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Zusammenfassung

Wir verallgemeinern den Lévy-getriebenen Ornstein-Uhlenbeck Prozess von einem Prozess
mit Zeitparameter zu einem Raum-Zeit Prozess. Dazu stellen wir eine stochastische

Volterra-Integralgleichung in Raum und Zeit auf, welche ein stochastisches Integral

beziiglich einer Lévy-Basis als Komponente enthélt. Wir formulieren Bedingungen fiir

die Existenz und Eindeutigkeit der Losung und leiten eine explizite Losungsformel her.

Nachdem wir Kriterien fiir die Stationaritit des Losungsprozesses angeben, berechnen

wir die Kovarianzstruktur im stationédren Fall anhand der Losungsformel. Die theoretis-

chen Resultate werden von konkreten Beispielen veranschaulicht.

Summary

We extend the Lévy-driven Ornstein-Uhlenbeck process as a timewise process to time
and space. This is achieved by deploying stochastic Volterra integral equations in time
and space, which comprises a stochastic integral with respect to a Lévy basis. We for-
mulate conditions for the existence and uniqueness of the solution and derive an explicit
solution formula. After giving criteria for stationarity of these processes, we establish
the second order structure in the stationary case by means of the solution formula. The
theoretical results are illustrated by concrete examples.
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1 Introduction

1 Introduction

A Lévy-driven Ornstein-Uhlenbeck (OU) process is defined as the unique solution of the
stochastic integral equation

X(t):/ot—)\X(s) ds+/0tdL(s), t>0,

where L is a Lévy process, i.e. a process with independent and stationary increments
and cadlag paths (see e.g. Applebaum |1, Section 4.3.5]). The main goal of this thesis
is to generalize the timewise OU process to time and space. Our method to achieve this
is to generalize the defining stochastic integral equation. First we introduce a spatial
component x as an element of the space R? in addition to the temporal component t.
Moreover, we use a multi-parameter analogue of a Lévy process in order to work in a
tempo-spatial framework. Lévy bases (see Definition 2.10) have proven to be a suitable
replacement for the Lévy process since they inherit most important properties of Lévy
processes and there exists a tractable stochastic integration theory for them (see Rajput
and Rosinski |7]).

Now let us consider the following stochastic integral equation

¢ ¢
X(t,z) = /0 —AX(s,z) ds +/0 /]Rd e Nle=vlA(ds, dy), t>0, z e RY,

where A is a Lévy basis. The underlying idea of this model is that innovations coming
from A at any site do not only affect the evolution of the process at this site but rather
at every site in the whole space. However, the magnitude of the impact is damped
depending on the distance to the site at which the innovation occurred. This is realized
with an exponential function as integrand of the second integral. Again, both integrals
integrate within the time interval from 0 to ¢ in order to allow for temporal causality.
That is, the past influences the present and the present does not depend on the future.
Models like the previous one are studied in this thesis in the more general context of
convolution Volterra integral equations, which are equations of the form

t
X(tz) = / X(t— 5,2 — y)u(ds,dy) + f(t.2), t>0, x€RY,
0 R4

where . denotes a measure on RT x R? and f is a function on R* x R? usually called
the forcing function. A rather complete theory exists for these equations in the case
where the forcing function is deterministic (see Gripenberg [4, Chapter 4]). In contrast,
we study these equations under the assumption that the forcing function is a stochastic
integral, allowing us to embed the above model. More precisely, f is chosen to be

¢
f(t,m)://g(t—s,x—y)A(ds,dy), t>0, v € RY
0 JRrd

11



1 Introduction

where ¢ is a deterministic function on RT x R? We examine for which combinations
of p, g and A the stochastic convolution Volterra integral equation has a solution and
employ the theory to define Lévy-driven tempo-spatial Ornstein-Uhlenbeck processes.

This thesis is structured as follows. After a brief recap of the integration theory w.r.t.
Lévy bases and the deterministic theory of convolution Volterra integral equations in
section 2, these two concepts are merged in section 3. Therein we solve the stochastic
Volterra equation and present an explicit formula for its unique solution. Furthermore,
the model above is taken up again and analyzed together with two additional models. In
section 4 the question of stationarity is investigated. An affirmative answer is deduced
under some mild assumptions. Finally, the second order structure in stationary cases is
examined in section 5.

12



2 Preliminaries

2 Preliminaries

This section provides the theoretical background for this thesis. We briefly review the
theory on Volterra integral equations to the extent which is needed for what follows.
Additionally a summary of the stochastic integration theory by Rajput and Rosinski |7]
is given.

2.1 The deterministic convolution Volterra integral equation

Volterra integral equations, a special class of integral equations, naturally arise and
are broadly used in applications, such as physics (cosmic ray transport models, super-
fluidity), materials science (viscoelasticity of materials with memory) or demography
(population dynamics), see [4, Section 1.2] and the examples therein. They are named
after Vito Volterra, who was one of the first to examine equations of this type. In this
thesis we deal with convolution Volterra integral equations in space-time!, these are
equations of the form

X(t,z) = /0 y X(t—s,z—y)u(ds, dy) + f(t,x), (2.1)

where a measure p and a deterministic function f, called the forcing function, are given?.

In this case a rather complete theory exists, which we present in line with Gripenberg
[4]. Note that ¢ is usually interpreted as a time parameter, likewise z its the spatial
parameter.

Before we proceed to solve this equation for X, let us fix some terminology. Let S be
a Borel subset of R? for some dimension d € N, then M(S) denotes the space of all
signed complete Borel measures on S with finite total variation. For p € M(S) let |yl
be its total variation measure and |||l = |u|(S) be its total variation norm. As a matter
of fact, M(S) becomes a Banach space when equipped with this norm, which will be
employed later on.

Moreover, the notation Mj..(R* x R?) is used for signed measures on R™ x R? which lie
in M ([0, T] x R?) when restricted to [0, T'| x R for all positive T". Similarly L] (R* xR%)
is the set of real functions on R x R¢ which are Lebesgue integrable over [0,7] x R?
when restricted to [0, 7] x R? for all positive T".

I'More precisely the equation is called a deterministic linear convolution Volterra integral equation of
the second kind in space-time.

2By fg Jga X (t—s, 2 —y)u(ds, dy) we mean f[o fxre X (= s,z —y)u(ds, dy). We choose this notation
in order to emphasize the distinction between the time component and the space component.

13



2 Preliminaries

Definition 2.1 For two measures u,n € M(R%!) the convolution p 7 is the comple-
tion of the measure that assigns to each Borel set B C R¥*! the value

Qsn(B) = [ 0B =2)p(az),

where B — z = {s — z|s € B}.

For two measures p,n € M(R* x RY) the convolution p*7 is defined by firstly extending
p and 7 onto R via setting pu(B) = u(BN (R x RY)) and n(B) = n(B N (RT x RY)),
then obtaining ;%7 as above and finally restricting it again to R* x R, The convolution
of two measures u,n € M([0,T] x R?) is defined analogously.

u* denotes the (j — 1)—fold convolution of p by itself if this exists. By convention we
set u*® = §y, i.e. the Dirac measure in the origin. U

Remark 2.2 The function z — n(B — z) is Borel measurable and bounded, as a result
the integral [, 7(B — z)u(dz) exists and the convolution p 7 is well-defined (see [4,
p. 112]). O

The following proposition sums up some useful properties of the convolution (see [4,
Section 4.1] or [8, Example 10.3|).

Proposition 2.3. Let S be R*™!, Rt x R? or [0,T] x R and p, n and o be measures
in M(S). Then

1. pxn € M(S) and ||p=n| < {lplln],
2. (pxm)xo=px*(nxo),
3. pxn=mnxu.

Moreover, M(S) equipped with the total variation norm and the convolution product is
a commutative unital Banach algebra.

In light of this proposition the next result is immediate.

Corollary 2.4. For pu, n and 0 € Mo (RT x RY) it holds uxn € Mp(RT x RY),
(nxn)xo=px(n*o) and pxn=mnx*pu.

In addition to the convolution of two measures, we define the convolution of a function

and a measure.

Definition 2.5 For a measure u € M(R* x R?) and a real-valued, measurable function
h on RT x R the convolution h * = p * h is the function

(e )@ = (s ) = [ hlu = 2tda)

Rt xRd

14



2 Preliminaries

defined for those u for which the integral exists, i.e. for those u for which the function
s — h(u — s) is |pu|-integrable. O

Similar to Proposition 2.3, some information about the convolution of a function with a
measure is given in the next proposition (see [4, Section 3.6]).

Proposition 2.6. Let p and n be measures in Mioe(RT x R?) and h € LL_(RT x R9).
Then

1. hxpe Ll (R x RY),

loc
2. (hxpu)xn="hx(uxn) and (uxh)*xn=px(h*xn).

8. If additionally p € M(R' x RY) and h € L*(R" x RY) is bounded, then h * j €
LYR* x RY) is bounded.

Having established these results we are able to proceed with solving equation (2.1). A
function X from Rt x R? to R is called a solution of (2.1) if the equation holds for
almost all (t,z) € R x R%. We cannot expect more since the forcing function f, which
is usually chosen to be an element of Ll _(RT x R?), is only defined up to null sets. In
certain cases, that is for special choices of ;1 and f, there is a unique solution and it can
be expressed explicitly in terms of a measure p, which is related to p. In the construction
of p we follow the structure of the proof of [4, Thm. 3.3.1|. However, Gripenberg only
deals with the purely temporal case, this is why we have to extend the proof to our

tempo-spatial setting.

Theorem 2.7. Let € Miyo(RT x R?) such that ({0} x R?) = 0. Then there exists a
unique measure p € Mioe(RT x R?) such that p+ pu = p * p.

Proof. First we show that for each positive 7" there is a unique pr in M([0,T] x R%)
such that

pT + P = [T * PT.
Here pr is the restriction of p on [0,7] x R<.
To show the existence of pr we construct a geometric series and use a Banach space
argument:
Let us consider first the special case ||ur| = |ur|([0,T] x RY) = |ur|((0,T] x RY) < 1,
where the second equation follows from the assumptions. Define

pm::_zlu”?a mGNJ
j=1
then

m m m—1
pm+ i ==Y pg A pr == i = prx (= > pi) = pr o pmor,  m € N\{1}.
= =1

J=1

15



2 Preliminaries

By Proposition 2.3, we have ' '
7 || < ]l

thus (p,,) is a Cauchy sequence and converges to some pr € M([0,T] x RY) because
M([0,T] x R%) is a Banach space. In addition, pz * p,, — pr * pr in M([0,T] x R?) by
Proposition 2.3, so that we get

prT + P = [T * P

Next we show that we may always, without loss of generality, take ||ur| < 1. To see this
consider the measure \,,(ds,dy) := e ™ ur(ds, dy) and note that for sufficiently large
m we have ||A\,|| < 1. In this case there is a unique 7,, satisfying 7,, + Ay, = A * 1 as
above. But then pr(ds,dy) := e™*n,,(ds, dy) satisfies

pr(ds,dy) + pr(ds, dy) = €™ ny(ds, dy) + e™e™™ pr(ds, dy)

e nm(ds, dy) + €™ A (ds, dy)

= €™ (Nm(ds, dy) + An(ds, dy))

= €™ (A * ) (ds, dy)

= ([e™ Am(ds, dy)] = [e"™*nm(ds, dy)])(ds, dy)

= (ur * pr)(ds, dy),

ms
ms

where the fifth equation follows from the definition of the convolution. Thus pr + pur =

Hr * P
To show uniqueness of pr assume that there are pr and nr in M([0,7] x R?) with

pr + pir = pr * pr and nr + pr = pr * nr. Then
pr = pir*pe—pr = (Pr*np —nr) % pr — pir = Np* (% pr — pr) — fir = N * iy — fir = N7

Now, having constructed py for every positive T" and noting that for every j € N the
restriction of p;;1 to [0, 7] x R? must be equal to p; by uniqueness, we define a measure
p on RT x R? by setting p = pr on [0,7] x R? and extend it onto R* x R? via the
uniqueness theorem for measures (see e.g. Billingsley [3, Thm. 3.3|). Note that it also
holds p € Myo.(R* x R?) and p + p = p * p, which finishes the proof. O

Definition 2.8 The measure p in Theorem 2.7 is called the resolvent of p. g

With the resolvent at our disposal we can prove the main theorem of this subsection.

Theorem 2.9. Let i € Moo(RT x R?) with u({0} x R?) = 0. Then

1. for every f € L (RT x RY) there is a unique solution X € LL _(RT x R?) of (2.1).

loc loc
This solution is given by

X(t,x) = f(t,x) —/0 g f(t—s,x—y)p(ds,dy), (t,z) € RT x R? (2.2)

or in short X = f — f % p, where p is the resolvent of .

16



2 Preliminaries

2. for every measurable f : RY x RY — R such that f * p, f* u and (f * p) * u exist
there is a unique measurable solution X : RT x R4 — R of (2.1). This solution is
also given by (2.2).

Proof. Let p be the resolvent of ;1 as in Theorem 2.7. Then for f € Li (RT x RY)

define X by (2.2) while employing Proposition 2.6. Also by Proposition 2.6, we obtain

X e Ll _(RT x RY) and

loc

X—px X=X —px(f=px[) =X —(p-pxp)xf=X+pxf=/,

thus X is a solution of (2.1).

To show uniqueness let X be an arbitrary solution of (2.1) in Ll

(R* x R%). Then
X=ftpsX=f+(prp—p s X=Ff—px(X—pxX)=f—pxf,

hence X = X. The proof in the second case is analogous. O

2.2 Stochastic integration w.r.t. Lévy bases

No stochasticity was involved in our previous considerations. We will later bring it in
to allow for stochastic modeling. This will be done through the concept of stochastic
integration with respect to so-called Lévy bases, which was proposed by Rajput and
Rosinski in their seminal paper [7]. Let us briefly recall this theory. For the rest of this
thesis we fix some complete probability space (€2, F, P). Also let B, (.S) be the collection
of all bounded Borel sets in S C R<.

Definition 2.10 A stochastic process (A(B))pes,(s) is called a random measure on®

By,(S) if for disjoint sets (B;);en in By(S) satisfying | J;=, B; € By,(S) we have

MU - Lam)

almost surely, where the r.h.s. is assumed to converge almost surely.

Further it is called independently scattered if (A(B;));en are independent for disjoint
(Bi)ieN in Bb(S)

If A(B) is infinitely divisible for all B € By, (S), then A is called infinitely divisible, too.
Now a Lévy basis on S is an infinitely divisible independently scattered random measure
on By (S).

Moreover it is called homogeneous if Leb(B) = Leb(B) implies A(B) < A(B) for all
B, B in By(S), i.e. A(B) and A(B) have the same distribution. Here Leb denotes the
Lebesgue measure. U

3We also say "on S" instead of on "on By, (S)".

17



2 Preliminaries

In [7], the stochastic integral w.r.t. a Lévy basis is firstly defined for simple integrands
and then for more general deterministic integrands. However, since we only regard
homogeneous Lévy bases, the theory simplifies considerably. Let us fix a homogeneous
Lévy basis A on S for the rest of this subsection. Due to the homogeneity and the
Lévy-Khintchine formula for infinitely divisible distributions (see e.g. Applebaum [1]),
the characteristic function of A(B) can be written as

®(A(B))(u) = exp {Leb(B)[z’ub — %uQC’ + /R(ewz -1- iUT(z))V(dz)]}

for all v € R and B € By(S), where the truncation function 7 is defined as 7(z) =
21(1,1)(2). The drift term b € R, the Gaussian part C' € R* and the Lévy measure
v on R are independent of the choice of B. We call (b, C,v) the characteristic triplet
of A. Now a simple function is a function h of the form h = Z?:l w;1p, with real wj;
and disjoint B; € By(S). For those, the canonical integral over a Borel set B € B(S) is
defined as

/B S wA(BNBy)

i=1
Definition 2.11 A measurable function h : S — R is called A-integrable if there exists
a sequence of simple functions (h,,) such that

1. h, converges to h Leb-a.e.,

2. ([ hy dA) converges in probability for all B € B(S).

In this case we define:
/ h dA = P-lim h,, dA.
B

n—oo B

Here P-lim denotes the limit in probability. U

n—o0

Remark 2.12 It can be shown, that the integral above does not depend on the ap-
proximating sequence (h,,), hence the integral is well-defined (see |7]). O

This definition does not exactly specify the class of integrable functions. Nevertheless,
Rajput and Rosinski give an integrability condition in terms of the characteristic triplet
of A in [7, Thm. 2.7]. We state it for homogeneous Lévy bases in the next proposition,
which is a special case of theorem |7, Thm. 2.7].

Proposition 2.13. A measurable function h : S — R is A-integrable if and only if
1. fs |bh(s) + fR(T(zh(s)) — h(s)1(2))v(dz)| ds < 0,

2. [¢Clh(s)|* ds < oo,

18



2 Preliminaries
3. [¢ J[emin{l, |zh(s)[*}r(dz) ds < occ.
In that case the characteristic function of fS h dA can be written as
0 </s h dA) (u) = exp {iubh - %uQC’h + /R(ei“z —-1- iUT(Z))Vh(dZ)} ,

where

o by = [4(bh(s) + [o(T(zh(s)) — h(s)T(2))v(dz)) ds,
o C, = [;Clh(s)]* ds,

e v,(B)=F({(s,2) € S x R|h(s)z € B\{0}}) with F' = Leb x v.

19






3 The stochastic case

3 The stochastic case

The deterministic convolution Volterra integral equation was solved in the last section.
As already mentioned, we are going to implement the stochasticity in this section. This
will be done by choosing the forcing function f in equation (2.1) to be a certain stochastic
integral itself, namely

f(t,z) = /Ot /Rd g(t — s,z — y)A(ds,dy), (3.1)

or in short f = ¢g * A. We present conditions for f to be well-defined. Afterwards
we proceed with solving the stochastic convolution Volterra integral equation and give
an explicit formula for the solution. In some cases it has itself a representation as a
stochastic integral w.r.t. the same Lévy basis A from (3.1). This fact is extensively
used in upcoming sections. The second part of this section applies these results to three
concrete examples including the model which was mentioned in the introduction.

3.1 The general solution

Our first concern should be to ensure that f in equation (3.1) is well defined. For
simplicity we assume A to have finite second moments. Then f is already well defined
under the additional assumptions of boundedness and integrability of g. This result is
stated more generally in the next lemma.

Lemma 3.1. Let S CR? h: S — R be a bounded and integrable function and A be a
homogeneous Lévy basis on S with finite second moments, i.e. A(B) € L*(Q, F, P) for
all B € By(S). Then h is A-integrable.

Proof. Our aim is to confirm the conditions of Proposition 2.13. Let (b, C,v) be the
characteristics of A and K € R be a bound on A, i.e. |h(s)] < K for all s € S. Without
loss of generality let K > 1.

1. Let us first show, that

L1y (@h(s)) = Ty (@)] < Tpy(—rx—1,x-1)(2)

for all s € S and z € R.
If h(s) = 0, then

|]l(_171)($h(5)) — 1(_171)(Ji)| = ]l]R\(—l,l)(tT) S ]IR\(—K—l,K—l)(I)'
If 0 < |h(s)| <1, then

L1, (zh(s) = L—1,0)(@)] = L jnis) -1, mes) -0\ (-1, (2) < LTy (—x-1,50-1) (@)
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3 The stochastic case

Finally if 1 < |h(s)| < K, then

L1y (zh(s) = Lm0 (@)] = L1\ (= nes) 1)1 (@) < L r-1,5-1)(2)
S ]IR\(_K717K71)(ZL‘).

Recalling (x) = 21 (_1.1)(x), we get
/S|bh(s) +/R(7'(xh(s)) — h(s)7(z))v(dx)| ds
< [nl as+ [ | [ (ren(s) =
—/S|bh(s)\ ds+/s
< [mhlas+ [ 1) [ lalltanen(s) = 1@l ds
< /5 bh(s)| ds + /S O el as

=<|b!+/R\(_K1 . !x\V(dx))/S]h(sﬂ ds.

Since A has finite second moments, it has finite first moments. This implies that the
first integral in the last line is finite (see [1, Section 2.5|). Since h is integrable on S,
the second integral in the last line is finite, too.

ds

ds

/R h(s)arL v (zh(s)) — h(s)al (1.0 (@)v(dz)

2. As a bounded and integrable function on S, h is also square-integrable. Hence
Js Clh(s)]* ds < oo.

3. [g Jpmin{l, [zh(s)]*}v(dz) ds < [g [o |zh(s)|Pv(dz) ds = [; |z]*v(dz) [ |h(s)]* ds <
0o because A has finite second moments and h is square-integrable.

U

Corollary 3.2. Let g € Ll _(RT x R?) be bounded and A be a homogeneous Lévy basis

on RT x R with finite second moments. Then f(t,z) in (3.1) is well defined for all
t € R* and z € R%.

Proof. Fixt € R" and # € R% Then the function (s,y) — g(t — s,y — ) is bounded
and integrable on [0,¢] x R? by assumption. The restriction of A to [0,¢] x R? is still
homogeneous and has finite second moments. Therefore the integral fg f]Rd g(t —s,x —
y)A(ds, dy) exists by Theorem 3.1. O

For our purposes it is often necessary to work with a measurable version of f(t,).
Two stochastic processes f(t,z) and f(t,z) on RT x R? are versions of each other if

22



3 The stochastic case

f(t,x) = f(t,z) a.s. for all t € R* and 2 € R%. From now on we will always assume f
to be almost surely measurable. This is justified by the next lemma, which is a direct
consequence of Lebedev |5, Thm. 1].

Lemma 3.3. Let g € L _(RT x R?) be bounded and A be a homogeneous Lévy basis on
R* x RY with finite second moments. Then f(t,x) as defined in (3.1) has a version,

which 1s almost surely measurable.

Having specified f(¢,z) in a proper way, we continue with studying the stochastic con-
volution Volterra integral equation

X(t,x) = /Ot y X(t— s,z —y)u(ds,dy) + /Ot /Rd g(t — s,z —y)A(ds,dy). (3.2)

Similarly to the deterministic case, a stochastic process X on R x R is called a solution
to (3.2) if the equation holds almost surely for almost all (¢, ). The strategy for solving
(3.2) is to solve it w-wise by using the deterministic theory in section 2. This is retained
in the main theorem of this section:

Theorem 3.4. Let i € Mipe(RT x R?) with p({0} x R?) =0, g € L{ (RT x RY) be

loc
bounded and A be a homogeneous Lévy basis on Rt x R with finite second moments.

Furthermore let f be an almost surely measurable version in equation (3.1) via Corol-
lary 3.2 and Lemma 3.3. Then there is a unique (up to versions) solution of (3.2). This
solution s given by

t
X(ta) = fta) = [ [ fe-so-ppdsdy), (o) R xRL(33)
0 JRrd
or in short X = f — f % p, where p is the resolvent of .
Proof. We begin with claiming that for all "€ R* there is a C7r € RT such that

sup E(|f(t,2)]) < Cr.

[0,T] xR

For t € RT and z,7 € R? it holds that
t t
f(t,rc+f)=//g(t—s,x+5r’—y)A(ds,dy) =//g<t—s,x—y>A<ds,oz+dy>
0 Rd 0 Rd
t
4 / / ol —s,o—yAds.dy) = f(t,).
0 Rd

Therefore the distribution of f(t,z) does not depend on x. Using Theorem 5.2 from
Section 5 we get for all T € R*

sup E(|f(t,2))) < sup VE(|f(t,2))?) = sup /Var(f(t,z)) + E(f(t,2))* < oo,

[0,7]xR4 [0,7]xR4 [0,T]xRd
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3 The stochastic case

which proves the claim. Note that the first inequality holds by Jensen’s inequality.
Recalling p € Mjo.(R* x R?) and invoking the measurability of f, it follows for all

t € R,z € R? that
JE( Rdf(t—s,:v—y)p(ds,dy)D

<2 ([ [ 1rte=sz = lolias. )
< [ [ Bst = s.r —)lolias. )
< [ [ clolias.a)

=Cy|p|(]0,] x RY) < oo.

This implies that fg Jga f(t — 5,2 —y)p(ds, dy) exists and is finite almost surely for all
(t,x). Analogously we have that f % p is well defined. Now we only have to use the
second part of Theorem 2.9 w-wise to finish the proof. U

Our solution in equation (3.3) can also be represented as a stochastic integral with respect
to A. Beforehand, we need an auxiliary Fubini type result which allows us to interchange
the order of integration between a stochastic integral and a Lebesgue integral. For a
proof we refer to Lebedev [5, Thm. 2.

Lemma 3.5. Let BCRY, T € RY, S=10,T] x B and A be a homogeneous Lévy basis
with finite second moments on S. Further let ScC ]Rd deN and i be a signed measure
on S. If a measurable function h: S x S — R is such that

1. h(-,58) is A-integrable for y-almost all 5 € S and

2. [5([4h2(s,3) ds)z|u|(d5) < oo

then [5 [¢h(s,5)A(ds)u(d3) is well-defined, [5h(s,5)u(d5) is A-integrable and

[ [ pon@sutas) = [ /3 h(s, )u(d5)A(ds) as.

Theorem 3.6. Under the conditions of Theorem 3.4, the unique solution X has a ver-
ston with the representation

X(t,x) = /0 /Rd(g % (60 — p))(t — 5,2 —y)A(ds,dy), (t,x) € RT x R?, (3.4)

or in short X = (g * (9 — p)) * A.
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3 The stochastic case

Proof. Extend g onto R x R? by setting g(s,y) := 0 for all s < 0,y € R? and fix
(t,z) € RT x RY. Then it holds under Theorem 3.4

X(ta) = fta) = [ [ re=so=ypsdy)
- / F(t — .2 — y)oo(ds, dy) — / £t — s, — y)p(ds, dy)
0 R4 0 R4

:/0 Rdf(t—s,:l:—?J)(%-P)(dsady)

_ / / / [ ot =5 = v =y = BN, d8)(do - p)(ds.dy)
_ // /Ot/Rdg(t—S—a,x—y—ﬁ)/\(da;dﬁ)(% — p)(ds, dy) = (+)

Our intention is the application of Lemma 3.5 with the choice S = S = [0,t] x RY. By
the definition of the extension of g and Theorem 3.1, the function (t—s— o,z —y—/f) —
g(t —s—a,z—y— ) is A-integrable for all (s,y) € R x R%. For this reason condition
one in Lemma 3.5 is satisfied. Since g is integrable and bounded on [0, T] x R? for every
positive T, it is square-integrable on [0, 7] x R? for every positive T. Consequently,

/Ot/Rd (/Ot/RdQQ(t—s—a,x—y—ﬁ)dadﬂ)é (60 — p)|(ds, dy)
N /ot /Rd (/ot /Rd glt—s—ar—y- B)C‘Oédﬁ)é |(do — p)I(ds, dy)

t
[ Nalhizqosezo|(Go = 9)I(ds,dy) < lgloan|(Go = PI(10.8) x BY < oo,
0 JR

where the last inequality holds because (6 — p) is an element of M..(R* x R9). Since
the second condition is also satisfied, Lemma 3.5 implies

= [ [ [ [Lott=s =y 5) - pas,aa )

:/Ot/Rd/ot_“/Rdg(t—s—a,x—y—5><ao—p><ds,dy>A<da,dﬁ>
:/:/Rd(g*(50—p))(t—047$—5)/\<d0‘adﬂ>

— /Ot /Rd(g (0o — p))(t — s, 2 — y)A(ds, dy),

which proves the theorem.
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3 The stochastic case

3.2 Examples

The measure g and the function ¢ in equation (3.2) are specified in the following three
examples, giving rise to three stochastic models in time and space. By means of the just
developed theory we examine the tempo-spatial evolution of these processes depending
on the underlying driving Lévy basis. In fact, all three models share the same measure
1 which originates from the classical OU process. Against this background, it may
seem fair to call any of these examples an Lévy-driven tempo-spatial Ornstein-Uhlenbeck
process.

3.2.1 The first model

The first model is exactly the model mentioned in the introduction, namely

X(t,x) :/Ot—)\X(s,x) ds+/0t /Rd e~ M=yl (ds, dy), (3.5)

M >0, (t,z) € RY x RY. Here and henceforth || - || stands for the Euclidean norm
whenever the argument is a vector in R%. A thorough inspection of the equation reveals
that the first integral on the right-hand side is copied from the classical OU process taken
in time for each fixed site. This results in a mean-reverting feature like in the classical
OU case. In addition, the second integral sums up all past innovations coming from
A. As a consequence, every innovation affects every site in the whole space. The fact
that both integrals have the integration borders 0 and ¢ leads to temporal causality, i.e.
the past influences the present, which does not depend on the future. The exponential
function is chosen as the integrand of the second integral. It damps the magnitude of the
innovations in space. If an innovation occurs at site y, then the impact of this innovation
on another site z is damped exponentially in terms of the distance between z and y.

It can be seen that this model is of the form (3.2) with the identifications®

= —ALebg+ ® (50’Rd

and
g(s,y) = e XMW (5y) e R x R

Attempting to solve this equation through Theorem 3.6 we need to calculate the resolvent
of p first.

Theorem 3.7. Let A > 0 and pu = —ALebr+ ® dgga. Then the resolvent of u is p =
(Aei)\tdt) ® 50,]Rd'

4A subscript at a measure denotes the domain of this measure. Also note that fot —AX(s,x) ds =
fot —“AX(t —s,7) ds.
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3 The stochastic case

Proof. The measure y = —ALebg+ ® §yga lies in My,.(RT x R?) and satisfies p({0} x
RY) = —ALebg+({0}) - fpra(RY) = —=A-0-1 = 0. Using Theorem 2.7 and since p €
Mioe(RT x RY), we only need to show

p+ =ik p. (3.6)
Let B =1[0,T] x {0} for some T" € R*. Then

T
o(B) :/ e ds = [—e ML = 1 — ¢,
0

Since p(B) = —AT, we obtain u(B) + p(B) = 1 — e * — X\T. Moreover, recalling
Definition 2.1,

wi p(B) = px u(B) = / B sl

_ / u(B — s)p(ds)
[0,T]x{0}

T

= / —MT — s)he™ ds
0

=1—e - \T.

The third equality holds because ji(B — s) = 0 if s ¢ [0, T] x {0}. Therefore (3.6) holds
for B. Now let B € B(R™ x (R¥\{0})), then

p(B+ B) + u(B+ B) = p(B) + u(B) = jux p(B)
— [ wBeopas) = [ B9
[0,77x{0} R+ x {0}

= / wW(B+ B —s)p(ds) = / p(B + B — s)p(ds)
REx{0} Rt xR?
= [ * p(B + B)

The fifth and the sixth equality hold because ; and p only charge R* x{0}. Consequently
(3.6) is also true for B + B. Now the set {B + B|B = [0,T], T € R, B € B(R* x

RART x {0})} is a intersection-stable generator of B(R* x RY). Applying the uniqueness
theorem of measures finishes the proof (see [3, Thm. 3.3]). O

Remark 3.8 Note that p = (Ae™dt) @ §ypa € Mioc(RT x RY) also lies in M(RT x R?)
since

Ioll = [pl(R* x RY) = p(R* x RY) = / AeMds=1< oo

Now we have all tools to solve equation (3.5).
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3 The stochastic case

Theorem 3.9. Let A be a homogeneous Lévy basis on RT x R? with finite second mo-
ments. Then the unique solution to equation (3.5) is

¢
X(t,x):// e M=)~ Nle=vl A (ds, dy). (3.7)
0 Jrd

Proof. All conditions in Theorem 3.4 are satisfied, since g lies in L] (RT x R?). In
light of Theorem 3.6, the only thing that is left to show is

(g% (8 — p))(t — s, 2 —y) = e A=)~ Nla=vll,

Clearly, g * d(t — 5,2 —y) = g(t — s, —y) = e NI#=9l_ Recalling p = (Ae Mdt) ® do R

we compute

srott=sa=n)= [ [ at=s—ar—y-splda.as)

t—s
:/ / e—XHz—y—Bllp(da,dﬁ)
0 Rd
t—s
_ / e Nlle=vl o2 g
0

_ eVl A )y,

AS a consequence,
(g (0o —p))(t—s,x—y)=g*d(t —s,x—y) —g*p(t —s,x—y)
— e Nl _ g Nlle—ull (1 _ oA s)y
_ o A=) =Nyl

g

Remark 3.10 The second integral in equation (3.5) is a Lévy process for fixed x.
Nevertheless the solution in Theorem 3.9 is a timewise OU process for fixed x, which is
clearly not a Lévy process. O
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Figure 1: A sample of the tempo-spatial evolution of a single jump innovation in the first model is
depicted. The peak belongs to the point of occurrence of the innovation in space-time.
Exponential decay in both time and space can be observed. For pure-jump Lévy bases the
first model can be understood as the superposition of numerous such jump effects.

3.2.2 The second model

In the first model, innovations of A at any site  have an instantaneous damped effect
on other sites. In contrast to this, the next model takes a delayed impact mechanism
into account, implying that a certain amount of time is needed for the propagation of
the innovations from one site to another in space. This is realized by summing up the
innovations only on a restricted domain of influence A(¢, x) rather than the whole space.
These so-called ambit sets were introduced by Barndorff-Nielsen and Schmiegel in a
seminal paper on ambit stochastics, see [2|. It is reasonable to assume

A(s,x) C A(t,z) for all s < t and A(t,x) N (t,00) x R = &,

since these conditions on the ambit sets maintain temporal causality. For simplicity, we
only consider translation invariant ambit sets, i.e. ambit sets of the form

At,z) = A+ (L, ).

A is chosen to be
A={(t,z) eR™ xR : |lz]| < clt]},
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3 The stochastic case

where ¢ > 0 is the constant propagation velocity, see Figure 2.

X

A

Figure 2: The ambit set A = {(t,r) € R~ x R?: ||z < c|t|}.

Remark 3.11 It is also possible to model non-constant propagation velocity by setting
A= {(t,z) € R~ x R? : |z| < q(|t|)}, where ¢ is a non-negative strictly increasing
function on [0, co] with ¢(0) = 0 (see Nguyen and Veraart [6]). For instance choose
q(|t]) = c|t|* for an uniformly decelerated propagation. O

The ambit sets are incorporated in our second model

—AMlz—yll

t t
X(ea) = [ st [ [ Ll P A, 69

c, A >0, (t,z) € R* x R%. The only difference to the first model is the appearance of the
indicator function in the second integral. Notice that we also choose the parameter " in
the first model to be % in the second model. Although this replacement is not necessary,
it simplifies the solution formula. As before we aim to solve this equation. The measure
1 is here the same as in the first model, which spares us the calculation of the resolvent

p.

Theorem 3.12. Let A be a homogeneous Lévy basis on RT x RY with finite second
moments. Then the unique solution to equation (3.8) is

t
X(t,z) = / / ]lA(t,x)(s,y)e_’\(t_S)A(ds, dy). (3.9)
0 Jrd
Proof. First of all we have

]lA(t,m)(S,y) = ]LA(t — S, — y).
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3 The stochastic case

Therefore
—Allyll

g(s,y) =L a(s.y)e” <, (s,y) ERT xR
lies in L (RT x RY). Once again all conditions in Theorem 3.4 are satisfied and via
Theorem 3.6 we only have to show

(g% (00— )t — 5,2 —y) = Lagx(s, Y)e M) =1, (t — 5,2 — y)e M)
to finish the proof. Recall that p = (A\e™Mdt) ® dpre by Theorem 3.7. We compute

—AMlz—yll
c

9*50<t—8,$—y>:g(t—S,ZE—y>:]l_A<t—S,I—y)€

and
t—s
grott=sa=p)= [ [ at=s—ar—y=plda.an)

— /ts/ Lot —s—a,x—y— B l=vFlp(da,dp)
Ra

0
:/ 8/ La(—s.amy) (e, B)e 177 p(dar, dB) = (%),
0 R4

Since p is supported on the time axis RT x {0}, we determine the intersection of A(t —
s,x — y) with the time axis. To do this define v € R as the time component of the
intersection of A(t—s,z—y) = A+ (t — s,z —y) with the whole axis R x {0}, see Figure
3.

> (t—5|x_y)

g t

A(t-s,x-y)

Figure 3: Intersection v of A(t — s,z —y) with R x {0}.

By definition of A, v has to satisfy the equation ¢((t—s)—~) = ||z —y||, that is equivalent
to

]l
.

Y=t
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3 The stochastic case

If v > 0, then ~ is the intersection of A(t—s, z—y) with the positive time axis. Otherwise
there is no intersection and the integral in (*) becomes zero. Furthermore,

v>0 = t—s—MEO = ct—s)2r—yl| &= (t-s,r-y)e-A
C

because t — s > 0. Consequently,

”
(%) =1_4(t —s,x — y)/ e elevl e s
0

—ela—yll_ =)

A(t — 5T = y)e

A
2l

1_

T _a(t—s,2—y)e” x—yll(l _ e—/\y)

T_4(t—s,2— y)(e*%\\w*yll )

Thus,

(g% (B0 =Pt —s,2—y)=gxdlt —s,2—y) —gxp(t —s,2—y)

— 1 At —s,2— y)(e*%llx*yll _ e*)\(tfs))

—AMz—yll
c

=1 _4(t—s,z—y)e

=1_a(t—s,2 —y)e M9,

g

Figure 4: A sample of the tempo-spatial evolution of a single jump innovation in the second model.
The peak belongs to the point of occurrence of the innovation in space-time. An exponential
decay in time and an uniform propagation in space are observable. For pure-jump Lévy bases
the second model can be understood as the superposition of a large number of these jump
effects.
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3 The stochastic case

In a final remark on the second model the question of why the exponential function in
equation (3.9) is only dependent on time is investigated. This is not a priori obvious
in regard to the solution in equation (3.7). The second integral in equation (3.8) tells
us that every innovation is damped with a rate of % in terms of space units. Further
the innovations propagate with speed ¢, resulting in a damping at rate c% = ) in terms
of time units. As a result, the damping rate is A in every time interval leading to the
solution formula in (3.9). This is why the reason for the simple form of this solution is
the right choice of the damping rates in (3.8).

3.2.3 The third model

Using the same notation as in the second model, we discuss

X(t,x) = /0 —AX(s,z) ds —I—/O /Rd LA,z (s,y)A(ds, dy) (3.10)

as our third model. The only change lies in omitting the exponential function in the
second integral. Hence the dynamics of these two models are quite similar. The major
difference is the effect that innovations do not lose their original magnitude when trav-
eling from site to site. Once arrived the magnitude declines exponentially in time as
usual due to the mean-reverting integral.

Theorem 3.13. Let A be a homogeneous Lévy basis on RT x RY with finite second
moments. Then the unique solution to equation (3.10) is

! At lz=yl
X(t,x) :/ /d Taga)(s,y)e M5 A (ds, dy). (3.11)
0o Jr

Proof. The proof is completely analogous to the proof of Theorem 3.12. In this case
we have

gx0o(t —s,x—y) =1 4t —s,2 -y
and
g * p(t — ST — y) = ]l—A(t — ST — y)<1 - ei)\ﬁ{)7
where 7 is again the intersection of A(t — s,z —y) with R x {0}. O

In comparison to the second model, the absence of the exponential function in the second
Allz—
integral of equation (3.10) leads to the additional factor e “=*! in the solution formula.
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XX

Figure 5: A sample of the tempo-spatial evolution of a single jump innovation in the third model.

Two edges at the height of the jump shape the form of the ambit set A. Innovations do not

lose their original magnitude when propagating through space. An uniform propagation in

space and an exponential decay in time upon arrival are observable.

For pure-jump Lévy

bases the third model can be understood as the superposition of a large number of these

jump effects.
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4 Stationarity

In this section we study in which cases the solution to the stochastic convolution Volterra
integral equation is stationary. More precisely:

Definition 4.1 A stochastic process X on RT x R? is called strictly stationary if for ev-
eryn € N, t,t,....t, € RTand 7, x4, ..., 7, € R? the distribution of (X (¢, 1), ..., X (tn, 7))
is equal in law to the distribution of (X (ty +t,21 + Z), ..., X (t, + t, z, + T)). O

From the explicit solution formula in Theorem 3.6 we see that our processes are not
strictly stationary (the process X is deterministic at time point ¢t = 0, namely zero, but
it is not deterministic in general for other time points). To circumvent this obstacle let
us modify the integral equation to

X(t,x)z/o RdX(t—s,x—y)u(ds,dy)—l—/O /Rdg(t—s,x—y)A(ds,dy)+V(t,x), (4.1)

where V (¢, 7) is a stochastic process on R* x R%. Under mild conditions on V a slightly
altered solution formula is obtained. This is then used to construct a stationary solution
by choosing X of a specific form.

Lemma 4.2. Let i € Mi,o(RT x R?) such that u({0} x RY) = 0, p be the resolvent of
w, g € Li (R x RY) be bounded, A be a homogeneous Lévy basis on RT x R? with finite
second moments and V be a stochastic process on RT x Re. Furthermore let f be an
almost surely measurable version in equation (3.1) via Corollary 3.2 and Lemma 3.3.
Under the assumptions

o V s almost surely measurable and

e sup E(|V(t,x)|) < oo for every positive T,
[0,T]xRe

there is a unique (up to versions) solution of (4.1). This solution is given by

X(t,x) = / / (g% (o = p)(t — 5,2~ )A(ds,dy) + V(1. 2)
- t/ V(t—s,z—y)p(ds,dy), (t,z) € RT x R, (4.2)

or in short X = (g (0g — p)) * A+V =V x p.
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Proof. Defining f(t,x) = f(t,x) + V(t,z) as the forcing function we deduce analo-
gously to the proof of Theorem 3.4 that the unique solution of (4.1) is given by

X(ta) = ftr) = [ [ fe=s.o—pptas.dy)
~ftta) = [ [ se=so—nptasan +Vien) - [ [ Vie-sa sy

Additionally the stochastic Fubini theorem is applicable as in Theorem 3.6 and the
solution can be rewritten in the form

X(to) = [ [ gD t=s.o—nd@s.dnVita)— [ [ Viemsa—pp(ds.dy).
O

Theorem 4.3. Let 1 € Moo(RT x RY) such that p({0} x R%) = 0, p be the resolvent
of i, g € LL (RT x RY) be bounded and A be a homogeneous Lévy basis on R x RY with
finite second moments. If g* (6o — p) € LY(R* x RY) and is bounded, then there exists a
stochastic process V. on RY x RY such that equation (4.1) has a unique (up to versions)
strictly stationary solution, namely

t
X(t,x) = / / (g% (60— p))(t — s,z —y)A(ds,dy), (t,z) € RT x R (4.3)
—oo JRA
Proof. Set §:= gx (8 — p) for abbreviation. Then § € L'(R* x R?) and is bounded

implies § € L2(R* x R?). Moreover (t — s,z —y) — §(t —s,x —y) is bounded and
integrable over R~ x R? for every (¢, ) € ]R+ x R?. By Lemma 3.1, we can define

R(t,2) = / /R (t— 5,2 — y)A(ds, dy),

and choose X to be measurable due to Lemma 3.3. For any (¢, z) € R* x R? it holds

(X (t,z)|) \/IE (| X (t, )2 \/Var )) + E(X(t,z))2

¢//W Sydsdw(/ [ o as)

< Sl ey + R ey = K < 0,

with the notation of Theorem 5.2. Set X * u(t, ) = [} [ou X(t — 5,2 — y)u(ds, dy).
Then )
E(1X * p(t, 2)]) < K|ul((0,4] x RY),

hence X s u(t, z) is almost surely finite for every (t, z) € Rt xR’ Further X xpu is almost
surely measurable as a convolution of a measurable X with a measure y € Mjo.(R* x R?)
and

sup E(|X x p(t, )]) < K|p/([0,T] x RY) < 00
[0,7] xRd
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for every positive 7. Now choose V (t,x) = X(t,z) — X * w(t,x). The conditions in
Lemma 4.2 are satisfied, thus the unique solution can be written as

Xto) = [ [ (ge)e=so-pas Vo= [ [ Viesaps.d)

Deploying the definition of V' yields

V(t,xz) — /Ot /Rd V(t—s,x —y)p(ds,dy)

:X(t,x)—/o Rdf((t—s,x—y),u(ds,dy)—/o Rdf((t—s,x—y)p(ds,dy)
[ ] K= sa = pasay
=X (t, ).

The first equation holds due to Proposition 2.6 and the second due to the definition of
the resolvent. As a result we have

X(t) = [ [ (a5 o= p) = 5.0 = )A@s.y) + X(t.2)

:/;/Rd(g*(éo—p))(t—s,x—y)/\(ds,dy)—i—/_:/Rd(g*(50—0))(t—5737—y)A(d57dy)

_/_t /Rd(g x (80 — p))(t — 5,2 — y)A(ds,dy), (t,z) € Rt x R

For strict stationarity consider

X(t+to+7)= / / g * (00 — t+t—s,x+i—y)/\(ds,dy)
Rd ——

:/ /Rd(g* (60— p))(t — av,x — B)A(T + da, & + dB)

/ /Rdg* (60 — p))(t — a,z — B)A(da, d5)
= X(t,z),

for every t,t € Rt and z,# € R? under the homogeneity of A. The general case n € N
in Definition 4.1 is treated similarly. U

Remark 4.4 The conditions g € L'(R* x RY) and is bounded and p € M(R* x R?)
are sufficient for the condition g * (6o — p) € L*(RT x R?) and is bounded due to
Proposition 2.6. U
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Let us apply this theorem to our examples. In the first model the measure p =
—ALebg+®dy ra satisfies the conditions /L € M]OC(R+XRd) and p({0} xR?) = 0. Recalling

o(5,4) = eVl and (g5 —p)) (5, ) = €Wl we compute f, oy €151 dsdy =
d\2
Jor e ds [pae NI dy = iﬁ,}irr((d)) < 00, where I'() is the gamma function. Conse-

quently g * (g — p) is integrable over Rt x R%. Since g * (§y — p) is also bounded by 1
Theorem 4.3 is applicable. The strictly stationary solution in the first model can then

be represented as
t
X(t,x) :/ / e M=) Nle=vl A (ds, dy).
—o0o JRA

=yl

The same argument holds for the second model, where g(s,y) = 1_4(s,y)e . Here
we have (g * (60 — p))(s,y) = 1_a(s,y)e > and
/ / A dyds = / e (cs)*Volg(B1(0)) ds
R+ JRA R+
d/2
= / e”“(cs)dg— ds
R IE+1)
d\2 .d
= 7Td—c/ e st ds
G +1) Jre
d\2 A (d + 1
7T (d + 1) (4.4)

EEVCES

< 00,

where Voly(B;(0)) denotes the d-dimensional volume of the Euclidean unit ball in R
The strictly stationary solution in the second model is then given by

t
X(t,x) = / /R ) Laey(s,y)e A (ds, dy) = /A ( )e”(t‘s)/\(ds,dy),
—0 t,x

which is exactly the canonical OU, process introduced in Barndorff-Nielsen and Schmlegel
. Iyl .

[2]. Finally, g(s,y) = L-a(s, y) and (g * (o " P)(s,y) = 1 a(s,y)e > in the

third model. However, [o. [o.1_4(s,y)e s+l = [pre ™ lal|<es € Al dyds =

Jr e 2725\\22 Crd=lers drds = oo, i.e. g * (dy — p) is not integrable over RT x RY.

Thus we do not obtain a stationary solution in the sense of Theorem 4.3 in this case.
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5 Second order structure

Definition 5.1 Let X be a stationary stochastic process on Rt x R%. The function
acf(f,7) = Cov(X(0,0), X(£,7)), (f,7) € RT x R
is called the autocovariance function of X. The function
acorrf(t,#) = corr(X(0,0), X (,%)), (£,%) € RT x R?

is called the autocorrelation function of X. O

The autocovariance function, is an important tool for stochastic modeling and sta-
tistical inference. Note that for stationary X we have E(X(¢,z)) = E(X(0,0)) and
Cov(X(t,z), X (t +t,2 + 7)) = Cov(X(0,0), X(¢,7)) for every (t,z) € R x R%. The
following theorem is useful for determining the second order structure.

Theorem 5.2. Let S CR?, hy, ho: S — R be bounded and integrable functions and A be
a homogeneous Lévy basis on S with finite second moments and characteristics (b, C,v).

Then it holds
E ( /S hl(x)/\(da:)) o /S b () da

Cov ( /S b (2)A(da), /S h2(x)A(dx)) o /S b (2)ha(z) da,

where k1 = b+fR\ it v(dz) € R and ky = C + [p 2* v(dz) € RT are the expectation
and the variance of an infinitely divisible distribution with a finite second moment and
characteristics (b, C,v).

and

Proof. Define Hy := [;hi(z)A(dx) and Hy := [ ha(x)A(dz) using Theorem 3.1. The
proof consists of two parts. In the first part we assume h; and hs to be simple functions
whereas in the second part we deal with the general case.

Part 1. Assume hy = )" x;14, and hy = Y7 21, with z;,y; € R and A;, B; €

i=1 7=1
By(S). Then H; and H, have finite second moments for A has finite second moments.
Employing that A is a homogeneous Lévy basis, we compute

- E( Z xiA(Ai)) - Z #E(A(A
= Z z;k1Leb(4;) = ky Z x;Leb(A

= Hl/h1<x> dl’,
S
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5 Second order structure

and

m

COV([’Il7 Hg) = COV(Z IZA(AZ), Z I]A(BJ>) = Z Z l‘i(L’jCOV(A(Al‘), A(B]))

j=1 i=1 j=1

= zn: i x;x;Var(A(A; N By)) = zn: sz x;2;k9Leb(A; N B;)

=1 j=1 i=1 j=1
= K2 Z Z r;w;Leb(A; N By) = Kg / hi(z)he(x) dz.
i=1 j=1 S

Part 2. Since h; and hsy are bounded and integrable, they are also square-integrable,
which further implies that hihs is integrable by the Cauchy-Schwarz inequality. Take
without loss of generality two approximating sequences (hy,,) and (hy,,) of simple func-
tions such that

e 11, — hy almost surely, in L!(S) and in L?(S),
e hy, — hy almost surely, in L'(S) and in L?(S) and
o hinhon — hihs in LL(S).
Set Hip := [ghia(z)A(dz) and Hyyp, := [ hon(2)A(dz). Applying part 1, it holds

||H1,n - Hl,mH%?(Q) = ]E((Hl,n - Hl,m)2>
= Var(HLn — Hl,m) + E<H1,n — Hl?m)Q

~ Var ( /S (hip — hl,m)@)/\(dx)) +E < /S (i — hLm)(x)A(dx))Q
ey /S (i — ho )2 (x) do + (m /S (i — ) () dx) 2

< Kallh1y — hl,m”?ﬁ(s) + ’{%th,n - hl,mH%l(S)
Since hy, converges in L'(S) and in L*(S), Hy, is a Cauchy sequence in L*(Q). It
follows from the completeness of L?(Q2) that H;,, converges in L?(Q) to a limit in L*(Q).

In light of Remark 2.12 this limit has to be H;. Moreover Hy,, — H; in L'(2), because
convergence in L?(Q) implies convergence in L*(€2). Thus

s / B2 (x) dx = Var(Hy,) — Var(H))
S

and
K1 / hlyn(x) dx = ]E(Hl,n) — E(Hl)
S
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Recalling hy,, — hy in L'(S) and in L2(S) we get

E ( /S hl(:z:)A(dx)> _ /S hy(z) do
Var ( /S hl(:v)A(da:)) S /S ha(2)? d.

Analogously it can be shown that Hy, H,, — H;Hy in L'(Q2) and

and

Ko / hyn(2)he(z) do = Cov(Hy p, Hap)
s
=E(H,,Hyy) — E(Hy,)E(Hy,) — E(HHy) — E(H,)E(Hy)

= COV(Hl, HQ)
Finally
Cov (/ hl(x)A(dx),/hg(:v)A(dx)) = lig/hl(l')hg(x) dz
S S S
since hypha, — hihg in LY(S). O

For simplicity the second order structure is only stated in the stationary case in the next
result although it is also possible to state it in the general case.

Corollary 5.3. Under the conditions of Theorem 4.3 let X be the strictly stationary
solution of equation (4.1). Then the second order structure of X is given by

BUX0.0) = [ [ (9% 6= p)ls.) dsdy

acf(t,7) = Cov(X (¢, 1), X (t+t, v4+3)) = /12/ / (g%(80—p))(5,9) (9% (60—p)) (s+t, y+T) dsdy,
R+ JRd
for allt,t € RY, z,% € R? and kq, ko as in Theorem 5.2.

Proof. Recall
Xt = [ [ o @=oe—so—wr@san = [ [ at—so—prasay

with § := g % (6o — p) for abbreviation. Invoking Theorem 5.2 allows us to compute

E(X(0,0)) = 51 /OOO /R G(—s,z —y) dsdy = #, /R+ /R 3(s.y) dsdy
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=Cov / ]l(—oo,O}XR‘1§<_S7 _y)A(dS’ dy)a / / ]l(foo,f]XRdg(f — 5,7 — y)A(dS7 dy))
R JR4 R JRR4

=R / /d 1 —oo,O]XRdg(_Sv _y)]l(foo,f]XRdg(g — 5,7 — y) dey
R

—/4;2/ / —5,—y)§(t — 5,7 — y) dsdy
R4

s [ [ s.a(s + i+ 5) dsdy.
R+ JRA

g

Example 5.4 An application of this corollary to the first model yields the following
second order structure.

’ / 2k (d
E(X(O, 0)) = K/l/ / 6*)\57)\ Iyl dey =K / e*)\s dS/ 67)\ Iyl dy _ Ld()
R+ JRA R+ R4 AA/dF(§>

acf(t,%) = / / “As=Nlyll o= A+ -Nlly+31 g5y
R+ JRd

’ /
_ / 228 ds/ V=Xl g,
R+ R4

_ e N llyl=X N+
_ ¢ d
2 /Rd Y

If d =1, i.e. in the case where the space domain is one-dimensional, the explicit formula
of the above integral is given by

/ e XWXy g — MIEN 4T ey
R

)\/
This implies an autocorrelation of the form
acorrf(f, #) = e M NIFI V|2 + 1).
Example 5.5 In the second model it holds similarly

R+ Rd F(g—}—l))f“l
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5 Second order structure
by equation (4.4) and

acf(t,7) = Ky / / T_a(s,y)e 1 a(s + £,y + 2)e D dsdy.
R+ JRd
The explicit form of the autocorrelation function in the second model is

Al

acorrf(f, #) = min(exp(—At), exp(—

which is non-separable in ¢ and x (see Nguyen and Veraart [6, Example 2]).
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Figure 6: The autocorrelation function in the first model acorrf(t, z) = e~ = l=l (V2| 4 1).
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Figure 7: The autocorrelation function in the second model acorrf(¢, r) = min(exp(—\t), exp(—
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6 Index of Notation

1_3(')
A(t, )
acf(-,-)
acorrf(-, )
By (S)
(b,C,v)

pxn, hoxp

do

E(X)

I'(-)

A

Leb(+)

L(-)

LL (RT x RY)

loc

Var(X)
VOld(Bl (O))

the absolute value in R or the total variation measure

the Euclidean norm in R? or the total variation norm of a measure
equality in distribution

the indicator function

an ambit set

the autocovariance function of a stationary process on Rt x R?

the autocorrelation function of a stationary process on Rt x R?

the collection of all bounded Borel sets in S C R?

the characteristic triplet of a homogeneous Lévy basis or an infinitely
divisible distribution

the convolution product of two measures or a function and a measure
the Dirac measure in the origin

the expectation of a random variable

the gamma function

a Lévy basis

the Lebesgue measure

the LP-spaces

the set of real functions on R* x R? which are Lebesgue integrable over
[0, T] x R? when restricted to [0, 7] x R? for all positive T

the space of all signed complete Borel measures on S with finite total
variation

the set of signed measures on RT x R? which lie in M ([0, 7] x R?) when
restricted to [0, T] x R? for all positive T'

the set {1,2,...} of natural numbers

limit in probability

[0, 00)

(_OO’ O]

the truncation function 7(2) = 21(_11)(2)

the variance of a random variable

the d-dimensional volume of the Euclidean unit ball in R?
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