time (Dynamic -0.147 0.0203 -7.33 0.00
vanpool)

Total travel cost (Dynamic vanpool) -0.722 0.0769 -9.15 0.00
Waiting/Walking time (Dynamic -0.0755 0.0253 -3.03 0.00
vanpool)

In-vehicle travel time (PT) -0.104 0.0206 -4.79 0.00
Total travel cost (PT) -0.811 0.193 -4.00 0.00
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Multinomial Logit estimation results.

Waiting/Walking time (PT) -0.133 0.0316 -3.96 0.00
Age: 26-45 (PT) -0.616 0.26 -2.42 0.02
Age: 56-65 (Car) -1.25 0.524 -2.73  0.01
Monthly income >7000€ (PT) -0.946 0.447 -2.10 0.04
Bachelor’s or Master’s degree (PT) 0.571 0.241 2.36 0.02
Student (PT) 0.582 0.294 2.00 0.05
PT as commute mode (PT) 1.31 0.312 4.05 0.00
Bike as commute mode (Car) -0.817 0.409 -2.04  0.04
30<Commuting time<60 (Car) -0.591 0.217 -2.75 0.01
30<Commuting time<60 (PT) -0.816 0.249 -3.33  0.00
60<Commuting time<90 (PT) -0.946 0.289 -3.39  0.00
Commuting time>90 (Car) -0.656 0.333 -1.88  0.06
Driving license (Car) 0.968 0.274 3.55 0.00
Driving license (PT) -1.42 0.364 -3.82 0.00
Available cars in household: 3 (PT) -1.45 0.615 -2.18  0.03
Carsharing membership (PT) -0.546 0.267 -1.99  0.05
Bike-sharing membership (Car) -0.73 0.314 -2.14  0.03
Bike-sharing membership (PT) 0.797 0.343 2.13 0.03
PT seasonal ticket (Car) -0.578 0.234 -2.54  0.01
PT seasonal ticket (PT) -0.946 0.313 -2.94  0.00
Carsharing familiarity (Car) -0.186 0.0939 -2.07  0.04
Uber familiarity (Car) 0.191 0.0942 2.05 0.04
Real-time information services 0.204 0.0857 2.48 0.01
(Car)

Environmental awareness (Car) -0.302 0.117 -2.56  0.01
Anxious, easily upset (PT) -0.316 0.102 -3.14  0.00
Disorganized, careless (PT) 0.233 0.124 2.02 0.04
Conventional, uncreative (PT) 0.279 0.11 2.78 0.01
Sympathetic, warm (Car) -0.298 0.12 -2.61  0.01
Sympathetic, warm (PT) 0.273 0.131 2.31 0.02

Summary statistics

Number of observations: 1182

Number of estimated parameters: 37
Initial log-likelihood: -819.30

Final Log-likelihood: -600.11

Likelihood ratio test: 438.38
Rho-square for the final model: 0.268
Rho-square-bar for the final model:0.222




4.2 Passenger preferences

Value of time

The coefficients estimated for cost and time can be applied to calculate the willingness-to-pay
of the respondents to use the transport modes. The utility is generally unitless but the ratio of
two cofficients for travel time (in minutes) and travel cost (€) would result in having the units of
€ /minutes which is the expected unit for value-of-time (VOT) measure. The willingness-to-pay
(VOT) for in-vehicle time and waiting time is calculated using equation 4.1 and 4.2.

VOT, = % % 60 (4.1)
Bu

VOT, = = % 60 42
5 (4.2)

where VOT, is value of in-vehicle time and VOT,, is value of waiting/walking or parking time.
Also note that, ; B, Br are estimated coefficients of in-vehicle time, waiting/waiting or parking
time, and travel cost. Table 4.4 summarizes the VOT obtained from the OP and MNL models.
Note that, in OP models a generalized VOT is calculated because the coefficients of travel times
and travel cost are common.

Table 4.4: Summary table of VOT obtained from OP and MNL models.

OP Model MNL Model

Generalized VOT, 12.05 €/h -

Generalized VOT,, 8.02 €/h -

VOT, (Car) - 18.47 € /h
VOoT, (Car) - 12.65 €/h
VOT, (Vanpool) - 12.22 € /h
VOT, (Vanpool) - 6.27 €/h
VOT, (PT) ; 7.69 €/h
VOT, (PT) - 9.84 €/h

The results in table 4.4 show a counterintuitive finding that the generalized value of in-vehicle
travel time (12.05 €/h) is greater than the value of walking/waiting time savings (8.02 €/h).
According to Wardman et al. (2016), the disutility for walking is 1.85 times higher than that for
in-vehicle time savings [19]. One potential consideration of this result is that the experimental
design’s combination of waiting and walking time might have affected these attributes’ influence
on respondents’ choice decisions. From the VOT estimated for each alternative, it is observed that
people are willing to pay significantly more to use private cars (18.47 € /h) compared to dynamic
vanpooling (12.22 €/h), while the VOT for PT (7.69 €/h) is the lowest among all alternatives,
as expected. Concerning the value of walking/waiting time, it is observed that respondents
are willing to pay more to reduce this time for PT compared to dynamic vanpooling or cost
waiting/walking for PT higher than dynamic vanpools. Finally, the validity of the obtained
values is also investigated from the literature. Wardman et al. (2016) reported values obtained
by national studies, EIB (European Investment Bank), and meta-analysis models, indicating
differentiation in VOT based on trip purpose. Note that this study does not include the trip
purpose in the experimental design due to its dimensionality. Therefore, the magnitude of the
obtained values from the models is within the estimated values by Wardman et al. (2016).
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4.3 Trip-based AMoD demand modeling

As discussed before (in section 4.1.1), mode choice for on-demand services requires iterative
supply-demand interaction (equilibrium) due to their unique intertwined relationship. For ridesplit-
ting, the supply-demand interlinkage further increases due to dynamic ride matching and detour-
ing. The existing literature efforts related to the demand modeling of on-demand services, use
either agent-based frameworks (Basu et al., 2018; Horni et al., 2016), market equilibrium mod-
els (section 4.4), or simpler and direct iterative methods for equilibrium estimation (Liu et al.,
2019). Agent-based frameworks by their modeling nature allow iterative supply-demand inter-
action within the iterative agent scoring simulations. However, these models suffer in model
accuracy due to the degree of stochasticity, disaggregation, and the lack of suitable calibration
methods, therefore are mainly utilized for network-level assessment. Whereas, employing the
iterative equilibrium-based mode choice setup is rather infeasible for microscopic models due to
their stochasticity, computational requirements, and dynamic network modeling.

To solve the problem, we propose a naive trip—based method specifically applicable to AMoD
ridesplitting which removes the iterative simulations requirement and can better approximate the
ridesplitting demand. The method uses a conservative assumption of considering the passenger
trip time preferences as the expected service attributes. This assumption is made considering the
ridesplitting service concept and the integration of the dynamic and stochastic DARP scheduler
which optimizes the service as a vehicle routing problem with explicit time window constraints.
Note that, trip-based demand modeling is widely adopted by most state—of—the—art traffic sim-
ulators and therefore the proposed method is give easier adaptability of the AMoD modeling
platform (discussed in chapter 3). Moreover, It also provides the advantage of better model
accuracy due to presence of well-established mode calibration methods (see chapter 2 and 5).

Next, we describe the conventional mode choice setup for trip-based demand modeling, fol-
lowed by the description of simplified ridesplitting mode choice method and the procedure to
generate stochastic requests using time-dependent OD matrices.

Conventional trip-based mode choice

The conventional mode choice method includes classic discrete choice modeling based on random
utility theory, in which, the attractiveness of choosing a transport mode is modeled by the concept
of utility. This utility of a transport mode is calculated using equation 4.3.

U=V +e (4.3)

where U is the utility, V is the deterministic component of the utility and e is the disturbance.

The deterministic utility is derived from the characteristics of a transport mode and is de-
fined with a linear combination of variables like travel time, cost, comfort, and waiting time.
Although many factors can be closely related to the riders’ intention for choosing ridesplit-
ting (Wang et al., 2020), e.g., personal inventiveness, environmental awareness; time, and cost
are always the primary indicators that influence riders’ choice. Therefore, considering AMoD
ridesplitting as other conventional models (ignoring supply-demand equilibrium) with the differ-
ence in perceptions among travel time, waiting time, and cost; the utility function of choosing
the service (i.e., the deterministic part V') is constructed as:

V =Bt + Bupw + Bpr (4.4)

where ¢, w, and r denote the travel time (sum of direct trip time and detour time), waiting
time, and trip fare, respectively. Meanwhile, 3;, 8,,, and [, correspond to the preference coeffi-
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cients that are evaluated from the discrete choice models under the passenger preference analysis
(through stated or revealed preference methods, see section 4.2.

To estimate a trip-based OD matrix for AMoD ridesplitting, its utility must be contrasted with
the utility of other transport modes. In addition, we assume that all travelers make decisions
objectively based on the perceived utilities of the available transport mode. If the error term
€ is assumed to follow the Gumbel distribution, the utility of using AMoD ridesplitting can be
transformed into a probability value. For this purpose, the simplest and popular discrete choice
model, i.e., multinomial logit model (MNL), can be used which is commonly applied for transport
mode choice behavior (Vrtic et al., 2010; Krueger et al., 2016). The probability P;; s of choosing
ridesplitting as a transport mode for OD pair ij is given by:

e‘/ij‘rs

ZmEM evjjvm

where M is the set of available transport modes in the system. Finally, given the overall OD
pair demand D;;, the AMoD ridesplitting demand attraction @;; is estimated as:

Pijre = (4.5)

Qij = Dij Pijrs (4.6)

Simplified AMoD ridesplitting mode choice

In AMoD ridesplitting, riders with different origin - destination and departure times are served
together by dynamic matching and detouring. Therefore, the riders provide their trip time
preferences of maximum waiting and arrival time in advance which act as the optimization
constraints in the dynamic DARP algorithm solving the routing problem with explicit time
windows (see chapter 3, section 3.3). Since, the DARP with explicit time windows consider
the time preferences as hard constraints the trips are served within them. Further note that a
conservative assumption can be made that riders only consider calling for the service when the
preferred time windows can still result in the higher trip utility compared to other transport
modes. Therefore, for simplification it is possible to set these preferences as expected service trip
variables in equation 4.4.

The expected waiting and travel times w;j,t;; for an OD pair ¢j are modeled as a function of
riders’ flexibility and direct travel time ¢¢ in the ridesplitting utility function (equation 4.4).

W5 = tliij Wp (47)

tiy =t +td,

where d,, w, are coeflicients for riders’ flexibility for detour and waiting times. Although both
flexibility coeflicients can be a factor of direct time ¢4, waiting times can also be set directly as
a fixed time compared to the walking-waiting for PuT and car-sharing SAVs or parking time for
cars. Note that to model population heterogeneity or market segmentation, different user groups
can be created with varying sets of time flexibility coefficients (d,,wp). These coefficients only
provide an average time preference value for all requests, while time preferences for individual
requests are assigned during stochastic request generation (discussed in the next section). The
third component of trip price r;; (equation 4.4) can be modeled as a function of direct time td
with added compensation depending on varying riders’ flexibility (equation 4.9). Due to varying
passenger flexibility, compensations can help achieve equity of overall trip utility, e.g., equation
4.10 shows an example of setting trip fares based on passenger time preference.

rij = pti; — cij (4.9)
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Cij = (tzdjdp)at + Wijouy (4.10)

where p is the unit price (per km) and oy, o, is the price compensations per unit time for the
riders’ detour and waiting time flexibility. Note that compensations can also be proposed as a
dynamic pricing strategy to provide certainty and equity among served riders. One such dynamic
pricing method is proposed in section 4.5

Stochastic requests

A ridesplitting service considers individual time-varying rider requests separately under DARP
optimization. Thus, we need to translate the aggregated service OD matrix @ (equation 4.6)
into individual requests. Furthermore, the request generation method also need to model the
stochasticity among trip requests to replicate the real-world conditions. The stochasticity among
trip requests can be present in three aspects, i.e., departure time, the origin/destination locations
(within each subsequent TAZ), and trip time preference. Below, we discuss the method of
generating each of the three request attributes separately:

e Departure time: Aggregated demand for specific time intervals is represented by time-
dependent OD matrices that result from a travel demand model combining departure
choice model and average daily OD demand matrix. For further disaggregation into in-
dividual trip departures statistical distributions like Uniform or Poisson distribution are
generally employ among most traffic models. The traffic simulators already contain such
facilities to generate departure times for individual trips, given time-dependent OD ma-
trices are available as an input.

e Origin/destination locations: An OD matrix contains set of aggregated trips for each
OD pair. To generate origin-destination locations for individual trips, a set of specific
links or connectors are chosen for each TAZ. For AMoD, these connectors could either
be all serviceable network links, a few optimally chosen network links covering the whole
network, or optimized meeting points (see chapter 3, section 3.5.2). Different weights
can be assigned to each connector to distribute the trip production and attraction within
the TAZ. Note that, individual trips are randomly generated (on their departure times)
between the connectors of subsequent origin and destination TAZ. All traffic simulators
which model trip-based demand contain facilities to create connectors-based individual
trips, e.g., OD2Trips in SUMO.

e Trip time preferences: The average time flexibility of all passenger requests is defined
by dp,w, coefficients (equation 4.7 and 4.8) which can varying for different user groups
catering for model population heterogeneity or market segmentation. To generate stochas-
tic individual requests, the corresponding d,,, w, coefficients are randomly perturbed using
the Gaussian distributions A with mean ; and standard deviation ¢. Furthermore, indi-
vidual trip price r can also be adjusted (with compensation) depending upon the varying
trip flexibility.

Platform implementation

The proposed ridesplitting mode choice method is part of the AMoD modeling architecture
discussed in chapter 3. The method is coded in python taking in time-dependent travel OD
matrices as input to first estimate AMoD demand matrices and later use a SUMO tool named
7OD2Trips” to generate individual requests with departure time and origin-destination links.
Note that the ”OD2Trips” tool takes in the estimated AMoD demand matrix (written in SUMO
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readable format) along the service links or connectors (written as an AMoD TAZ file ”*.taz”)
to generate a trip file (*.trips.xml) holding all individual requests. These requests are then read
in python to create their subsequent information i.e., time preference windows and trip price.
Finally, the simulator executor module reads this information to trigger request events at each
request’s departure time. The trip request file is also later used to log the served trip attributes
resulting from the simulation.

4.4 Ridesplitting market equilibrium

Market equilibrium for an on-demand service is described as the system state, when the supply-
demand interaction eventually damps out under certain regulated conditions (e.g., trip fare).
At this state, relationships between the system endogenous variables (e.g., passenger demand,
average waiting and detour times) can be satisfied, under a specific operation strategy (i.e.,
vehicle fleet size, trip fare). Mathematically, the equilibrium is established when both demand
and supply equations are satisfied simultaneously (Arrow and Debreu, 1954). Literature efforts
does systematically investigate equilibrium models of taxis (Cairns and Liston-Heyes, 1996; Wong
et al., 2001; Yang et al., 2002, 2010), ridematching (Bimpikis et al., 2019) and ridepooling (Ke
et al., 2020) markets, however no such work exist which focuses on modeling ridesplitting (more
details in chapter 2).

Modeling ridesplitting ME is more peculiar than taxi markets due to dynamic ride-matching
and detouring. Therefore, it further requires representation of dynamic trip utilities, i.e., addi-
tional waiting and detour times also subject to service availability and utilization. Generally, the
expected waiting time is deemed to be related to the number of available vehicles (Cairns and
Liston-Heyes, 1996; Li et al., 2019b; Ke et al., 2020). However, given the nature of ridesplitting
(any ride request can be matched with any vehicle having vacant seats upon feasibility), we need
to modify this assumption and consider the expected waiting time to depend on the number of
available seats subject to vehicle fleet size and service demand. Moreover, due to the interdepen-
dence of the ridesplitting demand, waiting time, and detour time, seat availability also indirectly
affects the expected detour time. Further, it is important to emphasize ridesplitting differ from
ridepooling by having no picking up status, since vehicles are always available in the matching
pool even when they are on the way to pick up riders. Therefore, the pick-up time is accounted
as part of rider’s waiting time.

In the remainder of this section, we first interpret how to model the service supply, waiting
time and detour time (modeling service demand is already discussed in section 4.3). Then,
the method to calculate the ME is presented. Apparently, the ridesplitting ME provides an
aggregated model of the ridesplitting market and the estimation accuracy of expected detour
time and expected waiting time can significantly affect its effectiveness. Therefore, we also
propose calibration methods for ME which can estimate its hyper-parameters to help better
represent the real market conditions.

Modeling ridesplitting supply

The supply of a ride-sharing service is represented by the number of seats (instead of vehicles).
Since the state of each seat can be either vacant or occupied, the summation of vacant seats H,
and occupied seats H. should be equal to the total number of seats of all vehicles. For a given
hour, the conservation equation of seat capacity is thus given by

Nn, = H, + H. (4.11)
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where N is vehicle fleet size, ns is the number of seats in a vehicle. The utilized seat capacity
in one hour can be calculated as

He =Y Qi (4.12)

i€
where ¢; is the expected travel time (combination of direct and detour trip times), @; represents
the demand for OD pair ¢, and Z is the set of all OD pairs. Substituting equation 4.12 into
equation 4.11 results in

Nng=H,+» Qit; (4.13)

i€Z
This seat capacity conservation equation (equation 4.13) bridges the demand and supply of

ridesharing services and has to be satisfied at the ME.

Expected detour times

Following the findings from empirical data of real operations in several cities, Ke et al. (2020)
assumed the average detour time between two riders is inversely proportional to the ridesharing
demand. Mathematically, the average detour time between two riders can be estimated by
i@ = fl/ > j Q;, where A is a market-specific parameter. Intuitively, more ridesharing requests
mean the average distance between two riders becomes shorter, manifested as a reduction in the
average detour time on one hand. On the other hand, however, it also increases the possibility of
pairing more riders and thus results in a growth of the detour time. Consequently, we can modify
the assumption adopted in Ke et al. (2020), where the ridesharing service of pairing is restricted
to at most two riders, to extend it to the general case. In addition, in ridesplitting, vehicles and
riders can be matched anytime (even en route to serving other riders), and vehicles are allowed
for detouring within the neighborhood to pick up new requests. It significantly complicates
modeling the pairable influential demand, otherwise limited to a given OD pair. Nevertheless,
we introduce a simpler modification, i.e., t¢/#?, that captures the spatial network difference in
the detouring probability allowing to extend the previous assumption and keeping a more general
pairable demand influence based on the length of a rider’s trip. Mathematically the detour time
can be modeled as:
P Ay, QjtY

T NZ]'Qj

where A; = Atd/t?, i.e., the ratio of direct time t¢ of the OD pair i with average direct time of
the network ¢, given by ¢ = Yjez Q]-t?/ > jez @ Note that A is a market-specific constant.

(4.14)

Expected waiting times

Assuming the matching process of riders and vehicles follows the Cobb-Douglas type production
function (Li et al., 2019b), the expected waiting time can be derived to be inversely proportional
to the square root of the number of idle vehicles. Considering the sharing nature of ridesplitting
services, we assume to model the waiting time as inversely proportional to the square root
of the available seat capacity. In addition, we adapt this assumption for fitting network-level
modeling by considering (i) the effect of demand over the supply offered to the respective OD
pair using QY (6 > 0), (ii) the spatial difference of vehicle allocation using 7; € (0,1), and (iii)
the supply attraction relative to demand in the neighborhood using 2,;(€2; > 0). Mathematically,
the expected waiting time for trips from i° to i¢ is estimated by
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~ BQf
Qv H,

where B is a market-specific parameter. Below are details for each consideration

wj

(4.15)

e QY (6 > 0) represents demand over the supply affect offered to i, where 6 measures the
intensity of the influence. Higher demand adds in the “competition” among riders for the
given supply, especially when the demand is greater than the supply, also commonly used
in waiting time model for network-level e-hailing taxi market, as in He et al. (2018).

e 7; € (0,1) is a percentage value for representing spatial difference of vehicle allocation and
measures the vacant seat capacity assigned to i. Note that total capacity is > ;=1
The vacant seats for each OD pair are allocated by its spatial characteristics, i.e., origin
and destination distance to the city center (denoted by Ao and A;a) and the OD distance
(denoted by d;). The waiting time for OD pairs near the city center is shorter since more
vehicles drive through the city center and thus more supply (Li et al., 2019¢). Tu et al.
(2021) also found that the distance to city center is one of the key influencing factors of
ridesplitting ratio. Likewise, the distance between i° and i? also determines if the vehicles
are willing to detour to catch these requests. To calculate the seats distribution, we apply
the form of inverse distance weighting function as below:

((Nio + Aa)Ped?®) ™"
S5 (Ao 4 Aga)pedit) ™"

where p. and p, are positive parameters for measuring the influence of the proximity to
the city center and OD distance, respectively, and p (p > 0) is the power parameter.

n = (4.16)

e Q,(Q; > 0) is measures the supply attraction caused by the relatively high demand for
the neighboring pairs, which essentially depends on the temporal demand patterns of the
market. To clarify, ridesplitting can match riders with either closer origins or destinations
or both (Wang et al., 2019). Specifically, 2; > 1 means more vehicles are coming to serve
the neighboring pairs of ¢ and vice versa. ();, named as supply attraction factor, is given

by
_ Nz ZjEZi Qj
ZkGZ ZjGZk QJ

where n, is the number of OD pairs in Z, Z; is the set of neighboring pairs of ¢ which is a
subset of Z. €2; also reflects that ridesplitting vehicles are allowed deviating from a given
path within a service area, which is a commonality with the Mobility Allowance Shuttle
Transport (MAST) service (Quadrifoglio et al., 2008).

Q (4.17)

Modeling ridesplitting market equilibrium

Both expected detour #; and waiting time w; are modeled as a function of vehicle supply i.e.,
fleet size N and ridesplitting demand Q. Q = [Q4,, Qin, -+ , Qi " ]T is the vector of all OD-
pairs containing ridesplitting demand. Thus, we can rewrite them as £;(Q, N) and w;(Q, N),
respectively. Recall that the expected travel time is the sum of direct trip time and expected
detour time, such that we can rewrite the travel time as ¢;(Q, N). Then the utility function
(equation 4.4) for the ridesplitting service can be rewritten as:

Vi(Q,N) = Biti(Q, N) + Buwi(Q, N) + By (4.18)
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Substituting equation 4.18 into the multinomial logit model for service demand estimation
(equation 4.5), the ridesplitting passenger demand becomes an implicit function of itself.

D;eVi(@.N)

= 4.19
Q eVi(QvN) + 1% ( )

Consequently, under certain operation strategies (i.e., given the value of vehicle fleet size N and
trip fare 7; for all OD pairs), an equilibrium in a ridesplitting market is a set of values for #;, w;
and @); that satisfies equation 4.13, 4.14, 4.15, 4.18, and 4.19 for all 4 in Z. It is worth pointing
out that, equation 4.13 and the set of equation 4.19 given different i describes the supply of
and demand for ridesplitting services, respectively. In other words, the interplay between system
endogenous variables (expected detour time, expected waiting time and ride-sharing demand) at
equilibrium given the values of exogenous variables (vehicle fleet size and trip fare) is described
by a simultaneous equations system written as below.

Vi (@N)

Qi = witawr -

Vg (QN)

Qi = e
(4.20)

im T Vi @N

This equations system can be solved via a hybrid method for nonlinear equations proposed
in Powell (1970). The numerical experiments indicate that the resultant solutions are always
unique under rational operation strategies.

Calibration method for market equilibrium

The accuracy in modeling expected detour #; and waiting time w; can significantly affect the
efficiency of the proposed ridesplitting market equilibrium model. Therefore, it is critical to
provide plausible values for ME hyper-parameters A and B that define their relation with service
supply Nns and demand ). Since the regularity of ridesplitting service operations can get
affected by the change in network geometry, traffic conditions, and demand levels, the values of
A and B should also variate among different markets (or conditions within a market) to capture
the distinct market traits and thus provide a reliable market model for the relevant analysis.

The ME hyperparameters can be calibrated using real-world service operational data for
ridesplitting. Figure 4.2 demonstrates the calibration idea in which the initial guess Ay and
By are calibrated for a set of fleet sizes Nn, at different time-of-day settings. The ME is solved
for each fleet size and time-of-day setting, resulting in the attracted demand ) and ME wait-
ing and detour times. Overall, the combined set of expected detour #; and waiting times w;
is compared with the observed set of values from real data to optimize the ME hyperparame-
ters A and B until a certain convergence criterion is met. Note that since in most cases the
real world service data is not available, especially for planning case studies where ME models
are better suited, simulation-based modeling of ridesplitting (see chapter 3) can be an alterna-
tive to arbitrary generate such datasets. The data generated from simulations should be able
to approximate the effects of network geometry, traffic conditions, and different demand levels
(time-of-day) (considering the models are well calibrated, see chapter 5) .

Although a single set of A and B coefficients can be estimated using the procedure (from
figure 4.2), however, they would only represent averaged market conditions captured in the data.
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Figure 4.2: Calibration process of market equilibrium (ME) hyper-parameters

The relationship of expected detour #; and waiting time w; with service supply Nn, and demand
Q) can especially variate by time-of-day (i.e., morning, evening peak hours, off-peak hours),
where different OD demand and traffic congestion patterns should uniquely affect the service
regularity. Likewise, it could also be calibrated for large differences in service supply (fleet
sizes). The most detailed and dynamic capturing of network demand patterns could include
defining the hyperparameters at OD pair level, i.e., the A and B coefficients becomes vectors as
A=A, A, ,A; - ]Tand B=[B;,Bi,, -+ ,Bi,, -]’ for all OD-pairs containing each
OD pair specific relation with service supply and demand.

i1 Tm )

4.5 Utility-based dynamic pricing

Ridesplitting serve riders with different origin-destination and departure times through dynamic
matching and detouring. Riders experience detours and different waiting times to share their
rides and therefore experience both uncertainty and inequity in their trip level of service (LoS).
It significantly affects how riders perceive the service and its adaption. LoS of a trip is generally
represented by its corresponding utility (Wang et al., 2018), which is a linear combination of
trip fare, waiting time, and travel time (equation 4.4), i.e., the main factors affecting the riders’
perception. Therefore, compensation methods (as one described in equation 4.10) which com-
pensate on trip fares based on the time flexibility utilized from a passenger trip allow to add
both equity and certainty among trips with varying experienced LoS. This section proposes a
utility-based dynamic pricing method to compensate riders and reduce the standard deviation of
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trips’ utilities. The compensation approach compensates trips with a utility less than a threshold
based on a predefined function. In the remainder of this section, we define the compensation
principle with more detail alongside discussing its effects on mode choice and the opportunity to
do efficient mode choice and demand management.

Compensation principle

To define the compensation principle, we need to specify the threshold value (termed a compen-
sation reference point, CRP) and the method to calculate the amount of compensation (termed
as compensation function). Trips below CRP will be compensated with an amount of money de-
termined by the compensation function. Moreover, in order to connect CRP with actual utilities
of trips, we define CRP as a proportion of the mean of trips utilities, which can be written as
equation 4.21.

a=aV (4.21)

where « is named as compensation reference factor (CRF).
In reference to equation 4.4, utility of an individual trip 4 is given as:

Vi = Biti + Buwwi + Brri (4.22)
while, trip fare of an individual trip 4 (in reference to equation 4.9) is given as:

The compensation method redefines the compensation component ¢; of the trip fare per indi-
vidual trip utility. The new compensation is given as:

a
(v = O Ve (4.24)
Br

where 3, is the monetary preference coefficient, V; is the trip utility before compensation,
and V2(V;) is the compensated utility function for calculating the utility after compensation,
which is a function of V;. The compensated utility function describes the relationship between
the utilities of trips before and after compensation. It is the base to calculate compensation for

every trip. The compensated utility function should satisfy the following conditions.

1. The utility after compensation should not be larger than the compensation reference point,
ie, V* <a.

2. The order of trips sorted by utility should not change after compensation, i.e., if V;, <V,,,
then Vl‘l1 < VZ‘;

3. Trips with a utility farther below the compensation reference point should get more com-
pensation than those closer, i.e., if V;, <V;, <a, then ¢;;, > ¢;, > 0.

Effect on mode choice

Since with dynamic compensations the value of average trip fare r can variate, it changes the ex-
pected trip utility and the attracted demand matrix Q. Equation 4.25 defines the new aggregated

trip fare 7:
.1
r= B E T (425)
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while the new expected trip utility V is defined as:
V= Bit + Bww + Bp7 (426)

Finally, the new ridesplitting demand is then calculated as:

14
=D—— 4.27
an (4.27)

Note that the static compensation method (equation 4.10) compensate by passenger preference
times regardless of the actual trip utility. Therefore, it can not solve the issue of inequity among
riders. Whereas the dynamic compensations can directly improve the equity among experienced
rider utilities. Moreover, for trip-based demand method, the utility set using the CRP threshold
can be directly used to more accurately define the expected utility of the service which by dynamic
compensations is kept true.

Demand management

Utility-based compensation pricing is an efficient dynamic pricing method to attain better cer-
tainty and equity for passenger trips. Moreover, it also provides the opportunity to do efficient
demand management. Note that the compensations directly change the average trip fares 7 and
trip utility of using ridesplitting, which subsequently affects the overall attracted demand Q.
Therefore, the CRP threshold a that defines the trip utility threshold for all served trips can
also dynamically manage attracted demand. Although, the idea of directly operating the unified
price per distance p coefficient is much simpler (which will also control the trip fare and indi-
rectly attracted demand). The CRP (compensation) coefficient should be much more efficient as
it will effectively improve the perception of ridesplitting by removing worse trip utility experi-
ences. It also adds more certainty to the expected trip utility (reducing the trip utility variance)
and keeps the similar average trip fare effect on demand attraction. Dynamic CRP coefficients
can be strategized temporally based on historical service usage data. Note that there is more
potential to exploit better the concept of ridesplitting for demand management with other simi-
lar dynamic pricing strategies, e.g., dynamic spatial pricing, which could exploit network travel
demand patterns and subsidize OD pairs with higher trips improving service ride-sharing with
minimum detours.

4.6 Conclusion

This chapter focuses on exploring and developing methods specific to modeling demand for
AMoD ridesplitting. AMoD ridesplitting, similar to other on-demand (taxi) services, requires
an iterative supply-demand equilibrium process to estimate the passenger demand (equating the
expected and experienced trip utilities) given the service fleet attributes and network conditions.
Such an equilibrium process is infeasible for microscopic models due to the involved modeling
stochasticity, computational times, and traffic dynamics, especially considering any change in
input requires reestimating the equilibrium. Moreover, ridesplitting differentiates in operations
and the sense it creates for users due to the dynamic ride matching and detouring for sharing
rides. Therefore, it requires estimation of passenger preference models, which consider it a
separate transport mode to understand better user perception and adaptability for the service,
which still lacks in the existing literature. Another problem specific to ridesplitting exists in the
user perception towards experienced trip utilities of the service. Due to dynamic detouring, there
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exists uncertainty for eventual trip utility and inequity among all passenger trips. This research
contributes to developing suitable modeling methods that can solve these limitations.

The first contribution of this research is to propose a simplified trip-based demand modeling
method that removes the requirement of attaining equilibrium iteratively with any change in
model input. The proposed method uses a simplification assumption of considering the rider
trip time preferences as the expected service attributes, that is only valid due to the concept
of AMoD ridesplitting and integration of the dynamic DARP algorithm that considers the rider
time preferences as explicit/hard time constraints. Furthermore, since trip-based demand mod-
eling is widely adopted among traffic simulators, the proposed method allows more effortless
adaptability of the proposed AMoD modeling methods. The second main contribution of this
research is to conduct a stated preference experiment and develop discrete choice models to
explore the factors that affect the use of ridesplitting and understand users’ willingness to pay.
The evaluated preferences are crucial inputs for estimating AMoD demand and later establishing
demand management and pricing strategies.

Furthermore, this research also develops a utility-based dynamic pricing method to add cer-
tainty and equity among individual passenger trips. The method compensates for the trip fares
of riders who experience worse trip utilities than a certain threshold. These compensations re-
duce the standard deviation of trips’ utilities, adding certainty in users’ perception towards using
ridesplitting. Note that the compensation threshold can also be used to accurately define the
minimum expected utility in the demand estimation method. Finally, this research also extends
the concept of market equilibrium (ME) for ridesplitting. ME models allow the supply-demand
interaction analytically using a system of simultaneous equations. We extend the ME method
to represent the service supply and trip utility attributes (expected detour and waiting times)
specific to ridesplitting. Moreover, a ME calibration method is also defined to tune the model
for specific market characteristics, e.g., service definitions, network features, or traffic effects.
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The recent literature on dynamic demand estimation focuses on improving the estimation scal-
ability towards large-scale networks. For this, Principal Component Analysis (PCA) establishes
itself as the new state-of-the-art to tackle the dimensionality and non—linearity issues. However,
its application requires the presence of historical estimates that are seldom available due to the
limited applicability of conventional methods. This chapter focuses on solving such practical im-
plementation problems for PCA—based calibration techniques and proposes a data—assimilation
framework to generate OD historical data—sets. Further, it also proposes a simplified problem
formulation by exploiting PCA application properties and explores PCA’s implementation prop-
erties and its combination with Simultaneous Perturbation Stochastic Approximation (SPSA) to
assess the toll and benefits of using PCA and establish practical application guidelines.

The content of this chapter has been presented in the following works:

Qurashi, M., Lu, Q., Cantelmo, G., Antoniou, C., 2022. Dynamic demand estimation on large
scale networks using Principal Component Analysis: the case of non-existent or irrelevant histori-
cal estimates, accepted for publication in Transportation Research Part C: Emerging Technologies
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5.1 Introduction

5.1.1 Background and context

Dynamic Origin-Destination (OD) Estimation (DODE) is a problem that searches for a set
of time-dependent OD demand matrices which are able to best fit the measured traffic data
(Cascetta and Postorino, 2001). In general, mobility demand is unobservable and any network
related observation only measures its effect on the network, hence it is mostly generated using
demand generation models (McNally, 2007). These models only generate an average demand
estimate which can substantially differ for daily demand patterns due to partially predictable
phenomena such as weather conditions (Balakrishna, 2006). DODE problem aims to correct
these deviations using traffic measurements, such as loop detectors, to update the existing (a-
priori) OD matrix. The complexity of calibrating a Dynamic OD Estimation (DODE) problem
depends on the amount of disaggregation (time intervals for estimation/prediction or ODs),
network size and complexity, and available data. Depending on the specific DTA application,
several formulation frameworks have been proposed in the literature to solve the DODE problem
(see chapter 2). A first distinction is between offline and online models (Antoniou et al., 2009),
where the former focus on medium-long term planning, while the latter are frequently adopted
for real-time applications, such as route guidance. Similarly, we can divide existing models into
assignment—matrix based and assignment—matrix free algorithms (Cantelmo et al., 2014b), where
assignment—matrix based algorithms explicitly use an analytical representation of the relationship
between demand and traffic flows (Cascetta and Postorino, 2001; Toledo and Kolechkina, 2012).
However, this relationship is usually assumed to be linear. As this is not the case in reality, other
authors proposed assignment—matrix free algorithms, using the DTA model to indirectly capture
this correlation (Balakrishna et al., 2007b; Vaze et al., 2009).

Recent years have witnessed a shift towards assignment matrix—free methods. They solve
two of the main issues common to all DODE formulations. First, they allow to accurately
model the relationship between supply and demand. Second, they allow to incorporate any data
source and do not require defining an analytical relationship between data and observations (e.g.,
between Bluetooth data and mobility demand). The possibility to include additional data is in
fact crucial since the DODE is highly under—determined problem. One such approach, named
‘Simultaneous Perturbation Stochastic Approximation’ (SPSA) (Spall, 1998a), has been one of
the most popular algorithms for DTA model calibration (Qurashi et al., 2022). SPSA, due to
its ability to deal with non-linear and stochastic systems, a generalized problem formulation,
and ease of implementation, has been used frequently by many researchers (Balakrishna et al.,
2005; Cantelmo et al., 2014a; Barceld et al., 2010; Ros-Roca et al., 2021). However, DTA models
are highly non-linear and the complexity of the DODE problem rapidly increases with the size
of the transport network. Hence, conventional algorithms, including the SPSA, often fail in
convergence with large—scale problems, because their performance deteriorates rapidly with the
increase of the problem scale and complexity. For example, SPSA’s gradient approximation
gets highly sensitive against: 1) definition of hyper—parameters (objective function gets more
expensive, making trail-based setup infeasible); 2) more varying OD magnitudes, which increase
exponentially with DTA model size and are also sparsely correlated with traffic measurements.

Most of the literature, which aims to improve the application scalability of DTA model cali-
bration, has followed two major domains i.e., reducing problem dimensions or reducing problem
non-linearity. Within the dimension reduction domain, approaches tend to reduce the number
of estimation variables by e.g., using a statistical technique i.e. Principal Component Analysis
(PCA) (Djukic et al., 2012; Prakash et al., 2018; Qurashi et al., 2019), using a correlation as-
sumption i.e., quasi dynamic (Cascetta et al., 2013; Cantelmo et al., 2014b), clustering the model
parameters (Tympakianaki et al., 2015), redefining the problem formulation i.e., utility—based
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formulations (Cantelmo et al., 2018, 2020). While, in the other domain of catering problem
non-linearity, approaches tend to add additional structural/correlation information spatially or
temporally among model parameters and traffic measurements e.g., adding a weight matrix for
correlation between ODs and network (Cantelmo et al., 2014a; Lu et al., 2015; Antoniou et al.,
2015), using response surface methods or (physical) metamodels which approximate the DTA
simulation’s input/output relationship using differentiable analytical functions (Zhang et al.,
2017; Osorio, 2019b). Among all such efforts, the application of PCA stood out for being sig-
nificantly more efficient in reducing both problem dimensions and non-linearity. It transforms
the OD vector into a lower dimensional space (from the scale of 103 to 10') which is defined by
orthogonal /uncorrelated PCs extracted from the variance of historical OD estimates. Given the
strong properties of PCA application on DODE;, it has been widely adopted for both offline and
online calibration problems to do dimension reduction. For DTA model calibration, it is first
proposed by Djukic et al. (2012), followed by many other approaches e.g., PC-GLS (Prakash
et al., 2017), PC-EKF (Prakash et al., 2018), and PC-SPSA Qurashi et al. (2019). In all these
PCA-based OD estimation frameworks, given a series of historical estimates, PCA leverages
strong patterns and correlations to represent the problem with a few orthogonal/uncorrelated
Principal Components (PCs) in a low dimensional space. PC-based methods, although being
powerful and intuitive, strongly rely on the presence and quality of the historical estimates, by
which they extrapolate estimation patterns. PCA provides a considerable advantage through
dimension reduction, providing a lower dimensional search space based on PCs evaluated from
historical data—set. Hence, application and performance of PCA—based methods is limited by
the presence and quality /relevance of the historical data—set relative to the target solution. This
in general is not possible for large—scale DTA models, for which such PCA—based methods are
proposed, because conventional calibration techniques struggle to calibrate them and PCA appli-
cation requires historical estimates. Apart from the availability limitation of historical estimates
for PCA, less focus has been given in literature to explore the application properties of PCA
for calibration large—scale DODE, e.g., identifying its robustness against dimensionality, non—
linearity, or estimation algorithm (like SPSA) setup.

5.1.2 Research contributions
Properties of Principal Component Analysis

1. Generation of historical OD estimates: This study defines a data-assimilation frame-
work for both generating historical estimates data—set and controlling their quality. As
mentioned before, the application and performance of any PCA—based method is limited
by the presence and quality of OD historical estimates.The data—assimilation framework
proposed in this study explores all possible correlation in the existing demand matrix and
generates a set of (artificial) historical estimates from a given historical OD matrix. In ad-
dition, this method also provides the possibility to derive these correlations from different
available data sources which can help further reduce the residual errors.

2. Simplified problem formulation: This study proposes a simplified problem formu-
lation for DODE. Since OD demand is unobservable and the DODE problem is under—
determined, literature always include an error term between calibrated and initial OD
estimate in DODE objective function. Although it constraints the OD solution near the
initial estimate and reduce the over fitting on traffic data, it also limits the calibration per-
formance due to added noise and complexity. In this research, we show that the application
of PCA does not require such demand constraint, as it allows to include information about
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the historical matrix directly into the objective function. Hence, we propose to simplify
the DODE problem formulation using only the error term between traffic measurements.

Implementation properties of PC-SPSA

1. Ease of hyper—parameters tuning: This study performs sensitivity analyses for ro-
bustness of PC-SPSA against SPSA hyper—parameters. There is no set rule to define
hyper—parameters generically for SPSA and its variants i.e., previous studies often do sen-
sitivity analysis to identify case-specific hyper—parameters (Cantelmo et al., 2014a). Even
other large scale calibration approaches require regress effort to set up specific to a DTA
model (e.g., defining physical metamodel functions (Zhang et al., 2017; Osorio, 2019b),
creating correlation weight matrices (Antoniou et al., 2015)). In this research, we show
that PC-SPSA is significantly robust in converging on high quality solutions to a range of
different hyper—parameter values. This advantage of skipping problem-specific manual in-
put, especially with large-scale DTA models, is the reduction of additional computational
effort for running simulations repeatedly during this trial/definition phase.

2. Value of added structural information: Literature approaches use different techniques
to add information within the objective function for improving their application scalability
(Antoniou et al., 2015; Cantelmo et al., 2014a; Tympakianaki et al., 2018; Osorio, 2019b).
Similarly, PCA also incorporates OD structural patterns from the historical estimates to
reduce non-linearity and computational requirements. In this study, we perform multiple
sensitivity analyses to measure the impact of varying historical data—set characteristics
(i.e., size, variance, and number of PCs) on PC-SPSA calibration performance. The
analysis helps to understand the value of structural information added in the objective
function and provides directions to control model over fitting.

3. Computational efficiency: Most calibration methods struggle due to high computa-
tional efforts for simulation run—times, large set of estimation variables, and iterative
nature. Methods proposed in this study help address this practical challenge, and cali-
brate one of the largest calibration experiment for DODE to date i.e., the Munich network.
First, the results show the direct benefits of PCA i.e., the increase in dimensionality and
non-linearity /complexity for Munich network doesn’t directly translate into an equivalent
increase in optimization complexity and estimation variables. Moreover, exploiting PCA
properties, the ease of SPSA hyper—parameters tuning eliminate the need of recursive
simulations for trail-based setting. Similarly, we also eliminate the requirement of using
multiple gradient replications in SPSA (otherwise used in all SPSA methods to remove
gradient biased). Also, the simplified problem formulation provides significant improve-
ments for the required number of iterations. Hence overall, the calibration runtime is
significantly reduced for the Munich case study (2-6 iterations with practically almost 1
simulation run-time) making PC-SPSA even feasible for online calibration.

5.1.3 Outline

The rest of the chapter is structured as follows. Section 5.2 describes the overall methodology
followed in this research. After introducing PCA in the OD estimation context, we discuss
the proposed data-assimilation framework for historical data matrix generation, the simplified
problem formulation, and our implementation of PC-SPSA. Then, section 5.3 describes the
experimental setup, network case study, and the calibration results for PC-SPSA. It also includes
the comparisons for different historical OD generation methods and conventional versus simplified
problem formulations. Later, section 5.4 covers the sensitivity analyses performed on PCA and
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PC-SPSA implementation properties alongside the guidelines for their setup. Finally, section
5.5 concludes with describing the overall contributions and findings of the research alongside its
future implications and possible research directions.

5.2 Methodology

5.2.1 DODE problem formulation

The DTA calibration problem is generally formulated as an optimization problem, minimizing the
specified objective function by optimizing the model parameter values with the given constraints
(to decide a feasible parameter space). A generic problem formulation for DTA model calibration
is given as:
Minjmise =(y™*,y*™, @, 2®, 3, 67) (5.1)
s
Where y**™ /y°b® represent the simulated/observed traffic measurements, & and 3 indicate
the current values for the origin—destination demand flows and for the behavioural parameters,
respectively, while P and 8P are their historical (or prior) estimates. In this study, we solve
the traditional DODE problem, which focuses on only estimating time-dependent OD flows
T1, T2, ..., Ty, While other model parameters 3 are kept constant. The objective function for-
mulation for time-dependent DODE problem is reformulated as:

stm

Mmzmzse Z wy 21 ( yh S, Ypt™) 4 Woaza (T, )] (5.2)
H

subject to:

Y5 = f(z1,...®n; B35 G, oo, Gp)

where the calibration time period is defined in intervals H = {1,2,..., H} and:

bs / ys"" : Observed and simulation time-dependent traffic measurements
T / a} : Current and prioir values for time-dependent demand parameters i.e., OD flows
3 : Other fixed DTA model parameters
G}, : Road network and other supply parameters

The minimization of the DODE objective function (equation 5.2) heavily relies on z;, which
measures the goodness of fit between observed and simulated traffic measurements, while zo
(i.e., the goodness of fit between estimated and prior OD demand) help to restrain the estimated
solution closer to the prior/starting OD. The weight factors w; and ws are used to scale the
reliance (or reflect uncertainty) on both observed traffic measurements yp, and prior OD flows =}
information. The simulated traffic data ys”” detected in time interval h are explicitly modelled
through a (non-linear) function f(-) (i.e., DTA simulator) of all OD flows @, model parameters
B and the road network/supply parameters till time interval h. Using this optimization—based
problem formulation with any non-assignment based approach provides an advantage of including
any available traffic data y, for estimation (requiring f(-) to be a DTA simulator).
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5.2.2 PCA application for DODE

Principal Component Analysis (PCA) is already a standard for problem dimension reduction.
Principal Component Analysis (PCA) is already a standard for problem dimension reduction.
It allows to dimensionally reduce a large set of decision variables 8 or x (i.e., the starting OD
vector for DODE) into few number of PC—scores using a lower dimensional space. This space is
defined by a set of Principal Components (PCs) estimated by the application of PCA on the time
series historical data of the decision vector. For OD estimation, Djukic et al. (2012) is the first to
apply PCA on the time series OD matrices, extracting the spatial-temporal correlation among
different OD pairs. Although the idea of PCA’s application is of dimension reduction, it also
gives other favorable properties. For example, it gives an orthogonal/uncorrelated OD demand
representation which otherwise is sparsely correlated and it keeps the search space limited in the
variance captured from historical estimates resulting in good quality OD solutions. Below, we
describe the estimation process of principal components, OD matrix transformation and PCA-
based DODE formulation.

Principal components estimation

Principal Components (PCs) are linear vectors combinations containing the variance information
of a time series data. All PCs have their subsequent coefficients (named "PC-directions’) which
define the amount of variance captured by them. The value of these PC—directions decrease in
an ascending order i.e., the first PC captures the highest sample variance in the data followed
by the second PC with the second-highest variance captured and soon. The estimation of PCs
requires a time series OD demand information which can be supplemented using historical OD
estimates (calibrated offline or online). Given the availability of historical estimates, they are set
in a data matrix D with dimensions [n x n,|, where ny is the number of historical data points
and n, is the size of OD vector estimate. Then, Singular Value Decomposition (SVD) is applied
on this historical data matrix D to evaluate the PCs, given as:

D=UxvT (5.3)

The unitary matrix V with dimension [n, xn,] contains vectors of the orthogonal PCs and their
corresponding PC—directions are stored in the rectangular—diagonal matrix ¥ with dimension
[ne X ng]. U is a [ng X ng] unitary matrix with orthogonal vectors. A time series historical
estimates data—set of ny data points result in n; PCs (Djukic et al., 2012), hence the first ny
columns of unitary matrix V are PCs and the diagonal nj values of matrix ¥ are their PC-
directions. The evaluated PCs can be further reduced to retain only the first few significant
PCs ng, which can explain most of the time series variance from the historical estimates (Djukic
et al., 2012), hence V is further reduced to V:

V =[v1 v3 v3 ... Up, ] (5.4)

PCA-based DODE

The starting OD vector x (otherwise used directly for estimation) is transformed into a lower
dimensional PCs space. The reduced V unitary matrix containing n, significant PCs is used to
transform « into to set of PC scores z of dimension [n, x 1], as:

z=VTz (5.5)

These estimated PC scores z are then estimated instead of the OD flow vector z, the DODE
problem formulation (equation 5.2) can be rewritten as:
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h=1
Mlnimlse Z[U)yzl (yzbs’ y,izm) + wodZQ(wh, (L'Z)] (56)
H

For objective function evaluations and final solution transformation, the OD vector = can be
re—approximated as:

rr=Vz (5.7)

5.2.3 Historical data matrix generation

Historical OD estimates used for estimating PCs are critical for application of PCA—based meth-
ods. These historical estimates should be relevant temporally (i.e., day—to—day historical es-
timates of the same time intervals (H = {1,2,...h}), to ensure similar OD spatial/structural
patterns as of the target solution. This implies that different historical data—sets should be
constructed between e.g., morning and evening peak hours, peak and off-peak hours, weekdays
and holidays. If relevant estimates are not available then PCA-Based models will give poor
quality solutions. Setting the relevance property aside, the existence/availability of historical
OD estimates is even more critical (especially for large scale DTA models). It is evident from
the literature that conventional models, such as SPSA, are in fact not capable of being used to
calibrate large—scale networks and therefore the presence of calibrated/estimated historical OD
data—set is impractical, hence limiting the use of PCA—based techniques in practice.

In this section, we propose a data-assimilation framework for applicability of PCA—methods
in scenarios of irrelevant or non—existing historical estimates. In such scenarios, there exists a
possibility to synthetically generate historical OD estimates using the available OD estimate.
As discussed previously, PCA limits the search space by projecting each OD pair into a few
principal components capable of explaining their variance. Traditionally, principal components
are obtained from time series of data - i.e. the historical estimates. The data assimilation
framework allows to incorporate historical information from one single historical demand matrix
into the principal components of the problem. This means that, while previous approaches
rely on historical estimates, in this case the Principal Components represent the historical (seed)
matrix, which can be easily obtained with any demand model, from the gravity model to Synthetic
Population. Given a single demand matrix z, we perturb the demand and artificially generate
variations within the data. Different types of demand fluctuations are considered, such as spatial,
temporal, and day—to—day variations. This allows us to use PCA—based algorithms, without even
the need to first obtain the historical estimates, which is often infeasible in practice. Additionally,
by artificially perturbing the demand in three different dimensions, the proposed approach allows
to have control over the search space definition (e.g., define a narrow search space if small
variations are assumed and hence good OD quality is retained in reference to the initial OD
estimate; or a broader search space with more variance is considered in case the model error does
not converge to a good solution).

Correlations among time—dependent OD flows

Dynamic OD demand is mostly represented as time-dependent OD flows (1, €2, ..., Tp), which
are individual sets of OD matrices & each representing a single time interval A. Demand fluctua-
tions among such time—dependent OD flows can correlate in three possible dimensions. Figure 5.1
presents the conceptual directions for each of these three correlation dimension in a OD demand
time series plot, where each vertical vector represents a single time-dependent OD for a given
time interval. Further, we describe these dimensions as:
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e Spatial correlation: The spatial correlation presents the spatial structure of the OD
demand over the network, i.e., how all the OD pairs z,,; are spatially correlated among
themselves. This correlation dimension should help in capturing the demand fluctuations
triggered spatially e.g., the changes in trip distribution among different OD pairs. The
source of these fluctuations can variate from long—term changes of land-use to short—term
changes in trip attractions and distributions among OD pairs due to consistently varying
network travel times or traffic congestion patterns.

e Temporal correlation: The temporal correlation presents the times series evolution
of demand, i.e., the time-dependent fluctuations of each OD pair z,,, between all time
intervals ¢ (or previously said H = 1,2, ...h). This correlation dimensions helps in capturing
the demand fluctuations or distributions for departure time choice of the overall demand
for each OD pair. Individual departure time choice decisions depend on factors such as
trip purpose/activity, network state/congestion and person demographics.

e Day—to—day correlation: Mobility demand is correlated to the demand for activities. As
such, it follows a structure and day—to—day variations are likely to occur. Hence, day—to—
day correlations presents the correlation of each OD pair x,,,; among different days d. This
correlation dimension should capture the day-to—day demand fluctuations for individual
OD pairs due to change in their trip generation/attractions for different trip activities
which are influenced by e.g., day—of-the-week, weather conditions, seasons, special events
like sales, festivals, sport events etc.

Temporal dimension
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Figure 5.1: Different correlation dimensions among time-dependent OD flows

Historical data—set generation methods

After developing our understanding on the above mentioned correlation dimensions for time—
dependent ODs, we consider that the demand fluctuations within the historical OD estimates
should naturally follow these correlations. Hence, synthetic historical data—sets can be generated
by perturbing the starting OD vector & among them. Since, these three correlation dimensions
cover the possible user behaviors, we propose six different historical OD generation methods
exploiting them. Intuitively, more correlations should lead to a more realistic representation
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of the behaviour. However, this will also requires a larger time series, which also means more
principal components and therefore more variables to be calibrated. To mathematically express
the proposed methods, we first define the utilized notations in table 5.1, followed by the definitions
of all methods.

Table 5.1: List of Symbols

D Historical data matrix with dimensions [n;; x (ning)]
Ar Perturbation matrix for correlation of type T'
x Current /prior OD estimate matrix with dimensions [n;; x ny]

X Augmented matrix of multiple = sets with dimensions [n;; x (n¢ng)]
Noa, Ne.Ng Gaussian distributions of size n;j, ng and ng, mean p and standard
deviation o

Roq, Ry Perturbation/weight coefficient for sizing the effect of spatial and
temporal correlation variance

Roin The smaller value within R,; and R;

Nij, Mg, Ng Number of OD pairs, time intervals and historical days

e Method 1: Spatial correlation
This method considers the spatial correlation to generate the historical OD data—set D.
The perturbation matrix Acq is generated using Nyq Gaussian distribution. The mathe-
matical expression is given as:

D = (1 + RodAod) oX (5'8)
where X is an augmented matrix given by:
X = (z|z]...|x) (5.9)
—_———
ng

while z is the initial OD estimate matrix of n;; OD pairs and n; time intervals. The ®
operation achieves the Hadamard (element-wise) product to perturb the augmented matrix
X. Note that, R,q is the perturbation factor for sizing the effect of perturbation matrix
Ag.

e Method 2: Temporal correlation
This method considers the temporal correlation to generate the historical data—set D. The
perturbation matrix A; is generated using N; Gaussian distribution. The mathematical
expression is given as:

D=(1+RA)0X (5.10)

where R; is the perturbation factor for sizing the effect of perturbation matrix Ag.

e Method 3: Spatial and temporal correlation
This method considers both spatial and temporal correlations to generate the historical
data—set D. The perturbation matrix Asq,: is generated using the Gaussian distributions
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Noa and Ny in spatial and temporal directions (see fig. 5.1). The mathematical expression
is given as:

D = (1+ RpinAoat) © X (5.11)

where R,,;, is the lowest of the perturbation factors R,q and R; for sizing the effect of
perturbation matrix Agqg.¢.

e Method 4: Spatial and day—to—day correlation
This method considers both spatial and day—to—day correlations to generate the historical
data—set D. The perturbation matrix Ayq,q is generated using the Gaussian distribu-
tions Noq and Ny in spatial and day-to-day directions (see fig. 5.1). The mathematical
expression is given as:

D=1+ RodAod,d) oX (5.12)

e Method 5: Temporal and day—to—day correlation
This method considers both temporal and day—to—day correlations to generate the histor-
ical data—set D. The perturbation matrix A¢ g4 is generated using the Gaussian distribu-
tions My and Ny in temporal and day—to—day directions (see fig. 5.1). The mathematical
expression is given as:

D = (1 + RtAt,d) o X (5.13)

e Method 6: Spatial, temporal and day-to-day correlation
This last method considers all possible correlation dimensions possible in time—dependent
ODs. To estimate the historical data—set D. The perturbation matrix Aeq,t,q is generated
using the Gaussian distributions Mg, N; and Ny in spatial, temporal and day-to-day
directions (see fig. 5.1). The mathematical expression is given as:

D= (1 + RminAod,t,d) © X (514)

The six proposed generation methods capture all possible combinations between spatial,
within—day temporal and day—to—day temporal correlations. Note that, in current methodol-
ogy we use Gaussian distributions with zero mean to define the perturbation matrices Ar but an
additional value of these generation formulations is that these correlation distributions (currently
Noa, Ny, and Ny) can be derived by other data sources, such as mobile phone network data
and survey data. Finally, this leads to a framework that is more general - as it does not depend
on an historical database - and is more flexible - as the structure of the PCs would reflect both
OD flows as well as other spatial-temporal dynamics.

5.2.4 Simplification of DODE problem formulation

The tradition DODE problem formulation (equation 5.2) comprises two minimizing error terms
i.e., z1 between traffic measurements (y' and y) and z; between prior 2} and calibrated OD
estimates xj,. Since the DODE problem is considered highly underdetermined (far more esti-
mation variables against traffic measurements), reliance on using z, can be seen throughout the
literature. The idea for using zs is to keep the calibrated OD estimates close to the prior/starting
estimate, which is considered being the most reliable available estimate.

For PCA—-based models, we propose to simplify the DODE formulation releasing the zo error
term. This is a generalization of PCA-based models where the use of PCs help us include
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historical OD information in the objective function (allowing us to release zo and simplify the
DODE problem formulation) and also simplify the problem through dimension reduction (as we
solve it in PC space). The new simplified problem formulation is given as:

h=1
Minimise > =1 (yns yp)] (5.15)
H

This simplification is possible only by the use of PCA, where previously in the standard
approach presented in equation 5.2 the term 25 included prior information about the historical
demand. This information, however, is already included within the PCA components, where the
vector of Principal Components V is in fact directly obtained by the time series historical demand,
which means that the PCs defined search space is already constrained within the variance present
in the historical estimates. This keeps all the patterns of the calibrated OD estimate within those
present in historical estimates, which is also the purpose of using the error term z,. Hence, for
all PCA-based methods, the purpose of using the error term zo is already fulfilled by PCA’s
dimension reduction.

5.2.5 Estimation setup

As discussed before in section 5.1, SPSA is arguably the most popular assignment matrix—free
method due to its generalized problem formulation and ability to deal with non-linear and
stochastic systems. Therefore, to demonstrate the significance of the proposed PCA methods,
we choose it as the optimization problem solver to estimate the DODE problem formulated in
PC space (Qurashi et al., 2019). Below, we describe the SPSA setup for PCA-based DODE and
emphasize on the ease in requirement of defining SPSA hyper—parameters alongside proposing
some modifications to exploit the properties of PCA application. Similarly, we also discuss the
PCA application setup to understand the role of new hyper—parameters required to define the
characteristics of historical data matrix and dimension reduction.

SPSA for PCA-based estimation

SPSA (Spall et al., 1992) is a Stochastic Approximation (SA) algorithm with a unique advantage
of approximating a noisy gradient with only two objective function evaluations using simultaneous
perturbation. Qurashi et al. (2019) proposed a modified SPSA to solve PCA-based DODE
problem. Equation 5.16 shows the modified gradient estimation method to estimate PC—scores
z, where A is a p-dimensional vector generated randomly from a £1 Bernoulli distribution (where
P is the length of decision vector zg).

g - f(ze + 2z ¥ C]gAk)2;kf<Zk — 2k X cpA) A Ay .. A,

T

(5.16)
The estimated gradient is used to minimize the solution using a modified form of SA approach
(equation 5.17).

Zp+4+1 = 2k — Rk X akg'k(zk) (517)

e, =c/kY  ap=a/(k+ A" (5.18)

Note that, the coefficients of perturbation ¢; and minimization aj evolve over the number of
iterations K = {1,2,3, ...k} and are evaluated based on the set of pre-defined hyper—parameters
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¢, a, vy, a, and A (equation 5.18). Apart from the general guidelines proposed by Spall (1998a),
their is no set rule to define these hyper—parameters for SPSA or any of its variants. Hence, it
requires a trail-based method to find appropriate values which can result in good convergence.
When combining PC-SPSA with the data—set generation method proposed in Section 5.2.3,
the number of hyper—parameters further increases, as the model requires to define both the
number of historical estimates ny as well as the mean and the variance for the spatio/temporal
distributions NMyq, Mg, Ng, which regulate the link between historical demand and PCs. However,
the application of PCA drastically reduces the required number of iterations (Qurashi et al.,
2019) and the modified SPSA (equation 5.17) applies a percentage change instead of absolute
increase/decrease in estimation variables zg, as in the traditional SPSA. Therefore, the sensitivity
of the model to changes in the hyper—parameter decreases significantly. as shown in Section
5.4. Additionally, by combining the proposed data—set generation method with the simplified
formulation discussed in Section 5.2.4, the number of iterations of PC-SPSA futher decreases
making the calibration of the parameters v, & and A unnecessary, as the model converges for a low
value of k. Finally, SPSA requires multiple gradient replications for DODE (Balakrishna et al.,
2007b) and almost all SPSA based literature works use it to reduce gradient bias (e.g., Cantelmo
et al. (2014a); Tympakianaki et al. (2015)) due to correlations and non-linearity present in
DODE variables. We show in this study that this becomes unnecessary with PCA because all
PCs are orthogonal and uncorrelated. Hence, we also propose to remove this requirement and
all experiments ran in this study use only a single gradient estimate per SPSA iteration. A
step—wise PC-SPSA algorithm is given in appendix 1.

PCA application setup

Recalling from section 5.2.2, to transform the OD flows in lower dimensional space, PC—directions
VT are used. These PC—directions are evaluated from the historical data matrix D (see equation
5.3) and represent the variance present in it. Note that, the optimization search space for PCA—
based methods is confined within this variance. In other words, it is the additional demand
information added to the DODE objective function. Hence, it is important to better understand
the impact of this added variance information and control it characteristics accordingly. The
variance present in PC—directions can be controlled by certain parameters which define the
characteristic of historical data matrix D. These parameters include the number of historical
estimates i.e., size ng of data matrix D (equation 5.9), number of PCs retained n,, (equation 5.4),
and control of the variance present in historical estimates (defined by R and o from equation 5.8-
5.14, i.e., in case of using historical generation methods). Note that, both in case of availability
or unavailability of historical OD estimates, the variance information can be controlled. But, it
also increases the overall set of required hyper—parameters for manual setup.

PC-SPSA algorithm

The step-by-step PC-SPSA algorithm (including the steps of generating historical estimates D)
is described below:
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Algorithm 1: PC-SPSA

Initialization at iteration 0

Define historical data—set generation parameters: ng, Ryin, N (p and o)
Generate historical data—set D

Estimate PCs: D = UXV”T

Definition SPSA hyper—parameters: c,a A, v, «

OD transformation to PC—scores: zy = V7

Gain sequence update at iteration k

cp =c/kY
ar =a/(k+ A)*

Perturbation

z,:ct:zk:tzkxckA

OD approximation

ok~ Ut

Gradient evaluation

T
QCk }

gé(wk) = P

Minimization

21 = 2k — arg’p(Tk)

OD approximation at convergence iteration }C

5.3 Case study: Munich city

5.3.1 Experimental setup

Network and simulation setup

We implement the case study on the Munich regional network (about 900 km?). As shown in
Figure 5.2, the network is divided into 73 zones resulting in 5,329 OD pairs, including 10 external
zones (green circles) at major radial motorways entering the city. The network consists of a total
of 8,761 links (Figure 5.4), excluding residential roads to reduce the route choice burden for the
simulation experiment. A total of 507 detector locations are used for the case study. As described
previously, this leads to a highly underdetermined system (5,329 unknowns per interval with only
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507 traffic measurements) and renders the application difficulties of conventional calibration
methods.

An open-source traffic simulator, Simulation of Urban MObility (SUMO, Lopez et al. (2018)),
is assembled with the proposed calibration algorithm for experiments. All simulations are imple-
mented at the mesoscopic level via the trip—based stochastic user route choice assignment method.
To focus on DODE problem, we fix the route choice and supply side parameters (e.g., jam thresh-
old). Also, to cater for the stochasticity of the traffic simulations we used outputs averaged from
10 simulation replications. Overall, the run—time for a single simulation (for morning peak hours
i.e.,, 6am - 10 am) is 12 minutes and the 10 simulation replications are ran in parallelization.
Given the sizes of the network, SPSA cannot be used to calibrate the DTA model. Additionally,
historical estimates are not available as the network has never been calibrated before. There-
fore, we use the procedure explained in section 5.2.3 combined with the PC-SPSA algorithm to
calibrate the network under the simplified problem formulation, described in section 5.2.4.

80

60

40t

Demand (10%)

20F

6 7 8 9
Time

& et Figure 5.3: Network demand (6
et | am to 10 am)

Figure 5.2: Traffic zones of Munich major region.

Demand scenarios

To explore the effectiveness and efficiency of PC-SPSA on the DTA model calibration problem,
we apply PC-SPSA to calibrate the demand from 6 am to 10 am represented in 15-minute
intervals, which contains characteristics of very low demand (6 am — 7am), normal off-peak
(8 am — 10 am) and peak traffic (7 am — 8 am). To process the procedure, we specify the
demand scenario following the benchmarking framework standardized by Antoniou et al. (2016)
for testing calibration algorithms. The method has also been used in many recent works on
developing calibration algorithms (Qurashi et al., 2019; Cantelmo et al., 2020). To create the
scenario, the target/true demand is synthetically perturbed with the latest previous estimate z,,
and its simulated outputs are taken as true outputs. Two coefficients of reduction (Red) and
randomization (Rand) are used for perturbation. Different values of these two coefficients are
used to create different types of true demands as in reality. The demand scenario generation is
specifically expressed as:

z. = (Red + Rand x 0) X xp, (5.19)

where ¢ is the random perturbation vector following Gaussian distribution. In this case study,
we apply Red = 0.7 and Rand = 0.15 (i.e., z. = (0.74+0.150) x zp, ), and § ~ N(0,0.333) (99.7%
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Figure 5.4: Used Munich network overview

of values located in [-1,1]), resulting in the demand distribution shown in Figure 5.3 (aggregated
into one hour for easy illustration).

PC-SPSA algorithm settings

Recall Equation (5.18), we need to update the gains for perturbation (cj) and minimization (ag)
to control the step size and convergence at each step. In all following experiments, A, « and -y
are set to be 25, 0.3 and 0.15, respectively. For the experiments within this section, ¢ and a are
set to be 0.15 and 1, respectively. Note that, ¢ and  control the perturbation percentage of
the PC—scores. For example, at the first step, the PC-scores are perturbed with +(15%). On
the other hand, a, A and « control the actual moving step in the searching space. All historical
data—set generation methods introduced in Section 5.2.3 are applied for comparison, for which
R4, R;, and Ry are set as 0.3, 0.4 and 1, respectively, while the Gaussian distributions NMyq,
N, and Ny are generated using ~ N(0,0.333) setting. The demand of 100 historical days is
thus generated. Furthermore, to reserve enough variance contained in the historical data—set for
tracking the patterns and achieve the goal for dimension reduction at the same time, the number
of PCs expressing 95% of the total variance are used.

Goodness of fit

Given that PC-SPSA is a non-assignment matrix based algorithm it requires the DTA model
simulation to map the OD matrix into measurable traffic measurements, such as vehicle counts
recorded by detectors. These generated traffic counts are then compared with the observed traffic
counts to evaluate their difference which is used as an indicator for DODE minimization (i.e.,
z1 in equation 5.15). In this study, we apply Root Mean Square Normalized error (RMSN) to
measure the Gof of the simulated traffic counts and thus evaluate the estimated OD matrix.
RSMN is specifically used extensively for DODE problem (Qurashi et al., 2019; Antoniou et al.,
2015) because it finds the normalized root mean distance between all counts helpful to estimate
closer patterns towards the target solution. The calculation of RMSN is given by:
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\/’I’L Ezl:l(yfzm _ ylg)bs)Q
RMSN = ot (5.20)
D im1 Ui
where 3°°* and y*"™ are the observed traffic counts and simulated traffic counts, respectively. n

is the number of detectors.

5.3.2 Results

Convergence analysis and calibration quality

Figure 5.5 displays PC-SPSA’s convergence results for calibrating 15-minute demand intervals of
the peak hour from 7 am to 8 am as shown in fig. 5.3. The results include convergence plots for all
six historical OD generation methods described in section 5.2.3. Despite the large study area, PC—
SPSA is able to converge to a low RMSN error values within the first few iterations, confirming the
improved application scalability of PC-SPSA on large scale DTA models. Figure 5.6 illustrates
the quality of model calibration comparing observed and simulated traffic counts at all detector
locations using a 45° plot. The results depicted are only for method 6 (figure 5.5). We refer to
section 5.3.2 for the discussion on the differences between the six method. Since all points are
aligned closer to the 45° line, it is confirmed that the low error convergence is achieved at all
detector locations. Figure 5.5 also shows that, while all generation methods perform fairly well,
some of the proposed methods obtain drastic improvements in only one or two iterations.
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Figure 5.5: Comparison between generation methods for specific intervals.
Figure 5.7 and 5.8 are also plotted for method 6 and depict the quality of calibrated OD

matrices by comparing it with the target and initial OD matrices on 45° plots. Overall, PC—
SPSA is able to find a good quality solution and as per the property of PCA application (i.e.,
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confining search space in historical OD variance) all OD pairs are close to the 45° line. Note
that PC-SPSA is able to calibrate the reduction change of the target demand (i.e., plots in figure
fig. 5.7 are around the 45 %) but it is not able to entirely converge the error due to random
fluctuations (Rand in equation 5.19). This is an expected result when using PCA, as the PCs
constraint the search space allowing for limited structural changes in the OD demand matrix. To
understand better this behavior, we conduct a sensitivity analysis for different demand scenarios
in section 5.4), and also compare the results from different historical OD generation methods
which actually do behave differently for converging the random fluctuations (section 5.3.2).
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Figure 5.6: Comparison of target and calibrated traffic counts.
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Figure 5.7: Comparison of target and calibrated OD matrices.
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Figure 5.8: Comparison of initial and calibrated OD matrices.

Comparing different historical OD generation methods

Figure 5.5 deploys PC-SPSA’s convergence results using all historical OD generation methods
and despite that all methods show different converging speed, they can converge to almost
the same level of error. This indicates restricted requirements and robustness of PC-SPSA
on the historical OD estimates with respect to final error convergence. However, in terms of
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the converging speed, the method capturing most correlations (method 6) and the methods
considering only one-dimension correlation (method 1 and 2) outperform the others. For the
latter, it is easy to understand as searching the pattern in a single correlated direction would
be faster because the defined search space have more noise and randomness (local minimums).
In contrary, when the correlations of two of three dimensions are fused (method 3, 4 and 5),
they construct the search space with more accurate and sufficient information. Although the
noise and randomness is reduced, now its presence probably hinders the SPSA algorithm to
struggle finding the minimized solution. Surprisingly, method 6 which combines three dimension
information, however, also leads to a fast convergence as method 1 and 2. This behavior may
be due to the expectation that the space constructed by this method is more comprehensive
and thus it directs the algorithm to find a faster direction compared with the ones with only
two—dimensional information.
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Figure 5.9: Comparison between all generation methods.
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Figure 5.10: Comparison of target and calibrated OD matrices (method 2).

To better understand the above stated comparison, we further compare all the historical OD
generation methods by their calibration quality. Figure 5.9 illustrates the quality of calibration for
all generation methods with fig. 5.9(a) showing the quality of calibrated OD (RMSNs comparing
with target OD) and fig. 5.9(b) showing the final convergence error achieved for the whole
demand period. Moreover, as mentioned previously, literature efforts only considered temporal
correlations for historical OD generation i.e., method 2, and hence we also show comparison of
its calibrated OD with the target OD in figure 5.10. By analyzing fig. 5.9(a), we can validate the
above mentioned arguments about the effects of using more correlated information in generation
methods. In general, considering multiple correlations leads to a reduction in the demand error
(fig. 5.9(a)) and a similar error in term of traffic counts (fig. 5.9(a)). Method 6, the one considering
the highest number of spatio/temporal correlations, not only shows a faster convergence but it
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is also the most consistent in terms of OD calibration quality (i.e., least RMSN error from target
OD). At the other end of the scale, the methods considering only one correlation dimension
(method 1 and 2) are the most inconsistent with poor quality OD estimates (see time intervals
from 7 to 9 am), meaning that the faster convergence is mostly due to the model over fitting
the data. Especially, figure 5.10 shows that the calibrated OD from method 2 is more scattered
as compared to figure 5.7 for method 6 (further comparison of the calibrated OD quality for
method 2 and 6 is shown in section 5.4). The methods with two correlations (method 4 and
5) have a medium range of OD quality. Perceiving these results, it can be established that
creating the OD estimates with more correlation information helps in better calibration quality
and having lesser random perturbation or noise also pushes towards faster convergence. Lastly,
analyzing fig. 5.9(b), it can be seen that all different historical OD generation methods are able
to eventually converge on very similar RMSN errors, validating the robustness of PC-SPSA
algorithm convergence performance with different methods.

Conventional versus simplified problem formulation

Simplified problem formulation removes the error term 25 (between the calibrated and prior OD)
from the conventional problem formulation equation 5.2. This is similar as setting the w,q weight
as 0 % in equation 5.2, which otherwise if set as woq >0 is following the conventional problem
formulation. Figure 5.11 shows the convergence performance of PC-SPSA at different weight
settings (i.e., 0%, 20%, 40% and 60% weight w,q for z3).
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Figure 5.11: Comparison between objective weights for specific intervals.

Similarly, figure 5.12(b) shows the least RMSN error achieved for traffic counts and figure
5.12(a) shows the OD solutions’ quality for all different weight settings. It is clearly evident
that the simplified problem formulation outperforms all other weight settings for much faster
convergence towards the least RMSN error. Another surprising outcome is from figure 5.12(a)
where the simplified problem formulation also results good OD solution quality consistently.
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Only 20% w,q gives better solution quality for some intervals but this comes at the cost of an
increased error in the traffic counts.
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Figure 5.12: Comparison between different weights combination in the objective function.

Note that, all the mentioned results confirm that we can utilize the benefits of using PCA
application (i.e., limiting SPSA search space within the variance of historical OD estimates) for
simplifying the DODE objective function. Since PCA application adds the required demand
information in the PCs, further constraining the calibrated OD with prior/starting OD will have
a double restraining effect adding unnecessary burden in the objective function. Moreover, even
adding the weight w,q does not result in better OD solution quality indicating that PCA includes
the OD information in a more structural way. Note that, as we increase the w,q weight for OD
error term, the performance of the algorithm detoriates either it is in terms of convergence
(figure 5.11), the least RMSN error (figure 5.12(b)) or the OD solution quality (figure 5.12(a)).
Lastly, Figure 5.7 and 5.8 (plotted for method 6) also provide supplementary results for simplified
problem formulation (showing the quality of calibrated OD matrices by comparisons with the
target and initial OD matrices on 45° plots), where both plots show that the patterns of calibrated
OD estimates are well estimated and are close to the target solution.

5.4 Sensitivity analysis

In this section, we perform sensitivity analysis on PC-SPSA with respect to SPSA parameters,
demand conditions, and quality of historical estimates, respectively. The historical estimates are
generated using method 6 (as per our analysis in section 5.3.2). Note that, the other parameters
not specifically mentioned here remain the same as that in the previous section.

Robustness against SPSA parameters definition

In this section, we analyze the robustness of PC-SPSA against definition of SPSA hyper—
parameters. SPSA is a random search stochastic algorithm and requires an appropriate definition
of its hyper—parameters. These hyper—parameters can vary significantly for different problems
and don’t have any universally identified set of values (guidelines are given by Spall (1998a)).
Since SPSA parameters are only defined by trial-and—error method during implementation, we
observe its sensitivity for the PC-SPSA algorithm. Figure 5.13 shows the convergence plots for
calibrating the Munich network case study with different set of ¢ and a hyper—parameters. c
is used for defining the perturbation step size, while a is used for minimization step (equation
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5.18). Analyzing the results from fig. 5.13, PC-SPSA appears to be significantly less sensitive
to varying SPSA hyper—parameters. The values used for both ¢ and a vary significantly since
they act as a percentage change instead of an absolute change. Although, the convergence rate is
different among these hyper—parameter settings, all experiments converge to the a similar RMSN
error value within a few iterations.
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Figure 5.13: Comparison of using different SPSA parameter values (c and a).

We consider two reasons for PC-SPSA robust behavior, 1) the hyper—parameters act as the
percentage change in perturbation and minimization (equation 5.16); and 2) faster convergence
of PC-SPSA and properties of PC scores vector (i.e., very few estimation variables with even
lesser being more significant). Also, since the rest of SPSA hyper—parameters i.e., 7, o and A
are used for evolving the gain sequence parameters over the number of iterations, we do not add
their sensitivity analysis as PC-SPSA converges in a handful number of iterations; making it
insensitive to their definition (we use the default values given by Spall (1998a)). Overall, we can
establish that PC-SPSA being robust, requires significantly less manual input or trail-and—error
method for setup.

Performance in different traffic conditions and demand fluctuations

In this section, we analyze the performance of PC-SPSA in different traffic conditions and
demand fluctuations. More specifically, we define different demand scenarios using eq. (5.19)
and analyze PC-SPSA convergence. Here its noteworthy to mention that, the historical demand
matrix D is created using method 6 (section 5.2.3) with Ry, as 0.3 and Ayg.q ~ N(0,0.333).

Figure 5.14(a) shows the PC-SPSA performance under different network conditions, where
Red coefficient (from eq. (5.19)) are set to 0.7 (70%), 0.9 (90%) and 1.2 (120%) in reference to
starting/current OD matrix while keeping the Rand coefficient constant as 0.15 (15%). These set
of variables result in target demands with three different traffic conditions i.e., less—congested,
normal/congested, highly congested. Analyzing fig. 5.14(a), PC-SPSA converges well for the first
two scenarios converging to a low RMSN error, but struggles to calibrate the highly congested
scenario. The zig—zag behavior of its convergence is due to the use of traffic counts in congested
state, which adds more noise in the objective function. This is a known result for demand
calibration and this is why, for practical implementation, it is suggested to always use a matrix
that is less congested than the target one. This can be easily done by comparing the simulated
and observed traffic data. Still overall, PC-SPSA is able to converge the RMSN errors for all
different traffic conditions.
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Figure 5.14: Demand scenarios sensitivity (method 6)

Similarly, fig. 5.14(b) shows PC-SPSA performance while calibrating against different magni-
tudes of random fluctuations in target demand generated using multiple Rand values in eq. (5.19),
while fig. 5.15(a) illustrates the subsequent OD solution quality for all scenarios. As mentioned
above the D historical data—set is generated with R,,;, as 0.3, hence the target demand gener-
ated equal or above Rand = 0.3 should contain more significant demand fluctuations than what
are present in D data—set. Analyzing the results from fig. 5.14(b) and fig. 5.15(a), PC-SPSA
using method 6 with 30% R,,.;» is able to converge all demand fluctuations scenarios resulting in
a low RMSN error but with varying solution quality (i.e., RMSN between calibrated and target
OD). Comparing the scenarios results individually, Rand = 0 scenario has the target demand
without any pattern changes and gets the best OD solution quality but PC-SPSA convergence
is quite slower because the algorithm is still directly perturbing the OD patterns hence it also
requires a few iterations to get back to closer solution (a reduced clone of initial OD). A similar
convergence trend can been seen in Rand = 0.5 scenario, since the target demand patterns are
highly fluctuated and is even more than the variance within historical demand D, hence it re-
quires more time for converging to a low RMSN error and with poor OD solution quality (i.e., the
possible solution within the variance of historical estimates satisfying the traffic measurements).
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Figure 5.15: Best OD RMSN of scenarios with different randomness.

Note that, with the increase in Rand values both the OD solution quality and algorithm con-
vergence performance deteriorates because the target solution has more demand fluctuations (i.e.,
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higher Rand component) from initial OD. Hence, we can say that overall PCA—based methods
have limited performance against estimating higher random demand fluctuations especially be-
cause the OD solution quality deteriorates significantly. Furthermore, figure 5.15 also compares
the OD solutions’ quality for method 2 and 6, where the latter is able to result better OD so-
lutions consistently against all scenarios. This comparison validates the argument that using all
three correlations dimensions (method 6) helps in establishing the search space more structurally
around the initial OD. It is also noteworthy to mention that, the fact that PC-SPSA has limited
performance against random demand fluctuations also signifies the importance of the proposed
data—assimilation framework which allows derivation of the correlations from other data sources
to form more realistic search space for PCA-based calibration.

Historical estimates setup

As already established, all PCA—-based methods heavily rely on the quality of historical estimates.
Previously, in section 5.2.3, we proposed a data assimilation framework to create estimates
from an initial historical matrix for scenarios where they are unavailable or irrelevant. These
established generation methods should also allow to control the quality of historical estimates
and calibrated OD solution (in reference to starting/available OD estimates). In this section,
we explore the effects of historical data—set D generation variables i.e., ngy the number of days
historical data—set contains, R,,;, for resizing the variance within historical estimates and o
(standard deviation) for A (i.e. the correlated random matrix) defining the shape of variance.

Size of historical data—set

The number of historical observations ng is an additional parameter to be calibrated when using
PCA in the context of the DODE. Figure 5.16 illustrates the PC-SPSA performance upon using
three different sizes of D data—set. Analyzing these results, it is evident that the size of D data—
set influences the convergence plots (fig. 5.16a) as if the ng is too small or large, the convergence
gets slower. Comparing the OD solution qualities for different D data—set sizes (fig. 5.16b), the
increase in size seems to improve both the consistency and quality of estimated OD solution.
The convergence results can be explained such that the size of D data—set defines the amount of
variance which if is too small or large the algorithm needs more iterations for convergence, while
given an appropriate set of ng historical estimates, the algorithm performs faster. This is proven
by the fact that for ny = 10 both the convergence results and OD solution quality show larger
fluctuations while on the other hand, a larger number of observations (ng = 200) shows a much
more consistent quality, which is explained by capability of the model to better incorporate the
structure of the demand. Overall, it can be established that small size of D data-set contains
less variance directing the algorithm to converge slower and with random OD estimate quality,
while as the number of observations in D data—set increase the amount of variance generated also
increases which till a certain optimum value improves convergence but later with further increase
the convergence requires more time due to larger search space. But enlarging the variance or
search space always helps to improve the consistency in OD solution quality.

Variance within historical data—set

Next, we perform the sensitivity analysis on defining the variance of historical data—set D.
Different set of values are used for R,,;, and o (i.e., the standard deviation for the Gaussian
distributions defining Ar coorelation) to generate historical data—set using method 6. Note
that, the effect of changing both R,,;, and o is quite similar with a minor difference, where
R,in, widens/shrinks the shape of Gaussian distribution with increasing/decreasing the values
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Figure 5.16: Historical data matrices size sensitivity.

of random distribution, o directly effects the distribution of random numbers. We also perform
the analysis for calibrating two different target demand fluctuations, setting Rand in eq. (5.19)
as 0.15 and 0.3, while the o is set to 0.333 (i.e., § ~ N(0,0333). Figures 5.17 and 5.18 illustrates
the convergence plots for both demand scenarios subsequently, while Figures 5.19 and 5.20 show
the OD solution qualities for varying R,,;, and ¢ experiments.
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Figure 5.17: Demand scenarios sensitivity (scenario: Red = 0.7, Rand = 0.15).

First analyzing the effect of varying R,,;, values, the calibration convergence plots are similar
to the demand fluctuation experiment from fig. 5.14(b) i.e., for scenarios where R,;, > Rand the
convergence is much faster (see Ry, = 0.5) and for R,,,;, < Rand, the convergence is slower (see
Ryin = 0.3 for Rand = 0.3 scenario). While fig. 5.19 illustrates that lower R,,;, setting results
in better OD solution quality and as we increase R,,;,, the error between target and calibrated
OD also increase. The performance for varying R,,;, is consistent with the previous results from
section 5.4, i.e., if we use larger values, the variance space increases and the algorithm converges
faster but to a poor quality solution (see fig. 5.19). Hence, given the results it can be said that
the use of lower values for R,,;, is more efficient unless either the solution is not converging and
more variance space is required or a faster convergence is desired.

Next, analyzing the effect of varying o values, the algorithm convergence is slower for both the
smaller and larger o values and is more optimum for middle value of ¢ = 0.3. Considering the OD
solution qualities, note that similar to R,,;,, lowest value of ¢ result in the best calibrated ODs
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Figure 5.19: OD RMSN with different R,;x,-

relative to the target solution. Hence, to achieve better calibration efficiency in solution quality,
lower amount of variance is desirable. The convergence behavior of varying o is similar as of
varying sizes of D data-set (fig. 5.16) which also control the amount of variance and the middle
optimum size gave faster convergence. But, it is noteworthy to understand that controlling the
variance through R,,;, or o is more systematic which create a more restrictive search space
around initial OD estimate generating better OD solution qualities.

Comparing the results of varying R,,;, and o experiments, first it is interesting to see that
lower values of both parameters can converge much more fluctuating demand scenarios (i.e., with
Rand = 0.5 and 0 =0.333). Then, also note that, in comparison to the lower o value of 0.1 (with
Ryin = 0.3), the setting of R, = 0.1 and o = 0.3 gives much faster convergence. Hence,
we can conclude that restricting the generated variance by directly reducing the random vector
distribution is less efficient than keeping the random vector generation more distributed using
higher ¢ and than tuning down the amount of variance by use of smaller R,,;, values.

Remarks

The combination of PCA’s dimension and complexity reduction with simplified problem formu-
lation gives significant boost to SPSA calibration performance. Also, the proposed framework
for data-assimilation generation of historical estimates gives the flexibility to control the size and
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Figure 5.20: OD RMSN with different 0,4 and oy.

quality of generation historical variance i.e., the algorithm search space or directions for PCA—
methods. Overall, the set of inputs required to use PC-SPSA in our proposed framework include:
SPSA hyper—parameters (¢, a, a, 7, A), historical data—set generation parameters (generation
method, Ryin, na, o) and PCA application parameters (amount of dimension reduction i.e., V'
to ‘7, temporal limits for combined PCA application). In sections 5.3.2 and 5.4, we perform a
set of experiments on different parameter inputs for PC-SPSA setup. Analyzing the empirical
outputs of these experiments, we enlist the guidelines in below sections which can be followed
for efficient calibration setup.

SPSA hyper—parameters

Although Spall (1998a) gave guidelines for defining appropriate SPSA parameters, their definition
remain problem specific with no universal values for different DTA models. For PC-SPSA, the
perturbation ¢; and minimization a; coefficient behave as percentage change instead of absolute,
hence they can be set similar for varying DTA models even having different magnitudes of
the decision variable. The results from section 5.4 depict that PC-SPSA is even robust for
significantly varying values of ¢ and a but they still effect the convergence speeds. Hence, for
efficient performance of the algorithm, ¢ can be set in range of 0.1-0.2 resulting in ¢z with 10-20%
change at first iteration. Similarly, for setting a parameter, a range between 0.8-1.2 is optimum
for the current network and using the RMSN as estimator but it depend on the resulting gradient
values. Due to fast convergence, the other SPSA parameters «, v and, A are insignificant because
they only control the evolution of gain sequence parameters (cg, ax) over the increasing number
of iterations.

Historical data—set generation

The proposed data-assimilation framework generate historical OD data—sets using all different
correlations present in time-dependent ODs. The set of inputs given in these generation methods
include number of correlation dimensions or generation method, size ng of the historical estimates,
R,.in to control size of generated variance and o to define the correlation distributions used to
generate A perturbation matrices. In 5.4, sensitivity analysis on each of these stated parameters
are performed to understand their effect on calibration convergence and OD solution quality.
Below are the stated guidelines to be followed for each parameter:
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e Generation method: Given the results in figure 5.9, method 6 which generates D data—
set with all correlation dimensions outperform because of its consistency in convergence
speeds and OD solution quality. Hence, it is recommended to use method 6 for imple-
menting PCA-methods with the proposed data-assimilation framework.

e Size of historical data—set: In section 5.4, analysis upon different sizes of historical
data—set is performed. For faster convergence of DODE, the optimum size of generated D
data—set should be around 3-4 months (90-120 prior days). Further, to improve the quality
and consistency of OD solution quality D data—set can be further extended to higher size
but at an expense of reducing convergence speed.

e Variance of historical data—set: Section 5.4 gives the analysis on defining different
variance characteristics within generated D data—set. Two parameters (i.e., R, and o)
are set to control the variance. Individually, smaller values of both parameters (around
0.1) result in optimum OD solution qualities as they restrict the generated variance closer
to the seed OD matrix. In terms of convergence, higher values of R,,;, always result in
faster convergence but at an expense of more nosier/poor OD estimate, while very low
or high o values show slower convergence, hence optimum value of ¢ = 0.3 can result in
faster convergence.

For combined set of values for both R,,;, and o, it is recommended to use larger ¢ value
in range 0.3 — 0.5 with smaller value of R,,;, in range 0.1 — 0.15. This helps to generate a
more distributed variance with higher ¢ but with a much smaller size contained by lower
values of R,,;». If convergence error results are not satisfactory, gradually increasing the
Ryin value is recommended due to probabilities of larger fluctuations in target demand.
Note that higher value of R,,;, in such case with always reduce the OD solution quality.

PCA application

The application of PCA on DODE has been covered previously in literature. Djukic et al. (2012)
showed the detailed concept of PCA application on OD estimation. Later many other approaches
followed the use of PCA to develop variants of conventional approaches (Prakash et al., 2017,
2018; Qurashi et al., 2019). Once the historical OD estimates are available, two main inputs
are required for PCA application: 1) the amount of dimension reduction or the number of PCs
retained 2) Temporal settings of historical estimates to apply PCA.

The first input of PCs retained during dimension reduction (i.e, changes V to V in 5.4) is
commonly given in terms of the level of variance explained by the retained PCs. Since mostly
the first few PCs are the most significant, explaining the majority of variance, a cumulative
variance of 95% is set for reducing the PCs matrix V. The second input about temporal settings
of historical data—set D is defined inside matrix z of eq. (5.9) in our proposed framework. This
input is the number of n; time intervals set together for application of PCA. It is recommended
to apply PCA for the time intervals which have a single activity pattern (e.g., morning or evening
peak hours separately). It is also a work in progress for future research to do more systematic PCs
extraction from discrete activity patterns and then use the combination of these PC-directions
to do more efficient OD estimation.

5.5 Conclusion

This chapter propose and evaluate practical implementation methods for the application of Prin-
cipal Component Analysis (PCA) for model calibration. PCA application has become a standard
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for improving the scalability of conventional algorithms towards large—scale DTA models. How-
ever, to use PCA requires the availability of historical estimates, which are usually not available
in practice, especially for large—scale networks. This is a major limitation of current PCA-based
methodologies, which is addressed in this study. In addition, while current approaches mostly
focus on using PCA for dimension reduction, this study also focuses on exploiting the proper-
ties of PCA based model calibration for simplifying the structure of the calibration process and
understanding how the quality of historical estimates influence prediction accuracy.

The major contribution of this research is to propose a data—assimilation framework which
allows to incorporate the structure of the historical (seed) demand into the Principal Components
(PCs) without the need for historical estimates. Such a framework allows the use of all PC-
based algorithms proposed in the literature when historical data is irrelevant or unavailable
(a standard case for large-scale networks). Meanwhile exploiting the properties of PCA, a
simplified problem formulation for Dynamic Origin Destination matrix Estimation (DODE) is
also presented, which allows removing the demand from the objective function. These extensions
are tested using PC-SPSA that combines PCA with the well known Simultaneous Perturbation
Stochastic Approximation (SPSA) model. The study shows that the enhanced algorithm achieves
much faster convergence and provide more robust results even on large urban networks. Different
historical OD generation models are proposed and tested in this study, each of which accounts
for different types of correlations between the variables. The results suggest that the method
with most correlations outperforms others for convergence speed, robustness of the results, and
calibrated OD solution quality. The proposed framework also provides the flexibility to include
data—driven spatial-temporal correlations extracted from other data sources, representing more
realistic structure of PCs which can better reflect the historical OD flows’ dynamics.

In this study, we tested the model on the network of Munich, one of the largest DTA models
ever used as a calibration case study. Even on such a scale (above 8000 links and 20.000 variables),
the results indicate that a very low number of iterations is required for convergence (requiring
around 10 simulation runs) which is very low in comparison to conventional techniques like
SPSA (almost 150-300 simulation runs) on much smaller networks. Further, the PC-SPSA
implementation used in this research shows robustness towards the definition of SPSA hyper—
parameters indicating ease of algorithm setup. The proposed approach allows to introduce
domain specific information within the PCA algorithm by using probability distributions to
describe spatial and temporal correlations. These distribution are characterized by mean and
variance parameters which also require pre—definition and become additional hyper—parameters.
But, these parameters also provide more control over the OD solution quality. These findings
are summarized in section section 5.4, which introduces implementation guidelines for PC-SPSA
and can also be used to combine enhanced SPSA algorithms, such as the W-SPSA, and PCA.

This research introduces the first building block to move PCA-based calibration models from
theory to practice. Existing works in fact rely on historical estimates of the demand, which
are not necessarily always available. The proposed concept of data-assimilation opens many
promising research directions e.g., to incorporate synthetic populations, activity based models,
and, in general, more information about the travel demand without increasing the complexity
of the problem. Similarly, it can also allow incorporating different data sources, such as mobile
phone network data, GPS trajectory data, and even social media data. Finally, traditional
PCA-based are linear in their nature. However, there is not guarantee that data are linearly
correlated, specifically when using different data sources or complex representations of travel
behaviour, such as synthetic populations. Therefore, non linear PCA—-based frameworks should
also be investigated in the future.
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This chapter models the case studies for the microscopic AMoD ridesplitting platform and the
market equilibrium model. The first case study focus on exploring the effects of microscopic
modeling of AMoD ridesplitting and the relations between service demand, rider waiting flexibil-
ity, ridesharing occupancy, and service benefits. While the second case study shows the efficacy
of ridesplitting market equilibrium model under varying operational objectives. It also further
utilizes the ME model to assess the benefits and impacts of utility-based compensation pricing
in improving ridesplitting service perception and adaptability.

The content of this chapter has been presented in the following works:

Qurashi, M., Jiang, H., & Antoniou, C., 2022. Microscopic modeling and optimization of au-
tonomous mobility on—-demand ridesplitting, (Submitted)

Lu, Q., Qurashi, M., & Antoniou, C., 2022. A utility-based compensation pricing method for
ridesplitting services. Transportation (Under revision)
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6.1 Introduction

This chapter includes two case studies specific to AMoD ridesplitting service. First, a simulation-
based case study employing the AMoD ridesplitting platform developed in chapter 3 and, second,
an analytical demand-based case study that employs the ridesplitting market equilibrium (ME)
model and explores the benefits of utility-based compensation pricing method both developed
in chapter 4. Note that both case studies represent ridesplitting services in different contexts.
The first case study models the ridesplitting service time-dependently using microscopic traffic
models. The second case study models an aggregated representation of the service market for
modeling demand-supply equilibrium.

The AMoD ridesplitting platform proposed in chapter 3 models AMoD ridesplitting using
microscopic traffic models with integration of a dynamic and stochastic DARP algorithm for
service optimization. The platform allows modeling link-level vehicle driving and service opera-
tions, detailed traffic emissions, different vehicle driving behaviors, and individual rider trips for
AMoD ridesplitting, all in a dynamic traffic environment. Therefore, the case study is set up
to understand the effects of microscopic service modeling, ridesplitting service performance and
benefits, and the effects of varying ridesharing occupancies. The ridesplitting service is mod-
eled standalone as a separate transport mode with a service area around Munich city center,
i.e., serving short distance trips. The case study experiments model different demand and rider
flexibility scenarios and also compare different service vehicle types, i.e., electric-automated and
human-driven petroleum vehicles, for their driving behaviors and emissions. Meanwhile, the
ridesplitting service benefits are evaluated by comparing it with private transport.

The second case study is used to model the ridesplitting market equilibrium (ME) and utility-
based compensation pricing method that are proposed in chapter 4. Since the ME model rep-
resents an aggregated ridesplitting market, the second case study employs a larger Munich city
area (also employed in chapter 5). It assesses the optimum service penetration and price rates
(affecting demand attraction) against profitability and social welfare objectives. The ridesplit-
ting market is modeled in competition with two other transport modes, i.e., private car and
public transport. It employs a user preference survey (from section 4.2) to scale how users per-
ceive ridesplitting in model its demand. Further, the case study also explores how utility-based
compensation pricing adds certainty and equity among ridesplitting riders and proposes suitable
opportunities for smart subsidy schemes that can help promote ridesplitting.

6.2 Case study for AMoD ridesplitting platform

This section evaluates the performance and efficacy of the AMoD ridesplitting platform, specif-
ically modeling of the ridesplitting service microscopically with integrated service optimization
(proposed in chapter 3). For this purpose, the case study of the Munich center region is employed,
modeling the AMoD ridesplitting as a standalone service in the region.

To describe the outline, section 6.2.1 describes the experimental setup, including details on
network and simulation setup, the model calibration procedures, and the scenarios set up to test
the platform. Then, section 6.2.2 observes the effects of employing microscopic models by, i)
comparison against the use of simpler time-dependent travel times (as in Li et al. (2019a)) for
rider serviceability and level of service distributions, ii) depicting different microscopic vehicle
profiles that show microscopic vehicle network propagation, iii) modeling and comparing two
different vehicle types of electric AV and petroleum vehicle for both ridesplitting and private
rides. Further, section 6.2.3 does an occupancy analysis to observe the effects of ridesplitting
service type on triggering ridesharing under different demand and rider flexibility scenarios.
Finally, section 6.2.4 explores the traffic and environmental benefits resulting from the use of
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ridesplitting instead of private rides. Apart from the aggregated benefits, benefits per rider trip
are also evaluated for different ridesharing occupancy levels to help observe the efficacy of high
occupancy ridesharing.

6.2.1 Case study setup

6.2.1.1 Network and simulation setup

We define an AMoD ridesplitting modeling case study using a Munich city center region net-
work. The network covers the area of the Maxvorstadt and Schwabing regions and is partially
surrounded by the inner ring of Munich (i.e., Mittlerer Ring or Bundesstrafie 2R). It comprises of
1,249 links, shown in fig. 6.1a. Note that the passenger preference survey mentioned in chapter 4
was also conducted in this region, and the region is also a part of the operational area for Isar-
tiger, i.e., a pilot experiment for ridesplitting service in Munich (MVG, 2022). Furthermore, to
model the trip-based network demand, the network is spatially divided into 16 TAZs, resulting
in 256 OD pairs. At the same time, eight external zones are also added to realistically calibrate
and represent the traffic conditions (shown in fig. 6.1b).

(a) Network (b) Traffic zones

Figure 6.1: The case study of Munich city center area

The AMoD service experiments are run simulating the morning time between 8 to 9 am with a
15 min pre-simulation phase for a warm-up and 15 min post-simulation phase for concluding in-
service requests. The traffic model is simulated at the microscopic resolution to allow modeling
of the on-demand service operations and driving behavior of individual AMoD vehicles. The
traffic assignment is carried out via the stochastic user assignment method (one-shot assignment
in SUMO). Moreover, two different vehicle types, autonomous (AV) and a regular passenger
vehicle, are modeled by using different driving behavior setups (discussed in section 6.2.1.3).
Similarly, the emissions are modeled by using HBEFA3 based model (INFRAS, 2022) for regular
petroleum vehicles and an electric vehicle model developed by Kurczveil et al. (2013) to model
electricity consumption, both available as default types in SUMO.

6.2.1.2 Model calibration

Among different modeling steps, model calibration is a crucial step to help better represent re-
ality, e.g., realistic traffic congestion and vehicle driving behaviors. Estimating both supply and
demand parameters is required to calibrate a dynamic traffic assignment model. For microscopic
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models, supply includes the calibrating driving behavioral parameters. While since the travel
demand is represented using a trip-based OD matrix, calibrating it requires estimating all dif-
ferent OD pairs. Chapter 5 discusses the process of dynamic OD demand estimation in detail.
Therefore, in this section, we mention it briefly.

To formulate the demand calibration problem, we simulate the morning peak hours between
6 am and 11 am, where the first and last hour is used as warm-up and dissipation time intervals.
Since the study area represents a part of the Munich city center region, it contains only a portion
of the Munich inner ring (Mittlerer Ring). Thus, the amount of traffic that uses the Mittlerer ring
for bypassing tends to use the inner network, increasing the overall traffic in the inner network,
contradicting reality. We tackle this problem by first under-fitting the traffic demand from/to
external zones for which the bypassing should occur. Since the number of estimation variables
were significantly less, we used the SPSA algorithm for the estimation.

Moreover, to retain the minimum addition of noise in the demand pattern, SPSA calibrates
the demand of all intervals simultaneously. Then, we employ the PC-SPSA algorithm (following
the process as in chapter 5) to calibrate the overall OD matrix demand for all OD pairs. The
estimation problem is aggregated at one-hour interval, and the Root Mean Square Normalized
(RMSN) error is used as a goodness-of-fit measure between the observed and simulated traffic
counts. Figure 6.2a depicts the detector-based calibration error by comparing the calibrated
and observed traffic counts. The results show that the demand is considerably well calibrated,
especially against the high-volume locations. Figure 6.2b provides the information for the total
calibrated demand of the network by each hour.
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Figure 6.2: Calibration results.

The process of calibrating the driving behavioral parameters for human-driven vehicles in this
case study is discussed under Dinar (2020). The Wiedemann99 car-following model is used for
modeling the driving behavior, while its parameters are calibrated using the SPSA algorithm
setup. Note that the calibration is set up using a set of collected data and a corresponding
network model of an arterial road in the Munich-Maxvorstadt region (i.e., Ludwigstrafie and
Leopoldstrafe).

6.2.1.3 Scenario Setup

Since the focus of this case study is testing the AMoD modeling platform and exploring aspects
related to microscopic modeling and ridesplitting service behavior, we mainly explore different
service vehicle types with subsequent emission models and driving behaviors that specifically
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require microscopic models. In addition we also explore different level of service demand and
riders’ flexibility that mainly dictates the levels of ridesharing occupancy in ridesplitting. In other
words, the modeled scenarios explore the ridesplitting performance and benefits at different levels
of ridesharing occupancy and vehicle type scenarios. Below, we provide further details on the
ridesplitting supply and ridesplitting demand characteristics set for the experiments.

Service characteristics

Below we discuss the definitions of each of the different service characteristic. Note that as
mentioned, in this case study we only explore different vehicle types while all the rest service
characteristics are set fixed and are explored in a more detailed experimental setup in chapter 7.

e Vehicle types and driving behaviors: Two different vehicle types are modeled to repli-
cate autonomous vehicles and human driven vehicles (table 6.1). Driving behavior for both
vehicle types is modeled using Wiedermann99 model, where AV parameters (listing 6.1) are
set based on the guidelines provided by Sukennik et al. (2018) and human driving param-
eters (listing 6.2) are calibrated from an arterial road case study of Munich-Maxvorstadt
region (Dinar, 2020).

Table 6.1: Case study vehicle types

Vehicle type Car following model Emissions model
PV-Petroleum vehicle (human-driven) Wiedermann99 HBEFA3
AV-Autonomous electric vehicle Wiedermann99 Electric vehicle model

1 <vType id="AV” vClass="passenger” carFollowModel="W99”

2 ccl="0.9" cc2="0" cc3="—8" cc4="—-0.10" cc5="0.10"

3 cc6="0" cc7="0.10" cc8="3.5" cc9="1.5"

4 length="7" personCapacity="8" maxSpeed="22.22"

5 type="ElectricVehicle” emissionClass="Energy/unknown”/>
Listing 6.1: AMoD vehicle definition in additional XML format

1 <vType id="W99_manual” carFollowModel ="W99”

2 ccl="1.5" cc2="4" cc3="—8" cc4="—-0.40" cc5="0.35"

3 cc6="11.44" ¢cc7="0.25" cc8="4" ¢c9="1.5"

4 vClass="passenger” personCapacity="8" probability ="1"/>

Listing 6.2: Human driven vehicle definition in XML format

e Fleet size and vehicle capacity: The fleet size is set as 8 service vehicles each with a
capacity of maximum 8 passengers sharing their rides.

e Initial fleet positioning: The vehicle initial positions are set using the network demand
patterns. We identify the trip production ratios for all zones against the cumulative
network trip origins and use the same ratios to divide the fleet vehicles over the network.
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e Service locations: As discussed in section 3.5.2, modeling virtual internal nodes is a re-
quirement to model link-based service operations through node-based DARP optimization.
Specifically a few internal nodes can be used to do optimum network coverage (fig. 3.6),
an idea also used in microscopic traffic modeling to produce and attract traffic vehicles on
selected connectors (network links) that approximate the detailed network effect.

To model AMoD ridesplitting, we also use a selected set of service locations. The pre-
defined n number of connectors per zone are identified by bisecting the zonal spatial area
in n sub-areas and finding the nearest link to the centroid of each sub-area. Such a
technique allows equal distribution of service location spatially. Another smarter method
is to divide each zone into sub-areas with an equal walking or driving diameter, which can
also cater to varying spatial size of different zones. The final set of service locations or
connector are used as the origin-destination of the ridesplitting rider requests.

Demand and rider flexibility

Ridesplitting is unique from other ridesourcing services due to dynamic ride-matching and de-
touring. Without these specific characteristics (as in other services), the number of trips served is
defined by the attracted demand and available supply. However, specific to ridesplitting, riders’
flexibility (in waiting and detouring) also directly defines the extent of ridesharing occupancy
and total trips served because the service vehicles are scheduled considering riders’ trip time
preferences as constraints (see chapters 3 and 4).

Considering the above arguments, we define three different demand scenarios for ridesplitting
services (table 6.2), changing the ridesplitting mode share and riders’ waiting time flexibility.
Note that the mode share directly defines the number of requests/opportunities for ridesharing,
whereas the waiting flexibility scales the possibility of detouring. Therefore, all three scenarios
are in ascending order for resulting ridesharing occupancy. Specifically, S1 is with low demand
- medium detouring possibility, S2 has high demand - medium detouring possibility, and S3 has
medium demand - high detouring possibility.

Table 6.2: Ridesplitting demand scenarios

Scenario  Mode share-Q (%) Waiting time-w (min)

S1 ) 10
S2 15 10
S3 10 15

Note that, although the riders’ flexibility is defined by both waiting and detour flexibility, the
results from the detailed experimental analysis (chapter 7, section 7.1) conclude that waiting
time flexibility is more influential, directly affect the ridesharing occupancy, whereas different
detour levels are supplementary to waiting time for ridesharing benefits. Therefore, to limit the
number of scenarios allowing more detailed analysis, the detour flexibility is fixed at 100% (equal
to direct trip time).

6.2.2 Effects of microscopic AMoD modeling

This section explores the effects of modeling AMoD ridesplitting in microscopic traffic models.
These models simulate discrete vehicle movements on the network to replicate detailed traffic
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dynamics. Thus, AMoD vehicles operate in the dynamic traffic environment, driving with au-
tonomous behavior models and conducting naturalistic stop operations on network links. To
assess the microscopic modeling effects, we compare the AMoD platform with the method of
using time-dependent travel times for representing the network and vehicle movements, named
'Scheduler’ (used by Li et al. (2019a)). The comparisons are made for the total amount of trips
served under multiple scenario replications and the distributions of experienced trip attributes.
Moreover, we also represent profile plots to show the microscopic driving behavior of a random
service vehicle and timelines of ridesharing occupancy for the whole fleet. Finally, we also
compare driving behaviors of human-driven and autonomous vehicles to measure latency in trip
times under three possible vehicle type combinations for ridesplitting versus private rides.

Rider trips served

Figure 6.3 plots the total trips served by both scheduler and AMoD platform for all three demand
scenarios against multiple replications. Note that trips served from both S2 and S3 scenarios
are comparable, where S2 has more rider requests while S3 has more rider waiting flexibility.
However, the S1 scenario results in fewer trips served due to both lesser demand and waiting
flexibility. Moreover, comparing different scenario replications, a significant variance is evident
for total trips served due to the stochasticity in trip locations and depart times dynamically
affecting the ridesplitting opportunities, as in reality. Finally, the total trips served also variate
between the scheduler and the AMoD platform. The main reason is the modeling of dynamic
traffic congestion and vehicle driving interactions with the infrastructure, which would change
rider acceptance patterns (or opportunities) stochasticity. A detailed comparison can be seen in
the next section comparing rider trip attributes.

Q=5% |w=10min

Q=15% |w =10 min Q=10% |w=15min

70 70 70
60+ 60+ 60+
=
X 50 50 50
o
[]
2 40 40 40
[0]
(2]
2]
£ 301 30 30
|_
N | | | | || | I N N
10—+ T T T T T T T 10 T T T T 10
Scenario replications (S1) Scenario replications (S2) Scenario replications (S3)

M Scheduler . AMoD_platform

Figure 6.3: Request served in scheduler versus AMoD platform (multiple scenario replications)

Level of service distributions

Ridesplitting passengers experience both dynamic waiting and detouring to share rides with
other passengers. Figures 6.4 to 6.6 show the distribution of riders’ waiting, detour, and total
additional times incurred in modeling by the scheduler and AMoD platform. Before discussing
each figure in detail, all three figures show the presence of uncertainty and inequity among all
ridesplitting riders for their experienced trip attributes. While the riders do state the maximum
waiting and arrival times beforehand, their actual trip attributes are uncertain till the completion
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of the trip, and the travel utility variate among fellow riders. Therefore, we proposed a utility-
based pricing compensation method in chapter 4 which can help add both certainty and equity
in rider travel utilities through dynamic compensations (results are discussed in section 6.3.4).
Figure 6.4 compares the waiting time distribution from the scheduler and the AMoD platform
for all three demand scenarios. Note that in comparison with S1 and S2, the waiting times in
the S3 scenario have more variance due to higher waiting time flexibility. Whereas, compared to

the scheduler, waiting times in the AMoD platform are slightly more distributed due to traffic
model stochasticity.
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Figure 6.4: Comparison in waiting times distribution from scheduler and AMoD platform

Figure 6.5 compares the detour time distribution from the scheduler and the AMoD platform
for all three demand scenarios. Both the figs. 6.5a and 6.5b are scaled equally to better compare
the distributions. Moreover, to compute the detour times in the AMoD platform, the ridesplitting
vehicle type is set as AV and the riders’ in-vehicle times are subtracted from direct trip times
taken from modeling a private human-driven vehicle or HV (details in section 6.2.1.3).
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Figure 6.5: Comparison in detour times distribution from scheduler and AMoD platform

The first prominent difference is that the scheduler setup clearly evaluates travel times ana-
lytically without any dynamic traffic influence. Therefore the large set of direct trips (without
any detouring) shows minimum detour. Whereas in the AMoD platform, even the AV and HV
direct times vary due to vehicle driving behaviors and dynamic traffic congestion (ridesplitting
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trips are offset by the waiting times). Therefore the detour shows a normal distribution with a
mean close to zero. Rest, the detours for riders experiencing ridesplitting show somewhat similar
patterns.

Comparing different demand scenarios, it is evident that both S1 and S2 scenarios have similar
variance due to the same waiting time flexibility regardless of the size of attracted demand.
Whereas the S3 scenario shows higher variance with more frequency of larger detours, indicating
that higher waiting time flexibility allows higher detouring and helps achieve better ridesharing
occupancy. As also indicated in section 7.1.2.3, it suggests that detouring flexibility is less
influential than waiting time flexibility to trigger ridesplitting.

Finally, fig. 6.6 compares the combined additional times, i.e., the combination of waiting and
detour times, for all three demand scenarios and the scheduler versus AMoD platform setups.
Similar to fig. 6.5a, the distributions of all three demand scenarios in fig. 6.6a clearly differentiate
the effect of change in demand and waiting flexibility. For example, the ridesplitting rides
incurring additional times are higher in S2 and S3 than in S1 due to higher available demand,
whereas the total ridesplitting rides (that incur additional times) and average additional time
are much higher for S3 than other two scenarios due to higher available waiting flexibility.
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Figure 6.6: Comparison in additional times distribution from scheduler and AMoD platform

Vehicle profiles

Microscopic traffic models simulate individual vehicles using driving behavior models that dictate
the vehicle driving decisions based on the interaction with neighboring vehicles and the infras-
tructure. For example, Figure 6.7 shows a sample of multiple temporal profiles of a randomly
selected ridesplitting service vehicle depicting its microscopic driving motion. Both the speed and
acceleration profile plots depict the detailed vehicle motion through the network, making mul-
tiple service stops and consistent speed changes interacting with neighboring traffic. Note that
modeling such microscopic driving behavior allows replicating realistic (stochastic) information,
e.g., vehicle travel times, service operations, and modeling traffic emissions.

Figure 6.8 shows a sample ridesharing occupancy profile of the AMoD ridesplitting fleet for a
randomly selected scenario. The plot depicts different occupancy levels for each vehicle during
the simulation runtime. Note that a vehicle occupancy of up to 6 riders is achieved during the
service operations, whereas some vehicles have much higher vehicle occupancy than others. Later,
in sections 6.2.3 and 6.2.4 we further utilize these occupancy profiles of the ridesplitting service
fleet to understand the effect of demand and waiting flexibility on triggering high occupancy
ridesharing and will compare the actual resulting benefits at different occupancy rates.
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Figure 6.8: AMoD fleet occupancy profile
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Different driving behaviors

Microscopic traffic models are suitable for modeling different driving behaviors. This behavior
can vary by vehicle types, i.e., passenger, freight, or emergency vehicles, by automation, i.e.,
AV versus human-driven vehicles, or to represent specific driving characteristics like varying ag-
gressiveness, response rates, and crossing or merging gap acceptance. Figure 6.9 compares the
influence of the two driving behaviors used in this experiment, i.e., AV and PV (see table 6.1),
using the detour distribution plots. Note that since the detours are computed by subtracting
ridesplitting in-vehicle times with the direct trip time by private transport (PrT), both ridesplit-
ting and private vehicle can be either AV and PV, resulting in a minimum of three comparison
scenarios.

The most prominent difference is in the AV — PV scenario, where the ridesplitting vehicles are
AVs. The detours seem to have a shift increase, indicating that the AV driving behavior results
in slower or cautious driving with higher travel times. In comparison, the other two scenarios
behave somewhat similarly since they compare similar driving behaviors for both ridesplitting
and PrT. Note that these results are only subjected to the current case study and rely on the
mentioned resources of driving parameters for both AV and PV. However, the fig. 6.9 does show
a use case of using the developed microscopic AMoD platform for studying driving behavior
impacts.

Vehicle type: Ridesplitting | PrT
80 AV | PV

AV | AV
PV | PV

-100 0 100 200 300 400
Detour time (sec)

Figure 6.9: Comparison of three different vehicle type scenarios on detours

6.2.3 Occupancy analysis

Ridesplitting extends the on-demand service concept by dynamic ride-matching and detouring to
achieve better ridesharing occupancy and offer a cheaper travel option. This section compares the
effects of three different demand scenarios upon ridesharing occupancy. Below, we discuss three
plots: average fleet occupancy, occupancy percentile, and share of requests served at different
occupancy levels.

Figure 6.10 shows the vehicle-wise average occupancy of the AMoD fleet sorted in a descending
order (averaged for all scenario replications). Note that the S3 scenario has higher average
occupancy compared to the other two scenarios, especially compared to the S2 scenario, which
has higher attracted demand and an equal amount of requests served (fig. 6.3). This is because
S3 has higher waiting time flexibility than S2. Therefore, it can be concluded that ridesharing
occupancy is more sensitive to waiting flexibility than attracting higher demand. However, only
specific to the used case study because the effect of both demand and waiting is subjective to
the service network shape and geometry.
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Figure 6.10: Average vehicle occupancy of AMoD fleet (sorted by descending order)

Figure 6.11 shows the fleet occupancy percentiles for all three demand scenarios (averaged of
all scenario replications), depicting the time percentage of different ridesharing occupancy levels.
Even in the conservative S1 scenario, occupancy of up to 5 riders is achieved. Whereas, S3
scenario, with the highest waiting time flexibility, occupancy of up to 8 riders is achieved (both
are subject to the stochastic sequential availability of ridesharing opportunities). Moreover,
similar to average occupancy results (fig. 6.10), the S3 scenario shows larger percentiles for
ridesharing occupancy than S2 due to higher waiting flexibility, i.e., 53% of the service time with
ridesharing (;2 riders) against 25.2% in S2 scenario.

—1-821% —1-748% —1-57.0%
_—2-146% _—2-17.0% —2-251%
—3-27% —3-57% —3-96%
- 4-05% - 4-16% —4-43%
- 5-01% - 5-07% - 5-24%
—5-00% - 6-02% - 6-13%
7-00% 7-00% —7-03%
m—8-00% m—8-00% - 3017‘
S1(Q=5% | w =10 min) S2(Q = 15% | w = 10 min) S3(Q=10% | w = 15 min)

Figure 6.11: AMoD fleet occupancy percentiles for all three demand scenario

Another interesting plot is shown in fig. 6.12 that depicts the share of riders served against
different average service vehicle occupancy levels. First, note that the average vehicle occupancy
differs among all three scenarios, where the average occupancy of almost all vehicles in S1 is
up to 2 riders, and for S2 and S3 scenarios, the average vehicle occupancy goes up to 3 riders
and 5 riders, respectively. Further, the plot shows the share of riders served by varying average
vehicle occupancy. For example, for S2 and S3 scenarios, about 11.5% and 22.4% of riders are
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served by vehicles with above 2 average vehicle occupancy. Note that higher percentages of high
vehicle occupancy are generally desirable to achieve better profits and benefits from ridesplitting
(discussed later).

Avg occupancy - rider share % Avg occupancy - rider share% Avg occupancy - rider share%
. (1,2]-984% . (1,2]-88.5% . (1,2]-776%
e (2,3]-16% e (2,3]-11.0% e (2,3]-16.7 %
mmm (3,4]-0.0% B (3,4]1-05% e (3,4]-19%

B (4,5]-0.0% s (4,5]-0.0% . (4,5]-39%

S1(Q=5%|w=10 min) Q=15% | w =10 min) S3(Q=10% | w =15 min)

Figure 6.12: Share of riders served by average vehicle occupancy for all three demand scenarios

6.2.4 Ridesplitting benefits

Ridesplitting services are becoming popular due to their dynamic sharing nature that promises
to reduce traffic and environmental imprints alongside improving passenger affordability for on-
demand travel. Serving riders with shared rides provide saving in terms of vehicle kilometers
traveled, emissions, and energy. However, it is also important to understand if ridesplitting
services achieve more benefits against, e.g., higher demand, waiting flexibility, or ridesharing
occupancy. Therefore, this section explores the benefits against the three demand scenarios
(table 6.2) and two vehicle types (table 6.1). Further, it also explores the relation of ridesplitting
benefits with different occupancy levels.

Trip length distributions

Figure 6.13 shows the trip length distribution plots for all trips attracted and served under the
three different scenarios. For both the trip attracted and served, the trip lengths range between 2
to 7 km, while trips between 2.5 to 3.5 km show the highest frequency. Note that the trip length
distributions are well aligned for all three scenarios and are also similar between the requests
attracted and served. It shows the absence of almost any bias based on trip length for the request
acceptance.

Vehicle kilometers saved

Figure 6.14 shows a scatter plot for vehicle kilometer (VK) saved against the rider requests served
for all three demand scenarios and subsequent scenario replications. Note that all scenarios show
a linear relationship between the VK saving and the request served. For example, both S1 and
S2 seem aligned, showing that the increase in attracted demand linearly increases both the rider
request served and VK saved. Whereas S3 replications show a shifted increase of VK saved
against requests served, i.e., it has more VK saved for the equal number of requests served
compared to S2. This depicts that higher waiting flexibility and ridesharing occupancy rates
trigger slightly better VK saved.
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Figure 6.13: Trip length distributions for trips served and attracted

60 -
50
40 - i g
30 “ -

207 e S1(Q=5% |w=10min)
10 ®  S2(Q=15% |w=10min)
= S3(Q=10% |w =15 min)

Vehicle kilometers saved

20 40 60
Requests served

Figure 6.14: Vehicle kilometers saved for all three demand scenarios (multiple replications)

Benefits by varying vehicle types

Figure 6.15 shows the plots for emissions or energy saving in different vehicle type scenarios. As
also compared in fig. 6.9, the three possible vehicle type scenarios include AV versus PV, AV
versus AV, and PV versus PV usage for ridesplitting and private transport (PrT), respectively.
Note that since AV vehicle type is considered electric (table 6.1) with zero emissions, the AV —
AV scenario is compared by electricity or charge energy saved, whereas the AV — PV and PV
— PV scenarios are compared by COs emissions reduction.

Figure 6.15a compares AV — PV scenario, i.e., ridesplitting service vehicle is electric AV and
petroleum vehicle is for private transport. Therefore the total amount of CO5 emitted by private
rides of the corresponding rider requests is taken directly as CO5 emissions reduced. The plot
shows a linear relationship of emissions reduced against the rider request served without any
prominent effect due to change in demand or waiting flexibility among three different scenarios.

Then, fig. 6.15b compares the AV — AV scenario, showing the amount of charge energy
saved due to lesser VK traveled. Whereas, fig. 6.15c compares PV — PV scenario, showing the
number of emissions reduced by ridesharing. Note that the trends in both figs. 6.15b and 6.15¢
are somewhat similar, i.e., S2 scenario replications have less amount of benefits compared to S3
with an equal number of requests served. It indicates the benefit of high occupancy ridesharing
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triggered due to higher waiting flexibility present in S3. In contrast, the higher demand in S2 does
increase the number of requests served but with a lesser amount of high occupancy ridesharing.
Further, it is possible that for fig. 6.15a a similar trend is present; however less prominent due
to the scale of values for CO, emissions saved by electric vehicles.

50 1 3000
=
45 ! S 2500 -
) 5
< 40 23e o
3 ; 3 2000 -
[0 [77]
9 35 1 S >
3 & 1500
= 30 [ c
) 5) ® 1000- »
O 25 " o
@ g ® )
20 O 500
T T T T T 1
20 40 60 20 40 60
Requests served Requests served
(a) CO; saved for AV versus PV (b) Energy saved for AV versus AV
§ 10
g o
[0
o
S 5-
(th |
§ . e S1(Q=5% |w=10min)
0 OY ) S2(Q=15% | w =10 min)
H = S3(Q=10% |w=15min)

T
20 40 60
Requests served

(c) CO; saved for PV versus PV

Figure 6.15: Emission and energy benefits for different service and private vehicle types (AV -
Electric autonomous vehicle, PV - petroleum vehicle)

Benefits at different vehicle occupancy rates

This section explores the per rider trip benefits for ridesplitting at different vehicle occupancy
rates. These results are evaluated further from fig. 6.12 which shows the share of rider requests
served at different levels of average vehicle occupancy. The resulting benefits from the request
shares are divided by the number of requests to evaluate the benefit rates at varying levels of
average vehicle occupancy. These benefit rates help depict the value of different ridesharing
occupancies and the impacts of varying demand, waiting flexibility, and vehicle types. Since the
three demand scenarios vary by their resulting ridesharing occupancies, benefit values for some
occupancy rates do not exist against the respective demand scenarios.

Figure 6.16 shows benefit rates from AV — PV scenario, where both VK and C'Os saved per
rider trip increase slightly for both S2 and S3 scenarios with the increase in average vehicle oc-
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cupancy. Surprisingly, the benefit rates also increase between S1, S2, and S3 at equal occupancy
rates, showing that higher demand and waiting flexibility also improve the efficiency of ridesplit-
ting ride combinations, i.e., minimizing detours. Note that COs benefits are much higher since
the comparison is between electric versus petroleum vehicles.
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Figure 6.16: Per request benefit for AV ridesplitting versus petroleum car
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Figure 6.17: Per request benefit for AV ridesplitting versus AV car-sharing

Figures 6.17 and 6.18 show benefit rates from AV — AV and PV — PV scenarios, respectively.
The above finding that the benefit rates increase sequentially between S1, S2, and S3 at equal
occupancy rates due to higher demand and waiting flexibility is consistent in these results.
Whereas, fig. 6.17 does not show any prominent trend of increase in benefit rates with the
increase in average vehicle occupancy. However, the trend is present in fig. 6.18 for average
occupancy of up to three riders. Note that since the shares of average vehicle occupancy above
three riders are much lower (see fig. 6.12) their results can also have randomness (requiring more
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scenario replications). Eventually, it can be suggested that the benefits per ride trip does not
necessarily or significantly increase with higher average vehicle occupancies.
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Figure 6.18: Per request benefit for petroleum van ridesplitting versus petroleum car

6.3 Ridesplitting market equilibrium and utility-based
compensation pricing

This section evaluates the performance of ridesplitting market equilibrium (ME) and utility-
based compensation pricing method (both proposed in chapter 4). For this purpose, the case
study of Munich city (from chapter 5, fig. 5.4) is employed. Details on the experimental setup
are discussed below. Further, two different operation objectives are defined to help evaluate the
performance of the ME model under a base case of unified pricing. Finally, these results are used
further to evaluate the performance and impacts of utility-based compensation pricing.

6.3.1 Case study setup
Network demand

The demand setup of Munich city is redefined by aggregating it into 20 zones with 380 OD pairs.
Since both public transport and private transport are considered, we scale up the road traffic
demand (private transport) based on the modal split of the Munich network. Furthermore, to
mitigate the randomness of the ridesplitting market, we only consider the OD pairs whose travel
demand is greater than 100 trips, restricting the service to 45 ODs with 7,726 trips in total (we
focus on an off-peak period between 5 a.m. to 6 a.m.). The direct travel times and distance data
are taken by averaging all trips of each OD pair, generated by SUMO simulation running at the
mesoscopic level through the non-iterative dynamic stochastic user route choice assignment. The
simulation outputs are also averaged over ten simulation replications to cater to the simulation
stochasticity.

Mode choice

The mode choice setup is based on the data from the preference survey reported in chapter 4,
which is also conducted in and around the Munich city region. The passenger preference coeffi-
cients (i.e., Bt, Buw, Br, used to define the travel mode utilities, eq. (4.4)) are estimated using the
preference survey data employing ordered logit model (Train, 2009). Table 6.3 lists the estimated
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coefficients with p-values approximated to zero, indicating the estimation result to be significant
with a confidence level of 99%. At the same time, the attributes for competing transport modes
of public transport and private car are also set similar to what has been used in the preference
survey (shown in table 6.4).

Table 6.3: Estimation of preference coefficients.

Coefficient Value Standard error t-test p-value

B, (/Euro) -0.589 0.0509 -11.6 0
B (/min)  -0.128 0.0139 918 0
By (/min) -0.113 0.0134 8.46 0

Table 6.4: Attributes of public transport and private vehicles.

Mode Waiting time (min) Travel time (min) Trip fare (Euro)
Public transport 10 1.5t¢ 0.8d;
Private car 3 td 0.5d; + 3

(3

Ridesplitting service setup

For ridesplitting, we assume the operating cost per vehicle per hour ¢ = 15 Euro/h. Then, to
calculate the ridesplitting market model parameters (A and B), we assume the average detour
time and average waiting time of the ridesplitting services in Munich as 30% of the average direct
trip time and 4 minutes, respectively (when the vehicle fleet size is N = 400 and the unit price is
p = 1.00 Euro/km). Such a market leads to A = 120.546, B = 0.026 set parameters by simpler
approximations, which are used in all hereafter experiments. In practice, one can calibrate the
parameters with real operational data to characterize the market of interest (as discussed in
chapter 4).

When generating the individual trips for calculating the compensations, the standard devi-
ations of waiting time and detour time are set to be one-third of the means. We apply the
following compensated utility function to calculate the utility after compensation in this study.

vo_JV itV >a 61)
] —v2aV —a? otherwise '

As a result, the compensation function is given by

0 if Vi >
—{ "k a (6.2)

ﬁ(_\/m — Vi) otherwise
6.3.2 Modeling monoploy and social optimum scenarios

Ridesplitting services can differ by their operational objective depending upon the operator either
being a private company or public transportation agency. Therefore, the market is generally
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analyzed under two representative scenarios, extensively discussed in the literature, i.e., monoploy
and social optimum scenarios. Each of the type operate as below.

The ridesplitting service is generally operated with for-hire drivers and vehicles, which differs
it other ridesourcing types. A ridesplitting monopolist attempts to maximize its profit by op-
timizing the vehicle fleet size N and trip fare r. Profit is the difference between revenue and
operating cost. The problem can then be formulated as

(P1) maximize II(N,r)=>,D;Pir; —¢N (6.3)

where ¢ is the operating cost of a vehicle in one hour, r is the vector of trip fare of all OD pairs,
D; is the demand for OD pair 7, and P; is the subsequent probability of choosing ridesplitting.

Social welfare also known as social surplus, equals the sum of consumers’ and producers’ sur-
plus (Cairns and Liston-Heyes, 1996). Mathematically, the social welfare maximization problem
can be constructed as

(P2) maximize S(N,p)=73, [,* Fi(z)dz —¢N (6.4)

where Fj(-) is the inverse of the demand function given in eq. (4.6) and Q; is the ridesplitting
demand.

6.3.3 Ridesplitting operations under unified pricing

Figure 6.19 shows the operation performance of ridesplitting services for the Munich case study
under the distance-based unified pricing. It shows the iso-profit contours and iso-welfare contours
in a two-dimensional space of vehicle fleet size (z-axis) and unit price (y-axis). Meanwhile, the
monopoly optimum (MO) and social optimum (SO) are also marked in the figure. Note that these
optimums can be evaluated (e.g., by gradient search methods) for varying market conditions like
network, demand levels, and time of day. As Yang and Wong (1998) mentioned that a steady-
state equilibrium solution for small fleet sizes might not exist in a network-based equilibrium
model, we also observe an empty region in the lower left of the fig. 6.19.

Further, it can be seen that the optimal unit price of MO is higher than that of SO, while
the optimum fleet size of SO is greater than that of the MO fleet size. This makes sense, as
to benefit the public, the services should be operated more widely and cheaply. Also, as per
Figure 6.19, both profit and welfare first increase with the unit price and fleet size and then
decrease. Note that the joint influence of decision variables on profit and welfare is similar for
higher unit price values. However, when the unit price is relatively small, the movements of the
two contours become significantly different. It implies that the design of operation strategies
should be explicitly dedicated to a market with particular consideration of its characteristics and
objectives.

6.3.4 Benefits of utility-based pricing

To improve the equity and certainty of expected rider level of service (LoS) for ridesplitting
services, we propose a utility-based compensation pricing method (in chapter 4). Both LoS
and equity are represented by the mean and standard deviation of trip utilities, respectively.
This section evaluates the market performance under varying compensation reference factors
(CRFs) a on the basis of the optimum MO (i.e., N;i,, = 356, p},, = 0.53) and SO operation (i.e.,
N7 =623,p%, = 0.36) strategies separately.

Figure 6.20a depicts the profit, social welfare, and mean of utilities under varying CRFs based
on the MO solution with CRF on the z-axis, profit/welfare on the left y-axis, and mean utility on
the right y-axis. Clearly, profit and welfare increase with CRF, ending up with the respective base
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Figure 6.19: Profit and welfare in a two-dimensional space of vehicle fleet size and unit price.

values, i.e., the equilibrium values of the MO solution for the unified pricing scenario. Note that
the peaks of the surplus and profit curves are higher than the base, implying that the proposed
compensation pricing approach can benefit both profit and welfare if the objective of improving
LoS and equity is disregarded. The maximum profit and welfare increase by 2.9% (from 6,378
Euro to 6,560 Euro) and 6.5% (from 11,630 Euro to 12,388 Euro), respectively. Let us denote
the CRF of the first meeting points between the base profit (dashed blue) and the profit curve
(solid blue) as ay, the first meeting point between the base surplus and the surplus curve as o,
and the corresponding improvement in mean utilities as AVy and AV,,. Then, note that o < oy,
while AVs; > AV}, depicting that optimum SO extends towards higher compensations allowing
both better service utilities and overall service equity.
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Figure 6.20: Performance of the utility-based compensation pricing method under different
CRF's based on the MO operation strategy.
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6.4 Conclusion

Further, as per Figure 6.20b, implementing compensation under o} will lead to a reduction of
profit by Alls. It provides a reference for developing a smarter subsidy policy for ridesplitting
operators that maximizes the LoS and equity of ridesplitting services without sacrificing any
profit and social welfare. Even for the case without any subsidy, i.e., a;, one can not only
improve the LoS and equity (though less than that of g case) but also contribute to additional
welfare of AS, (5.9%, from 11,630 Euro to 12,320 Euro). Note that the profit and welfare
also increase in the range between «, and the second meeting point of the base profit and the
profit curve. Further, table 6.5 provides the influence on the system endogenous variables when
applying compensation pricing under the two mentioned CRF points.

Table 6.5: The performance of compensation pricing on the system endogenous under MO.

CRF Ridesplitting demand Seats occupancy rate Waiting time Detour time

*
a, 10.3% 14.5% 15.0% 6.1%
*
ak 33.6% 41.0% 48.5% 9.0%
- : - 4.0
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Figure 6.21: Performance of the utility-based compensation pricing method under different
CRF's based on the SO operation strategy.

Figure 6.21 illustrates the effects of the proposed compensation approach in the SO operation
scenario. Since «; (meeting of base profit and the profit curve) does not exist, a subsidy is
necessary for the operator to implement the compensation method. Otherwise, it will produce
a profit loss compared to the unified pricing. Likewise, there is also nearly no increase in the
maximum welfare (only +0.6%). Moreover, the improvement of LoS and equity under o is
diminished compared to that in the case of MO. Therefore, we state that the proposed compen-
sation pricing method is more beneficial for a market aiming at maximizing profit. However, to

a certain extent, this also implies the inefficiency of a monopoly market.

6.4 Conclusion

This chapter presents two case studies of AMoD ridesplitting employing the microscopic modeling
platform and the market equilibrium (ME) model. The AMoD modeling platform proposed
in chapter 3 comprehensively models the ridesplitting service in a microscopic traffic model
integrated with a dynamic DARP service optimization algorithm. Since microscopic models
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model link-level vehicle driving and service operations in a dynamic traffic network, the case
study assess its effects and depicts comparison results of the platform with simpler travel time-
based network representation. The amount of rider request served (fig. 6.3) stochasticity vary
among the two setups. However, the detour time distributions (fig. 6.5) show the effect of
dynamic traffic and vehicle driving behaviors with well-distributed trip times even for non-
ridesharing trips. Similarly, the vehicle distance, speed, and acceleration time profiles (fig. 6.7)
and the comparison of automated versus human driving behavior scenarios (fig. 6.9) also show
the efficacy of microscopic modeling. Finally, another advantage of employing microscopic traffic
models is shown by estimating and comparing emissions from ridesplitting and private transport
using the HBEFA3-based emission model for different vehicle types.

The AMoD ridesplitting platform case study also assesses the ridesplitting benefits and its
performance sensitivity against change in demand and riders’ waiting flexibility. Ridesplitting
shows positive service benefits, including vehicle kilometers (VK), emissions, and energy saved
that increase linearly with the amount of request served. Moreover, these benefits also have
a linear relation with both demand and waiting flexibility. However, the increase in waiting
flexibility results in higher benefits (figs. 6.14 and 6.15). Similarly, the emissions and energy
savings are also modeled against multiple vehicle type scenarios to show the benefits of the
use of electric vehicles against petroleum (fig. 6.15). Further, the case study also analyzes
ridesplitting with respect to ridesharing occupancies, where first it is found that both increase
in demand and waiting flexibility trigger better ridesharing. However, waiting flexibility better
encourages higher ridesharing occupancies (figs. 6.10 to 6.12). Further, the benefits per ride trip
analysis shows that the higher occupancies do not necessarily result in better benefits per request.
However, at equal occupancy rates, the presence of higher demand and higher waiting flexibility
generates more ridesplitting benefits, where again, waiting flexibility has a more significant effect
(fig. 6.16). It is important to mention that the stated results are subjective to the case study
setup, i.e., the service setup, network geometry, and the demand, all of which directly affect the
ridesplitting service performance. Therefore the outcomes could vary between different service
networks and demand levels. However, the case study does show the efficacy of the developed
AMoD ridesplitting platform.

Moreover, the second case study assesses the ridesplitting market equilibrium (ME) and utility-
based pricing methods using two different operational objectives of maximizing profits or social
welfare. First, the ME model is utilized to generate a contour plot against varying unit prices
and fleet sizes for the ridesplitting market in the Munich network (fig. 6.19). The plot includes
two layers of profit and social welfare contours and also depicts the monopoly (profit) and social
optimum states. Note that these optimums can be evaluated (e.g., by gradient search methods)
for varying market conditions like network, demand levels, and time of day. Similarly, ME models
can also help evaluate the impacts of different market strategies. Therefore it is also utilized to
explore the performance of utility-based compensation pricing (modeled for monopoly and social
optimum market states). For the monopoly case, the pricing method can significantly improve
maximum profit and social welfare by 2.9% and 6.5%, respectively. Further, it also improves
the mean and standard deviation (i.e., equity) of all riders’ utility significantly by almost 8%
and 50%, respectively (fig. 6.20). The pricing method also provide opportunities for smart
subsidy schemes for ridesplitting operators which can maximize the certainty and equity without
sacrificing any profit and social welfare margins (fig. 6.20b). However, for the social welfare case,
external subsidies are necessary to implement the compensation method, which otherwise results
in profit loss compared to simpler unified pricing (fig. 6.21).
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This chapter further extends the ridesplitting service exploration and models a larger experimen-
tal setup to assess the relations and impacts of multiple service-related variables on passenger
serviceability, occupancy, and related benefits under both exogenous and endogenous demand

scenarios.

The content of this chapter has been partially presented in the following works, while part of the

content is unpublished to date:

Qurashi, M., Jiang, H., & Antoniou, C., 2022. Microscopic modeling and optimization of au-

tonomous mobility on-demand ridesplitting, (Submitted)
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7.1 Ridesplitting assessment with exogenous demand

This section explores the ridesplitting service performance and impacts with fixed mode shares,
where the demand attraction is not effected by changes in other experimental variables. Ranges of
multiple supply and demand variables are explored to see their impact on passenger serviceability,
ridesharing occupancy, and related benefits. Alongside plotting different plot types (scatter and
bar plots) and regression lines to show the relation among the experimental variables and outputs,
we also develop regression models using the Random Forest Regression (RFR) method to better
visualize and quantify the impacts and relationships. The interpretation of the RFR models is
shown using the SHAP value summary plots that help show both the amount of impact and
positive or negative relationships of the independent variables with the dependent variable.

To describe the outline, section 7.1.1 discusses the overall experimental setup, while, section
7.1.2.1 shows a combined plot for all scenario results with the number of requests served against
all experimental variables. Then, section 7.1.2.3 explores the effect of rider flexibility on the
ridesplitting benefits and level of service, and section 7.1.2.4 compares the benefits against the
loss in rider level of service. Similarly, section 7.1.2.5 explores the service environmental impacts,
and finally, section 7.1.2.6 discusses the effect of pricing on request acceptance and ridesharing
occupancy.

7.1.1 Experimental setup

The variables explored in this experimental setup are fleet size, waiting and detour time flexibility,
profit, and mode share. To model the service area, we continue to use the case study of Munich
city center region. The network covers the area of Maxvorstadt and Schwabing regions and is
partially surrounded by inner ring of Munich (details are presented in section 6.2.1.1). Regarding
ridesplitting service setup, the service penetrations rates are varied by using different fleet sizes
between 6 to 14 vehicles (set based on the network size and scheduler optimization capacity),
while the vehicle initial positions are set based on the OD matrix demand patterns, i.e., in zones
with more trip origins (as discussed in section 6.2.1.3). Vehicle capacity is set to have a maximum
of 8 rider trips sharing the service vehicle. Note that the current experiments don’t model trip
occupancy which is planned to be explored in future research.

For ridesplitting demand setup, the network demand is represented by 256 OD pairs (with
4851 trips within 8-9 am). Since we compare varying rider flexibility, short trips less than 2
km are not considered (leaving 2845 trips for mode choice). Since this set of experiments assess
ridesplitting with exogenous demand, fixed mode share at three different levels are considered,
ie., 6%, 12%, and 18%, resulting in 170, 341, and 512 number of rider requests, respectively.
Similarly, since pricing directly effects mode shares which are fixed, a single pricing unit cost
of 1.5 €/km is used (only effecting scheduler’s profit-based operations), while multiple profits
ratios are explored separately in 7.1.2.6, ranging between 30 % to 100 % of the service cost.

Finally, we also explore the effects of riders’ flexibility by varying d,, and w,, coefficients which
define the individual rider detour and waiting time flexibility or pickup [e,»r,[,»] and delivery
[er;;, lr;i] time windows for scheduling constraints (discussed in section 3.3 and 47:3). As per the
literature related to DRT travel preference studies (Frei et al. (2017); Tsiamasiotis et al. (2021)),
we use two levels for waiting/walking times (for short to medium trips), i.e., 5 and 10 minutes.
Similarly, the rider detour flexibility d,, is set at three levels of 50 %, 100%, and 150 % of direct
trip time (where travel time is sum of direct t4 and detour time d).
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7.1.2 Results
7.1.2.1 Rider requests served

Figure 7.1 plots the amount of requests service by the ridesplitting service against different
experimental variables. Taking each variable separately, the fleet size is shown by individual
sub—graphs and their increase subsequently rise the amount of request served; mode share is
shown by varying bar colors and also similar positive effect; rider flexibility which is represented
by both waiting time and detour percentage, shows that increase in detour is more effective at
lower waiting time preference (5 min), while at higher waiting time (10 min) the increase in detour
preference get insensitive, especially with the increase in mode shares (since more ridesharing
opportunities are available). The noticeable outcomes include, increase in detour flexibility is
less effective at higher waiting times; higher waiting and detour times can allow more ridesharing
(request served) at lower mode shares; increase in mode share has more prominent effects for
larger fleet sizes. All results shown are taken as an average of multiple scenario replications (as
also used in the previous experiment in chapter 6) and the black lines on each bar depict the
variance among different replications (due to stochasticity in request and network information).
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Figure 7.1: Requests served against different experimental variables

Figure 7.2 shows the SHAP summary plots that help interpret the Random Forest Regression
(RFR) model developed for the number of riders served as the dependent variable. The indepen-
dent variables include average vehicle/ridesharing occupancy, fleet size, waiting time flexibility,
mode share, and detour time flexibility. Note that section 7.1.2.1 scales the mean amount of
impact for each variable and section 7.1.2.1 shows their positive and negative relationship with
the number of riders served. Note that all variables show positive impacts on the number of
riders served and differ by the amount of impact. The most influential variables are ridesharing
occupancy and fleet size since the occupancy directly defines the amount of ridesharing, and an
increase in fleet size directly increases the amount of available supply. Moreover, the impact of
detour flexibility is lower than that of waiting time flexibility, which is coherent with our previ-
ously mentioned findings. Another interesting finding is that the impact of mode share is lesser
than waiting time flexibility and fleet size, for which it can be argued that although the increase
in mode share does provide more ridesharing requests, their matching and acceptance possibility
is influenced by the fleet size and waiting time flexibility. However, it is also noteworthy to men-
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tion that these findings are subjected to the characteristics of the modelled case study and can
vary due to changes in network size and geometry, traffic congestion and other similar variables.
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Figure 7.2: SHAP summary plots to show the impact of different service variables on amount

of riders served

7.1.2.2 Ridesharing occupancy

Figure 7.3 shows the SHAP summary plots of the RFR model for ridesharing occupancy, which
indirectly indicates the amount of ridesharing in the ridesplitting service. The main influential
variables include the waiting time flexibility, the detour time flexibility, and the mode share,

while the change in fleet size does not seem to have much influence.

Note that the waiting

time flexibility has much more impact on achieving higher ridesharing occupancy than the other
two variables, while the detour flexibility impacts much lower and acts more complementary
to the waiting time flexibility. The model findings of having the waiting time flexibility as the
most influential variable are also coherent with the findings in chapter 6. It is also noteworthy to
mention that in section 7.1.2.2 the variable values seem to be clustered with certain gaps because
they act more as the categorical variables with multiple levels.
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Figure 7.3: SHAP summary plots to show the impact of different service variables on rideshar-

ing occupancy
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7.1.2.3 Rider flexibility and ridesplitting

Figure 7.4 and 7.5 show scatter plots to represent the effect of varying rider flexibility at different
mode shares and fleet sizes. Figure 7.4 plots the request served against ridesharing benefits
i.e., vehicle kilometers (VK) saving), while figure 7.5 plots the request served against the total
additional times incurred for all served requests. To distinguish among different variables and
their levels: the mode shares have different styles; detour levels have varying colors; waiting times
are divided by rows; fleet sizes have different columns. Note that the main influential variable
for both VKT reduction and total additional times seems to be the waiting times’ preference
(hence divided by rows for better comparison). Similarly, figure 7.6 shows the SHAP summary
plots of the RFR model for vehicle kilometers saving. Recall that, AMoD car—sharing have been
reported to have a high increase in VKT against private cars due to empty kilometers traveled
(Narayanan et al., 2020), while here the effect is opposite having a reduction in VKT against
private cars but the amount of said benefits can depend on available demand, rider flexibility,
and the scheduling algorithms (section 7.1.2.6).
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Figure 7.4: VKT benefits at varying time flexibility, request served, and mode shares

Considering figure 7.4, the results depict that at lower waiting time preference (5 min), the
increase in detour flexibility, fleet sizes, and mode shares also increases the number of requests
served but with little improvements in VKT reduction (i.e., slight increases in ridesharing).
While, for the higher waiting time preference (10 min), the amount of VKT reduction increases
significantly against the number of requests served. In other words, an increase in waiting time
not only shifts the request served but also pushes for higher ridesharing. A similar finding is
also evident from fig. 7.6, in which waiting time flexibility is far more influential than detour
flexibility and mode share. This observed behaviour is expected since the higher waiting times
increase the chances to avail of the ridesharing service, while detour flexibility defines the amount
of possible detour given that the new riders have enough waiting times. Note that in this
experiment, the mode share is much less influential, similar to detour flexibility, and both remain
supplementary to enough waiting time availability for ridesharing benefits. Figure 7.6 depicts
two more interesting findings; first that the fleet size, which, although has the least impact,
negatively influences the ridesharing benefits (further discussed in section 7.1.2.4). Then, the
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Figure 7.5: Total additional times at varying time flexibility, request served, and mode shares
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Figure 7.6: SHAP summary plots to show the impact of different service variables on vehicle
kilometers saving

ridesharing occupancy also has the most impact on gaining the VK saving and is positively
related.

Moreover, the results from figure 7.5 show that the additional times are influenced similar to
VKT benefits. They remain low for lower waiting time while slightly increasing against all other
variables, hence riders experience less amount of additional trip times. For higher waiting times,
additional times increase significantly (against same amount of request served), depicting the
influence of more ridesharing. Note that, since the request served increases with the increase in
fleet size, the additional times are also increasing simultaneously, while the VKT benefits seem
rather constant. This also suggests that given fixed demand, the increase in fleet size dilutes
the potential for exploiting ridesharing, or the overall loss in rider level of service is increasing
without additional ridesharing benefits.

7.1.2.4 Level of service against VKT benefits

Figure 7.7 shows the comparison between the level of service lost for AMoD ridesplitting riders
(as additional trip times) against the ridesharing (VKT) benefits for different rider flexibility.
The results are combined for different mode shares and fleet sizes, while segregated for preference

148



7.1 Ridesplitting assessment with exogenous demand

in detour flexibility (sub-graphs) and waiting time (by color), since they have more significant
influence (as in figure 7.4 and 7.5). Note that all regression plots linearly increase and both
variables are positively correlated i.e., the increase in additional times do increase the VKT
reduction. But, also note that the both increase in waiting and detour flexibility result in steeper
slopes (the effect of higher detour is less for higher waiting times). Overall, these results illustrate
the importance of rider flexibility for ridesharing, i.e., if riders are willing to show more flexibility,
higher benefits can be attained at lower rider time costs. However an important aspect is that
this could add more inequity in individual trip level of service (since the trip can be served with
wider time flexibility, but only when necessary), therefore stronger dynamic pricing strategies as
the utility-based compensation pricing (covered in chapter 4) are beneficial to add equity among
the riders through price compensations.
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Figure 7.7: Vehicle kilometers reduced against rider additional times

Similar results as of fig. 7.7 are shown in figure 7.8 which are plotted differently to analyze the
effect of different fleet sizes. These results show a similar effect as discussed in section 7.1.2.3, i.e.,
the increase in fleet size dilutes the potential of ridesharing opportunities, showing decreasing
slopes of regression lines for the increase in VK savings against additional times.
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Figure 7.8: Vehicle kilometers reduced against rider additional times

7.1.2.5 Environmental impacts

Emissions from road transport account for one-fifth of Europe’s greenhouse gas emissions with
75% from rider transport (Fontaras et al., 2017). While, the traffic-related ridesharing benefits
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can be measured by vehicle kilometers (VK) savings, figure 7.9 shows the environmental impacts
of AMoD ridesplitting in terms of COy emission saving. These emissions are modeled by using
the HBEFA3 based model (INFRAS, 2022) for regular petroleum vehicles (as in chapter 6).
Figure 7.9 compare the COy emission saving with the varying number of request served, the
results are combined for different mode shares hence showing the effect of an increase in demand
attraction (which directly translates in the requests served), while the regression plots show
the performance of different fleet sizes at different rider flexibility. Similar to previous findings,
significant improvements are seen for higher waiting time preference and higher detours, while
overall the rate of per request benefits decrease with increase in fleet sizes although serving more
number of requests.
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Figure 7.9: CO;, emissions saving against varying rider flexibility
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Figure 7.10: SHAP summary plots to show the impact of different service variables on COs
saving

Figure 7.10 shows the SHAP summary plots of the RFR model for emissions saving, in which
the impacts and relations of all independent variables are similar to that found in fig. 7.6 (for
VK saving). The findings include, waiting time flexibility is much more influential than detour
flexibility and mode share; fleet size, although with less impact, negatively influence the C'O5
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savings; and the ridesharing occupancy has the most impact in gaining the CO5 saving and is
positively correlated with it.

7.1.2.6 Effect of profit shares

For exogenous demand scenarios, pricing doesn’t effect the mode shares but it does effect the
performance of the integrated scheduler (see chapter 3 for scheduler description) because it is
an operator based optimization algorithm generally targeting to maximize profit. Hence, we
explore different profit ratios over the fixed unit cost. Figure 7.11 shows the effect of varying
trips pricing (i.e., profit % over the service cost) on the number of requests served and Vehicle
Kilometer Travelled (VKT) reduced against the private car. The results from different mode
shares and rider flexibility are combined to show box plots of the request served (left) and VKT
reduced (right) at varying pricing and fleet sizes. Note that, it is evident (similar to figure 7.1)
that higher profits increase the number of request served (more request acceptance), but effects
the ridesharing benefits (VKT reduced) negativity, due to a reduction in the amount of shared
rides. The effect occurs due to increase in acceptance of the incoming requests due to higher
profit margin, while the algorithm reduce its consideration of riders’ flexibility for potential
ridesharing.
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Figure 7.11: Effect of profit on ride—splitting

7.2 Ridesplitting assessment with endogenous demand

This section explores the ridesplitting service performance and impacts with endogenous demand
modeling, where the ridesplitting demand is estimated using the trip-based mode choice method
proposed in chapter 4. The ridesplitting mode shares are estimated as per the change in any
other experimental variable. To describe the outline, section 7.2.2.1 shows a combined plot for
the number of requests served at all different settings, while, section 7.2.2.2 discusses the effect
of pricing and rider flexibility on service performance and ridesharing. Finally, to analyze the
efficacy of change in rider flexibility and service cost, section 7.2.2.3 compares the VKT benefits
against additional trip times.

7.2.1 Experimental setup

The variables explored in this experimental setup are fleet size, waiting and detour time flexibility,
service cost, and profit. While, we continue to use the case study of Munich city center region
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and the service setup with varying fleet sizes between 6 to 14 vehicles along with other settings
discussed earlier in section 7.1.1.

Since this section models endogenous demand, the mode choice setup is based on the ridesplit-
ting preference survey discussed in chapter 4. The assumed travel mode attributes for public
transport and private car along with the resulting estimation of rider’s preference coefficients is
already mentioned in section 6.3.1 and therefore not repeated again. To model varying demand
attributes within this experimental setup, we model two levels of service cost, i.e., 1.3 and 1.5
€/km, two levels of profit (30% and 60%), two levels of rider waiting times (5 and 7 min) and
three levels of rider detour flexibility (50%, 100%, 150%). Note that, the mentioned values are
also set considering the results from exogenous demand experiment, e.g., maximum waiting time
preference is set to 7 min since 10 min preference overrides the influence of detour flexibility (see
figure 7.1).

Figure 7.12 shows the requests attracted against all different sets of mode attributes, where
the mode shares are mainly affected by riders’ flexibility and service cost. Note that riders’
flexibility highly affects the mode shares due to the conservative assumption of taking the rider
trip time preference directly as the expected trip attributes.
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Figure 7.12: Demand attracted at varying service pricing and rider flexibility

7.2.2 Results

7.2.2.1 Rider requests served

Figure 7.13 shows the overall results for the AMoD ridesplitting services in terms of the number
of requests served against all sets of scenarios (bar shows the average value and black lines show
variance in scenario replications). Note that, compared to exogenous demand scenarios, both
the overall request served and its variance among different scenarios is lesser due to the mode
choice being an endogenous factor, where apart from pricing the higher riders’ flexibility also
significantly reduce the mode shares.

While analyzing each variable, increasing fleet sizes (varying by subplots) show a consistent
increase in the number of requests served; increasing rider flexibility also consistently increases
the number of requests served; higher service cost results in the lower request served due to the
decrease in mode share; higher profit also reduces the mode share and results in the equal or
lesser amount of request served among two different service costs. Note that, even higher profits
do not result in an increase in the request served, but it still effects the ridesharing benefits
negatively (see figure 7.14).
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Figure 7.13: Requests served against different experimental variables

7.2.2.2 Effect of trip pricing and rider flexibility

Figure 7.14 shows the effect of the service cost and profit levels on the number of requests
served and their ridesharing benefits through scatter plots. Note that a higher profit level
clearly increases the VKT instead of reduction, indicating that the service vehicle accepts farther
requests and/or incurs lesser ridesharing, however profit level 30 % results in positive VKT
reduction in most scenarios. Furthermore, the difference between higher and lower service costs
is also clear, since lower cost results in higher mode shares both the number of requests served
and VKT benefits are higher. Note that, since only lower profit results in positive ridesharing
benefits, we only use the lower profit scenarios in further results.
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Figure 7.14: Vehicle kilometers reduced against varying service pricing

Figure 7.15 and 7.16 show the amount of ridesharing benefits and the additional times incurred
against the number of requests served at varying rider flexibility. As per figure 7.15, it seems
that an increase in waiting time doesn’t result in a significant increase in ridesharing benefits
but only increases the number of requests served (note that the increase also reduces the mode
shares). While a similar effect is also evident for detour flexibility. Next, analyzing figure 7.16
which shows cumulative additional times, no change in slopes appears for different waiting times
while the slope gets milder as the fleet size increases depicting more requests are served at a
lesser amount of additional times.
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Figure 7.15: Vehicle kilometers reduced against varying rider flexibility
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Figure 7.16: Total additional times against varying rider flexibility

7.2.2.3 Level of service against VKT benefits

Similar to the results from section 7.1.2.4, figure 7.17 plots the comparison between cumulative
additional times and VKT benefits (but with the difference of segregating the service costs and
analyzing the trend due to an increase in rider flexibility). Note that, the plots show that the
increase in flexibility doesn’t translate into better ridesharing given relative demand attraction
and current mode choice setup. The effect of lower service cost (that results in higher mode
share) is just adding more dispersion in scatter plot and a slight improving trend for some fleet
sizes.
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Figure 7.17: Vehicle kilometers reduced against rider additional times
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7.3 Discussion

Note that, although there are no significant improvements due to an increase in flexibility
(other than resulting in more requests served, see figure 7.13) and AMoD ridesharing service
seems rather ineffective, but the results are subjective to the case study setup which has been
simplified to demonstrate the usage of the developed platform. While future studies can focus
on improvements that can help better define the mode choice setup.

7.3 Discussion

This chapter further explores the ridesplitting service to assess the impacts and relation of
different supply and demand variables on ridesplitting service performance and benefits under
exogenous and endogenous demand scenarios. The experimental setup uses the case study of
the Munich inner city region. The exogenous demand experiment allows more independent
exploration of the impacts from different levels of mode shares, fleet size, pricing, and riders’
waiting and demand flexibility on ridesplitting occupancies and benefits. In comparison, the
endogenous demand experiment models ridesplitting mode choice as a separate transport mode in
competition with private car and public transport. Apart from exploring the impact of different
fleet sizes, the demand attraction is subjected to varying riders’ flexibility and pricing using
the conservation assumption of considering riders’ waiting and detour flexibility directly as the
expected trip utility.

The exogenous experiment shows that the riders’ waiting flexibility is the most influential
variable in obtaining higher ridesharing occupancies and service benefits from the ridesplitting
service (figs. 7.3, 7.6 and 7.10). Similarly, the increase in mode shares and detour time flexibility
directly translate into higher rider trips served; however, they seem supplementary to waiting
time flexibility for higher ridesharing benefits. Moreover, comparing riders’ additional trip times
and resulting ridesplitting benefits depict that higher service benefits can be attained at similar
additional time costs when riders show higher trip time flexibility fig. 7.7. However, higher flex-
ibility can also result in more inequity among riders. In the endogenous experiment, decreasing
service cost attracts more demand and increases the request served and ridesplitting benefits
figs. 7.13 and 7.14. While although the service achieves positive benefits for vehicle kilometres
(VK) and emissions savings. These benefits do not increase with the increase in waiting and
detouring flexibility and only translate into more requests served fig. 7.15.

The findings related to fleet size and profitability are common in both experiments. Where
the increase in fleet size always translates into more requests served but somewhat decreasing
the benefits figs. 7.6, 7.9 and 7.17. In other words, while serving an equal amount of demand,
the increase in fleet size decreases the possible ridesharing opportunities. Since the service
optimization objective is set for higher profitability (operator-owned service), the increase in
profit margin results in higher rider request acceptance and trips served. However, it reduces
the ridesplitting benefits because requests with lesser ridesharing potential are accepted given
enough profit margin figs. 7.11 and 7.14.
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8 Conclusion

8.1 Summarizing research scope

The ridesplitting services have emerged much recently, showing invaluable market potential.
However, they have had both successes and failures, posing different uncertainties for all stake-
holders, including the operators, policymakers, and service users. The purpose of this thesis is to
develop ridesplitting specific methods that improve service modeling, operations, and assessment
and help reduce the service-related uncertainties for all stakeholders. To pursue our objective,
we specifically seek methods to address the following different concerns stated with respect to
the subsequent stakeholders.
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e Operators: For operators, planning and managing ridesplitting is rather complex. They

charge much less than other ridesourcing services while aiming to establish sufficient
ridesharing occupancy through detours for sustainable/profitable operations. Therefore,
the operators must cater to service operational complexity (requiring dedicated dynamic
optimization) and its sensitivity towards the involved dynamic and stochastic information
for demand and supply (Wang and Yang, 2019). Thus far the ridesplitting ridership is
relatively low (Tu et al., 2021; Li et al., 2019¢), and more than 70% similar startups have
failed to establish (Currie and Fournier, 2020). Therefore, from the operator’s perspective,
it requires both robust models and efficient operational strategies specific to the service
characteristics to better plan and manages the service.

Given the above statement:

— Chapter 3 proposes a comprehensive modeling framework to model AMoD ridesplit-
ting in microscopic models with integration of dial-a-ride (DARP) optimization. It
allows detailed modeling of network dynamics, link-based service operations, and
incorporation of the stochastic network, service, and demand information in service
optimization, resulting in efficient modeling and optimization of AMoD ridesplitting
operations.

— Chapter 5 solves practical implementation problems for large-scale model calibration
using Principal Component Analysis, allowing it to tackle the higher dimensionality
and non-linearity of traffic models in the absence of relevant historical estimates.
Note that efficient dynamic demand estimation helps achieve better accuracy in both
network congestion modeling and service demand estimation.

— Chapter 4 proposes a market equilibrium (ME) model that specifically caters to
ridesplitting characteristics, interpreting supply and demand interactions at the net-
work level. ME allows to model an aggregated demand and market assessment for
wider ranges of varying service attributes and strategies.

— Chapter 4 proposes a simple and more practical trip-based demand modeling method
for ridesplitting, exploiting its specific service characteristics (i.e., hard /explicit rider
time constraints). The method helps remove the requirement of iterative simulations
and allows much easier adaptability among most traffic simulators.

— Chapters 6 and 7 does ridesplitting service exploration to help understand the value
of ridesplitting specific traits, e.g., varying penetration rates, demand attraction, and
passenger flexibility to achieve better profitability and higher ridesharing occupan-
cies.

e Policymakers: For policymakers, the rapid emergence and popularity of ridesplitting

pose many doubts that require deeper understanding. For example, i) can the ridesharing
nature help solve the urban problem by reducing excess traffic volumes and emissions?
ii) how would ridesplitting affect existing transportation systems? iii) is high occupancy



8.2 Main findings

ridesplitting fruitful, i.e., what are its costs versus benefits? iv) what are the prospects of
autonomous (AMoD) and electric ridesplitting vehicles?

Given the above statement:

— Chapter 7 explores the ridesplitting-specific benefits at varying penetration rates,
mode shares, passenger flexibility, and service costs for both exogenous and endoge-
nous demand scenarios to help understand the ridesplitting service impacts on im-
proving urban traffic problems. Similarly, Chapter 6 explores the value of high occu-
pancy ridesharing for attaining better benefits since ridesplitting differs from other
ridesourcing by using dynamic matching and detouring to attain higher occupancies.

— Chapter 3 models the AMoD ridesplitting with microscopic traffic models that aim
to model individual vehicle traits, e.g., driving behaviors and emissions. Therefore,
in Chapter 6, it allows modeling and exploring detailed impacts of autonomous and
electric vehicles on ridesplitting benefits against the conventional human driving and
petroleum vehicles.

— The developed market equilibrium (ME) model in chapter 4 is also well suited for poli-
cymakers to, e.g., seek possible market states at different penetration rates, find states
with optimum social welfare, evaluate smarter subsidy methods and see ridesplitting
impacts on other modes by evaluating mode shares. Note that dynamic demand esti-
mation in chapter 5 is a major contributing method to any similar demand modeling
method since it improves the estimation process of the network demand, and any
evaluations made rely on its accuracy.

e Service users: For service users, ridesplitting is unique from other ridesourcing services.
Due to dynamic ride-matching and detouring, on the one hand, they perceive uncertainty
and inequity, while on the other, they find a service most affordable among others with
equal flexibility. Therefore, it is also important to understand how users perceive this
uniqueness and also propose operational strategies to minimize its adverse effects on service
adoption.

— Chapter 4 conducts stated-preference experiments to identify the factors affecting
user travel behavior in the presence of high capacity ridesplitting as a transport
mode. Multiple models are specified to understand user preferences and value toward
the ridesplitting trip attributes.

— Chapter 4 proposes a utility-based compensation pricing method to reduce both
uncertainty and inequity in riders’ trip level of service (LoS). It reduces the standard
deviation of experienced trip utilities to improve certainty in traveling ridesplitting
service and subsequently its adoption. In addition, smart subsidy methods are also
proposed for policymakers to encourage ridesplitting usage.

8.2 Main findings

Microscopic modeling and optimization:

e Microscopic traffic models show stochastic variations in the sequence and amount of re-
quests served against the use of simpler time-dependent travel times, depicting the effects of
modeling dynamic traffic congestion and driving interactions. The effect is further evident
in riders’ travel and detour times, which are well-distributed in microscopic modeling even
for non-ridesharing trips, whereas the fixed travel time-based setup shows more constant
values for all non-ridesharing trips.
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Microscopic traffic models allow comparison of autonomous and human-driven vehicles
using their subsequent microscopic driving models. The results depict slightly slower or
less aggressive driving by AVs with longer average trip times. Whereas the models also
allow modeling of detailed emissions for both electric and petroleum vehicles, which clearly
indicate ridesharing emission benefits.

Although microscopic models can better replicate the stochasticity in network and service
information in the integrated DARP optimization to allow more efficient service optimiza-
tion. The result does not clearly indicate this due to the dynamic nature of the service,
where the efficiency does not translate into, e.g., higher requests served, but only translates
into different riders’ matching sequences by dynamic matching and detouring.

Dynamic demand estimation:

For PCA-based estimation methods, the presence of relevant historical estimates can sig-
nificantly improve the estimation quality, where the increase in relevance first translates
into better reproduction of traffic measurements and then to better OD solution quality.

Among the three possible correlations in demand, i.e., spatial, temporal, and day to day,
results suggest that the method that uses all three correlations outperforms others for con-
vergence speed, the robustness of the results, and calibrated OD solution quality. Whereas
the use of only one correlation dimension can provide good results in reproducing the traf-
fic measurements, however, the PCA—models are more likely over-fit the data, as the PCs
cannot model ODs correlations properly.

A better exploitation of the PCA properties like the proposed simplified problem formu-
lation leads to an enhanced algorithm that achieves faster convergence and provides more
robust results even on large urban networks.

The proposed PC-SPSA implementation is significantly robust against varying estima-
tion setups, i.e., defining SPSA hyperparameters and historical dataset’s size, mean, and
variance. Therefore it is much more convenient to adopt it for large-scale dynamic de-
mand estimation with minimum manual input, which is otherwise a cumbersome trial and
error-based manual process.

In the historical dataset generation setup, the algorithm convergence is slower for both
the smaller and larger dataset sizes and standard deviations while being faster for certain
optimum middle values. Whereas enlarging the dataset size continues to improve the
consistency in OD solution quality, however, the lower values of dataset standard deviation
result in the best OD solution quality.

Ridesplitting preferences, demand modeling, and pricing:
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The ridesplitting preference models indicate that respondents aged 26-35 years or pub-
lic transport commuters or members of bike-sharing services are more likely to choose
ridesplitting or PT than the private car. Similarly, respondents concerned with climate
change and willing to spend more on environmentally friendly products are more likely to
use ridesplitting against the private car. Meanwhile, the mode-specific values of in-vehicle
travel time are 7.7 €, 12.2 €, and 18.5 € per hour for public transport, ridesplitting, and
private car, respectively. While for the survey subsample of Munich, the in-vehicle travel
time values are slightly lower, i.e., 5.0 €, 13.4 €, and 16.9 € per hour for public transport,
ridesplitting, and private car, respectively.



8.2 Main findings

The ridesplitting market equilibrium analysis of the Munich case study indicates that the
unit price of optimum profitability (0.53 €/km) is higher than that for social welfare (0.36
€/km), while the fleet size that indicates available supply it is the opposite (i.e., 356
vehicles for profit and 623 vehicles for welfare). Similarly, the joint influence of unit price
and fleet size on profit and welfare is similar for high unit price values and considerably
different for low unit price values.

The utility-based compensation pricing helps reduce the presence of uncertainty and in-
equity in ridesplitting trips, i.e., it improves the mean and standard deviation of trip
utilities by about 8% and 50%, respectively (in the Munich case study). While disre-
garding the objective to improve equity, the pricing method also shows the potential to
increase profit and social welfare by 2.9% and 6.5%, respectively, through better demand
attraction.

The utility-based compensation pricing provides opportunities for smart subsidy schemes
for ridesplitting operators where the subsidies can be utilized as dynamic compensations to
maximize the certainty and equity of ridesplitting trips with higher ridesplitting demand
attraction without any sacrifice in profit and social welfare margins.

Ridesplitting service exploration and impact assessment:

Ridesplitting benefits: Ridesplitting as a short-distance and stand-alone transport mode
in the Munich city area tends to show positive benefits in the form of vehicle kilometers
(VK), emissions, and energy saved. However, the benefits are subject to the service setup,
demand attracted, and riders’ flexibility. For the Munich city center case study with
medium to high demand attraction and riders’ trip flexibility served by small fleet size,
the vehicle kilometer saving range between 0.5 to 1.2 km per trip. Similarly, the CO2
emissions reduction (estimated by the HBEFA3 model) is around 0.8 kg per trip for the
use of electric ridesplitting vehicles and 0.05 to 0.2 kg per trip for the use of petroleum
ridesplitting vehicles, both against petroleum cars.

Effect of demand and waiting for flexibility: Ridesplitting benefits have a positive
linear relationship with both demand and riders’ waiting flexibility, where the benefits show
higher sensitivity against the increase in riders’ waiting flexibility. Similarly, both increase
in demand and riders’ waiting flexibility also help trigger better ridesharing; however, the
waiting flexibility can better encourage higher ridesharing occupancies.

Effect of ridesharing occupancy: Benefits per ride trip analysis indicates that the
higher ridesharing occupancies do not necessarily result in better benefits per request.
However, at equal occupancy rates, the presence of higher demand and higher waiting
flexibility generates more ridesplitting benefits, with waiting flexibility having a more sig-
nificant effect.

Waiting versus detour flexibility: Riders’ waiting flexibility shows a direct effect on
achieving higher ridesharing occupancy and benefits, whereas higher travel detour flexibil-
ity seems to increase the number of requests served but is supplementary to waiting time
for higher ridesharing benefits.

Riders’ time loss against service benefits: The comparison of riders’ additional trip
times and resulting ridesplitting benefits depict that higher service benefits can be attained
at similar additional time costs when riders show higher trip flexibility. However, higher
travel flexibility can also result in more inequity among riders making dynamic pricing like
utility-based compensation pricing a viable solution.
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8 Conclusion

e Endogenous demand: Under the conservation assumption of considering riders’ wait-
ing and detour flexibility directly as the expected trip utility, ridesplitting as a separate
transport mode in competition with private car and public transport also shows positive
benefits for vehicle kilometers (VK) and emissions saving. However, the benefits do not
increase with the increase in waiting and detouring flexibility which only translates into
more number of requests served.

8.3 Limitations and future works

While this thesis sought methods specific to ridesplitting characteristics for improving the service
modeling, operations, and assessment, it leaves many future research directions and further
required efforts to enhance modeling ridesplitting supply, dynamic network and ridesplitting
demand estimation, and ridesplitting service assessments.

First considering the AMoD ridesplitting platform, due to its comprehensive nature, it is re-
stricted by the scale of the service optimization problem, i.e., only a limited amount of service
vehicles and network size can be setup. Future extensions are possible to scale the service imple-
mentation by smarter network representation and scheduler integration methods, i.e., simplifying
scheduler network definition with node limited only to service locations or meeting points and
using SUMO path assignment for routing finding, or setting up multiple subdivided ridesplitting
services to do parallel optimization. Similarly, future research prospects include, extending the
proposed ridesplitting platform towards modeling and optimizing different service use-cases like
meeting point-based setup or last-mile feeder service for public transport (using multimodal
person trips), and exploiting the use of microscopic traffic models to model advance vehicle au-
tomation and connectivity concepts (like platooning, signal coordination, and prioritization) for
ridesplitting services.

Next in ridesplitting demand related aspects, the future work for riders’ preference experi-
ments could include having larger number of alternatives and attributes, such as comfort, safety
and trip purpose, as well as combination of RP and SP methods to cater for a more realistic trips
representation. Meanwhile, issues of heterogeneity and data collection biases could be addressed,
e.g., by conducting market segmentation. Moreover, the impact of automation on riders’ prefer-
ence is also a crucial aspect and should be included in future research. Similarly, in ridesplitting
demand modeling, the mode choice setup utilized for market equilibrium and endogenous de-
mand experiments assumes simplifications for service costs and competitive modes’ attributes
which should be modeled more comprehensively upon data availability. Moreover, assessments
on the proposed trip-based mode choice method for ridesplitting are also part of future work
to better understand its viability. Similarly, another interesting aspect is to model and assess
different levels of rider trip occupancies with varying pricing setup and their ride-sharing related
impacts.

Likewise, future works related to the ridesplitting service assessment can focus on deploying
different networks with varying size and typologies and modeling variations in demand struc-
tures and resulting traffic congestion patterns to assess their impact on ridesplitting. Similarly,
extensive modeling of the network—level KPIs, e.g., modeling network—level emissions and traf-
fic impacts due to vehicle kilometers saving or modeling other indirect benefits like increase in
parking availability, reduction in required service fleet, and consumer—based economical impacts
are also interesting future directions. Another research direction is to integrate the utility-based
dynamic compensation pricing within the endogenous demand experiments to assess its efficacy
and impacts under time-dependent service modeling.

Finally, with respect to dynamic demand estimation, the presented research introduces the
first building block to move PCA—based calibration models proposed in the literature from theory
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8.3 Limitations and future works

to practice. While, the proposed data-assimilation framework is used to incorporate historical
information within the PCs of the problem, it opens many promising research directions. Future
researches can plan to use the same concept to incorporate synthetic populations, activity based
models, and, in general, more information about the travel demand without increasing the com-
plexity of the problem. Likewise, different data sources, such as mobile phone network data, GPS
trajectory data, and even social media data can be incorporated into the framework in a similar
fashion. Another advantage of the proposed framework is that, beside reducing the number of
variables, the proposed model drastically reduces the number of simulation runs required to cali-
brate the model. This is an important observation when the objective is to calibrate multimodal
transport systems, where the number of variables to be calibrated as well as the simulation time
are prohibitive already for small sized systems. Finally, traditional PCA—based are linear in
their nature. However, there is not guarantee that data are linearly correlated, specifically when
using different data sources or complex representations of travel behaviour, such as synthetic
populations. Therefore, non linear PCA—based frameworks should also be investigated in the
future.
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